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THE MONEY MARKET. 


Repayments of the market’s end-June borrowings from 


the Bank of England were duly completed on Wednes- 
day. After easy conditions over the week-end money 
was slightly more wanted on Monday, notwithstanding 


interest disbursements on Consols. 


One of the clearing 


banks called in somewhat heavily, and fresh accommoda- 
tion over the night commanded from 1} up to 2 per cent. 
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The position on Tuesday and Wednesday was similar, but | On the other side of the account, public deposits were y | 
on Thursday ieneaber money was clean obtainable | by £4.2 millions and bankers’ deposits £34.9 nillcg 
at 14-13 per cent., old day-to-day loans from lenders other | down. As the result of an increase of £1.4 millions ; 
than the clearing banks being renewed at the lower figure. | gold stocks, the reserve proportion worked out at 57}} be 
So far there have been no indications of an alteration of | cent., as compared with 467% per cent. a week ag 
clearing bank policy in regard to weekly loans, for which 


; 0, not. 
withstanding a further expansion of £1.8 millions in th 
the charge of 2 per cent. (somewhat anomalous in exist- 
ing circumstances) continues to be made. 











































note circulation, which is now £6.4 millions higher thay 
the level at which it stood on June 24th, when the Proper. 
tion was 59.4, per cent. The fact that, as compared with 
a fortnight ago, the Bank’s holdings of ‘‘ other securities’ 
in both departments shows little alteration, while advancs 
are £2.6 millions lower, would appear to suggest that tly 
rediscount credits given in favour of the Austrian Nation 
Bank and the Reichsbank have been operated through th: 
medium of the Bank of England’s deposits with the Bani 
for International Settlement. 


— - 
— - r, 


* * * * 


The discount rate has been subject to the conflicting 
influences, firstly, of the expectation that Bank rate 
would be reduced as soon as relaxation in the tension of 
the Central European situation warranted such a step, 
and, secondly, the growing recognition that that tension 
is as yet far from being relaxed. Last Friday’s applica- 
tions for the £40 millions of Treasury bills available 
totalled nearly £71 millions, and the whole of the bills 
were allotted at an average rate of discount of 
£1 18s. 3.45d., as compared with £1 19s. 9.87d. a week 
before. On the following day hopes of a successful con- 
clusion to the Paris conversations were reflected in 
the weakening of the rate on 90-day bank drafts to 
1}§-% per cent., while business in the new Treasury bills 
for next week’s delivery was reported at a fraction over 
1? per cent. On Monday and Tuesday the clearing banks 
were buying August maturities at 13 per cent., but on 
Wednesday uneasiness as to the German situation, in 
view of the continued drain on the Reichsbank’s foreign 
exchange resources, led to most dealers quoting a full 
1§ per cent. for 90-day bills, and by Thursday afternoon 
a rate of 14% per cent. was generally effective. Thus the 
position of a week ago was approximately restored. 


& * % * 


There has been little change in money market condition 
in New York during the past week, call rate ruling stead; 
at 14 per cent. and market discount rate at } to 1 per cent. 
Gold movements have been limited to receipts of $41 
millions from the Argentine and $1 million fram Canads 
During the week ended July 1st brokers’ loans showed a 
increase of $73 millions, but the net movement dura 
the month of June was a decrease of $43.4 millions. 


* @ # * 


ee ee ee ee ee ee ee ee 


The Foreign Exchange market was overshadowed by the 
War Debt negotiations in Paris, fluctuations being numer 
ous and frequent, but no great business was transactel 
New York moved in our favour from 4.86% to 4.5 
Montreal improved by } to 4.87%. Paris, after touchins 
124.28} and 124.08, gained 10 points on balance at 124.2 

















Brussels moved sharply against us from 34.90} to 34.84 

June 18,] June 25,] July 2, | July 9} Previous Rate | Milan lost four points at 92.94. Madrid was erratic bu! 

= | | rather better on balance at 51.25. Amsterdam improvel 

% % % % 1% sharply from 12.094 to 12.08. Berlin was irregular, ali 

Bank Rate ............ 2 | 24 | 24 | 2 [3 (May 14,31) | after touching 20.524, was finally a little weaker 
— t an Mate, ; : : 1 [4 (May 1, °50) | balance at 20.503. Switzerland fluctuated sharply, touc 
Sous Notice ... “winuih a if rd i, a ing 25.05 and 25.14, finally gaining three points at 25.04 
1 y 4, ) ° ° i ° red by } i 

Market rate (3 months Of the Scandinavian exchanges, Oslo improved by 3" 
) steeersereerenees 2 te- ve) 2-2cy) 1H | 1E- 18.16§, as did Copenhagen at 18.164. Stockholm mové 





sharply against us from 18.15% to 18.144. The Sout 
American currencies were irregular, Rio and Buenos Airs 
losing 4d. at 3}4d. and 354 respectively. Montevide 
improved by the same margin to 28d. In the Far Eas 
the rupee was better at 1s. 54$d., whilst the yen a 
unchanged at 2s. 03d. Batavia improved from 12.10}" 
12.083. In the forward market dollars were In ae 
demand at premiums of 34 cent and } cent. Paris _ 
rather weaker at 6 and 16 centimes premium, agals | 
and 27 centimes last week. Brussels declined from ; ia 
3 centimes premium to par for both deliveries. Milan - 
two points for one month’s delivery et a quotation ° P 
centesimi discount, but was better by the same marg!? 
22 centesimi discount for three months. Madrid r 
rather better at yy peseta discount for one month ant: 
peseta discount for three. Amsterdam fell away os 
cent to 1yq cents premium to § cent and 14 cents prem 
for one and three months respectively. Berlin was . i 
pfennig and four pfennigs discount, whilst Switzer’ 

weakened from } centime and one centime premium yt 
and $ centime premium. The silver market was very e 
and prices eased off by 7d. to 183d. for both cas 4 i 
forward. The China silver exchan weakene +i 
sympathy, Hongkong losing 3d. at 1s. te and Shang 

$d. at 1s. 83d. 


Bair een i il cree 


INSURANCE SUPPLEMENT. 


With this issue ef the Economist is published our og 
Insurance Supplement, surveying the results of 1930 
Insurance world. 

I sconce ain a cae 


ECONOMIST INTELLIGENCE BRANCH. 


Our Intelligence Branch, which has been amalgamated with a 
Investors Service, Ltd., is avatiable to our readets for the 5 
economic, statistical and ether information, at a charge 
to the work involved. Inquiries should be addressed to Heol!” 
Economist Services, 8, Beuverte Street, Londen, E.C.4. 


Although on Tuesday the Bank of England secured 
£797,000 in bar gold at its statutory minimum price, the 
remainder being taken for the home and continental 
trades, earlier expectations that Thursday might witness 
a reduction in Bank rate were checked, partly by the con- 
tinued weakness of the Reichsmark, which touched 
momentarily on Wednesday 20.524, recovering on Thurs- 
day to 20.503, and partly by the adverse movement of the 
French franc, which moved sharply against London on 
Wednesday to 124.08, closing at 124.12. The rate was 
steadier on Thursday, but it was suggested that in a few 
cases bills maturing in London were not being renewed by 
French holders. Thus, with or without justification, some 
degree of uneasiness was revived lest the franc exchange 
might again be subject to operations influenced by political 
considerations. It was, however, by no means certain 
that the appreciation in the franc reflected anything more 
than withdrawals through London of French balances in 
Germany. 


* & * & 





The Reichsbank return, published on Thursday, made 
a favourable showing inasmuch as the cover for the note 
circulation in gold and foreign exchange amounted to 43.6 
per cent., as compared with 40.1 per cent. a week before, 
when the end-June pressure of circulation demands was 
at its height. The improvement, however, in the ratio 
reflected partly the normal return of notes after the end 


of the half-year, and partly the temporary assistance given 
by other central banks. 
























































The Bank of England’s return, as at July 8th, revealed 
the usual large movements consequent on the market’s 
repayment of end-June borrowings from the Bank. Thus, 
discounts and advances were £27.2 millions lower, while 
other securities showed a decline of nearly £2 millions. 
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Monday night, after a week-end of contradictory 
: ae salieeaa and disagreement, the protracted 
Hranco-American conversations 1n Paris reached a definite 
onelusion. Certainly subsidiary points remain subject to 
negotiations which may or may not elicit the existence 
of serious difficulties still to be resolved; and the three 
weeks which have elapsed since Mr Hoover made his 
original offer have done much to dissipate the atmosphere 
of somewhat sanguine optimism which the proposal of a 
year's mortatorium at first engendered. Nevertheless, 
though certain features of the principles of settlement 
finally achieved are such as to invite criticism, it 1s at any 
rate a matter for solid satisfaction that the gap between 
the divergent views of Washington and Paris has at last 
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i been bridged and an accord reached between the states- 
men. 
r The story of the dénouement of the Laval-Mellon 
" conversations is worth recording. After an unexpected 
~ postponement of twenty-four hours, the negotiations were 
" resumed last Friday evening, and shortly after midnight 
’ a communiqué was issued stating that Mr Mellon ‘‘ con- 
firmed ’’ that the United States Government had decided 
to accept the maintenance of the principle that payment 
he by Germany of the unconditional annuity under the Young 
er Plan should continue; that other divergences in the views 
od of the two countries had been removed; and that agree- 
1! ment on the technical and financial side of the negotia- 
ng tions seemed, under reserve of the adhesion of the other 
2 interested parties, likely to be reached in the very near 
4 future. This communiqué was at first interpreted as being 
but tantamount to virtual agreement, but the terms of the 
al accord had still to be submitted to the Government at 
- Washington. On Saturday night, following further con- 
a versations between the negotiators, the text of the accord 
‘ was finally agreed and transmitted by cable direct to Presi- 
5} dent Hoover, who had gone to his summer camp on the 


¥ Rapidan. The response was at first unfavourable. 
- President Hoover considered particularly that the position 


uth at which the negotiators had arrived in respect of the con- 
ins tinuance of deliveries in kind did not conform to the spirit 
deo of his proposals. On Monday, however, an acceptable 
ast formula was at length reached, as follows: — 
was Following the exchange of views which has taken place, the 
} t0 ana Government intimates that it is in cupenmaah with the 
tet Poshdees iE = the United he on the essential principles of 
Ssident ers pro \ i 
“ (dispositions) for ita a. on the following arrangements 
ye (1) The payment of inter- t i | 
. - July 1. 1931, to Lo al debts is to be suspended 
The German Gov i i 
Fi a Government is to cont th t of 
of! Fevonditional annuity; but the French cil ieeertnas 
pat hah - is concerned that the payments thus made by Germany 
wat eae Invested by the Bank for International Settlement in 
nd} “ : - bonds of the German railways. 
i ; ® suspended ts . ‘ 
nt with payments are to bear interest in accordance 
ius rs 4. os suggested by the American Government, and are 
oa one ~~ a in ten annuities starting from July 1, 1933. The 
al railways, °7@ ‘© apply to bonds issued by the German 
On t i : ‘ 
) pat American oe In respect of which it recognises that the 


vs ane te ora aieagcomeetes the French Govern: 


a) Concerted acti ats 
BI. tion by the principal central b: i 
Yh as intermediary, shall be onan ised Se ge os 


ropean countries which i 
cenpension of ae be particularly affected by the 


b 
BY ae be @ previous agreement between France and the 
Fund, rovided ft that France is not to make good the Guarantee 
except by equal or in the case of a Young Plan moratorium 
and following (he wy payments at the demand of the B.I.8. 
Germany, effective transfer of payments made by 


(c) The questi : 
cal adi ton of reparations in kind and the various ie 
ea nents entailed by the application of the ee _ 
of Expert appointed ca shall be studied by a Committee 
© task of ncoling interested Powers an charged with 


Frame President, Hoover's {nécessités de fait) with the 
Karen or te raat gurantee {ou Boe be, Sore 
dead excel, ected tn the udget of the eich wil be 

“0 economic purposes, 


THE ECONOMIST. 


Hope REVIVED? 


, France seeks to obtain from Germany. 





On the assumption, which seems to be fully justified by 
the terms of the communiqué, that French acceptance 
of the four main ‘‘ dispositions ’’ is unqualified, .e., is 
not conditional on future agreement in regard to the three 
** declarations ’’ and the reservation as to assurances, 
the accord certainly conforms to the cardinal principle 
which President Hoover insisted on upholding—that 
Germany should have a complete relief from the burden 
of reparations for twelve months. M. Laval has waived 
his original counter-proposal that a proportion of the sum 
representing the unconditional annuity in the moratorium 
year should be made available for financing Central 
European countries other than Germany; the uncondi- 
tional annuity payment is simply to be maintained in prin- 
ciple by the acceptance of Reichsbahn I.0.U.s; and there 
is no longer any question of Germany having to find, on 
July 1, 1922, the whole of the suspended unconditional 
annuity. Had M. Laval not succeeded in “‘ rusticating °’ 
his uncompromising Chamber of weary but critical 
Deputies last Friday night, it seems doubtful whether he 
would have been able to make these concessions, whose 
substance we are by no means disposed to minimise. 

Nor are we without hope that when the Conference of 
Treasury Experts meets on July 17 (an earlier date would 


/ surely have been preferable, in order that uncertainties 


might be sooner ended) the questions raised by the French 
i‘ declarations ’’ will prove amenable to settlement. While 
British opinion, led notably by the Chancellor of the 
Exchequer, would probably be reluctant to assent at this 
stage to any radical alteration in France’s favour of the 


principles embodied in the Young Plan with regard to 


priority of reparations payments, the modified proposal by 
France that her Guarantee Fund obligations should be 


implemented by monthly instalments pari passu with 
' resumed payment by Germany of the unconditional 


annuity (we assume this to be the intention) should not 
meet with insurmountable opposition. Moreover, how 
to mobilise assistance for Central Europe generally is 
already very much the pre-occupation of central banks, 


' not least of the Bank of England. Finally, it is generally 
‘recognised that current contracts in respect to deliveries 


in kind could not be brusquely interrupted without causing 
needless economic dislocation ; and in this matter it should 


‘ not surpass the ingenuity of the experts to find means of 
_ preserving continuity of works in hand, while conforming 


to the spirit of the Hoover Plan. 
There remains the question of the assurances which 
Last Sunday, 


Dr. Briining made a specific pledge to the United States 
‘Government that in the moratorium year there would be 


no increase in the Keich’s appropriations for naval and 
military expenditure, and that ‘‘ the aggregate alleviations 


‘accruing to Germany from the Hoover Plan are required, 


and will be used, in their entirety, to cover deficits in 


_ revenue which are to be expected, to consolidate the finan- 
‘ cial conditions, and to save German economic life.’’ Com- 
_prehensible, if not convincing, consideration of amour 
‘ propre doubtless made it easier for the German Chancellor 
.to make this declaration to the United States than 
. vis-a-vis France, but we are glad to note that on Wednes- 
‘day the German Ambassador in Paris formally handed to 
‘M. Laval a copy of Dr. Briining’s statement to America, 
‘and we are confident that the Chancellor, in his forth- 
‘coming visit to Paris, will take steps to confirm, for the 
further reassurance of French opinion, this satisfactory 


undertaking on Germany's behalf. 
Thus far, then, we welcome the accord and find in it 


‘the promise of hopes revived. The point which must 


necessarily raise doubts is the proviso that repayments, 
with interest, shall begin from July 1, 1938, instead of 


‘being deferred to the end of the Young Plan annuity 


series, i.c., 1989, or at least to 1966, when the reduced 
annuity scale becomes operative. Here the relevant con- 
siderations seem to us to be as follows:—Germany has 


_ proved this year to be incapable of meeting the specified 
_charge of approximately £75 millions (i.¢., excluding the 
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service of the Dawes and Young Loans). Under the 
Young Plan that charge amounts to nearly £81 millions 
in 1933-34, and rises to £994 millions in, 1948-44. In view 
of the present necesist yfor a moratorium, is it conceiv- 
able (save in the event of a huge rise in the price level) 
that the burden, increased by over £9 millions annually 
(i.e., repayments plus interest) can be sustained after 
1933? As we see it, French insistence on early reimburse- 
ment of the suspended payments is a major factor ren- 
dering the revision of the whole Young Plan the more in- 
evitable, and accentuating, meantime, the obscurity of 
Germany's future. 


This, however, is a problem which the statesmen, given 
this year’s breathing-space, have the opportunity, as well 
as the obligation, to tackle. For the immediate present, 
now that the Paris Accord of July 6th has been concluded, 
the problem is financial rather than political. La main 
passe 4 MM. les banquiers. For the hopes raised, checked 
and again revived by the course of the Hoover Plan nego- 
tiations have not availed to arrest the rapid deterioration 
of the financial position of Germany and the greater part 
of Central Europe. In Austria, it is true, following the 
Government’s wise decision (noted in last week’s 
Economist) to guarantee the schilling domestic deposits of 
the Credit Anstalt, the immediate strain on the National 
Bank’s devisen holdings appears to have been somewhat 
lessened, while the situation in Hungary, where the posi- 
tion of the General Creditbank had been arousing uneasi- 
ness, has been temporarily relieved by the successful 
placing abroad of £4 millions out of a total issue of £5 
million of eighteen months’ Treasury bonds. In Germany, 
however, conditions still remain a matter for serious 
‘anxiety. 

The story of the week’s major developments is 
told in a Note on page 61. As it stands, the situation 
is critical, but—given goodwill and forbearance from 
panic decisions—not yet unmanageable. It is evident 
that the $100 millions foreign rediscount credit, 
due for repayment on July 16th, will have to be 
prolonged; and, though the talk prevalent as early 
as Wednesday of a substantial enlargement of that 
credit appeared to be fathered prematurely by the wish, 
there seems no reason to doubt but that central banking 
assistance to Germany will be forthcoming to the limits of 
practicability. It is obvious, however, that the safeguard- 
ing of the immediate position ultimately depends upon the 
policy followed by Germany’s private creditors abroad, 
particularly in the United States. Unless there is con- 
siderable forbearance in the matter of prolongation of 
short credits and willingness to leave floating balances 

in Germany, concerted action by the central banks can 
scarcely succeed in averting a disastrous collapse. We 
feel confident that this will be recognised by the principal 
institutions in all foreign countries to which Germany is 
indebted, though the organisation of joint action by 
creditors obviously involves much greater difficulties than 
were entailed in the action taken in the case of the Credit 
Anstalt. 

On the other hand, a caveat should perhaps be 
entered. There are evident limits beyond which the pro- 
cess of organised assistance to debtors cannot be carried 
with prudence or advantage. It would not conduce ulti- 
mately to the restoration of better conditions in Europe 
were a policy to be adopted, either by central banks or 
other creditors, of prolonging and extending credit indis- 
criminately without reference to the intrinsic merits of the 
debtor undertakings or institutions. While wise prolonga- 
tion and extension of credits is a vital necessity, nothing 
would be gained by an indefinite process of mutual self- 
help which resulted simply in the gradual extension of the 
area of ‘‘ non-liquidity,’’ and the success of rescue efforts 
will be conditioned largely by the degree in which inter- 
national finance applies to Central Europe a far-sighted 
policy of selective assitance. It is also clear that, though 
for the moment the fate of Europe is in the hands of the 
financiers, the hope of reogvery in the long run depends 
upon the statesmen. Capital will not return to Europe, 
nor will she recover confidence in herself unless it is clear 

that the road is clear of political obstacles to her ful 

evolution, and that a sane international system will replace 
economic warfare between her thirty or forty States. 














































A YEAR’S TRUOE IN THE COALFIELDs, 


A pLay can only stand one hero or one villain; and the 
modern democratic popular daily newspaper can only carry 7 
one serious subject as a front-page headline featur 
Therefore, since the Hoover Plan and the discussion; 
thereon have rightly and properly attracted the limelight, 
it may be doubted whether one British citizen in a thou. 
sand realised that the catastrophe of a general coal stop. 
page was within an ace of being superimposed this week 
upon the already grave and complicated difficulties of the 
present economic situation. Wednesday, July 8th, was, 
in fact, in the absence of quick action on the part of the 
Government, zero hour for the new war in the coalfields. 

The story of the trouble which was threatening is 
familiar to readers of the Economist. It starts 23 years 
ago. In 1908 an Act was passed providing that the work- 
ing day in the British coal mines should consist of eight 
hours. An Act passed in 1919 reduced the hours from 
eight to seven. Seven years later, in 1926—following, 
and partly as a result of, the long and disastrous stoppage 
of that spring and summer—Parliament in another Act 
decreed that the seven-hour day should, at the option of 
the owners and men, become an eight-hour day, and, 
economic forces being an all-powerful ally of the owners, 
the eight-hour day became the rule. That Act was givens 
currency of five years, and although the present Govern- 
ment, soon after assuming office in 1929, passed a nen 
Act changing the law to a seven and a half hour day with 
‘* spread-over '’ provisions permissible, it was the expiry 
of the 1926 Act this week which created the critical posi- 
tion in the industry, which weeks of negotiations between 
owners and miners failed to avert. Agreement between 
the two parties was only narrowly missed. The owners 
were willing to fix a seven and a half hour day with pre- 
sent wage rates guaranteed for one year only. The miners, 
if we may accept the Prime Minister’s interpretation of 
the rather complicated negotiations, would have accepted 
a seven and a half hour day pending new legislation to 
implement the Geneva Hours Convention, provided that 
existing wages were guaranteed in the interim, and that 
the owners agreed, also, in the interval to establish 
effective national negotiating machinery. Be that as" 
may, the negotiations proved abortive, and the (iovern- 
ment were faced with the alternative either of allowing § 
coal stoppage to take place or of introducing emergenc) 
legislation to provide a breathing space in which the in 
dustry might be given one more chance to settle its ow? 
affairs amicably. 

The Government, bowing to Fate, chose the latter 
course. They introduced an emergency Bill in the ie 
of Commons on Monday, and it was merely because : 
parties in both Houses preferred a truce on debatab® 
terms to a war under any conditions that the new Co 
Mines Bill passed all its stages, and in 48 hours wa 
entered on the Statute Book. The new Act has as its - 
main provisions the suspension for twelve months of ms 
coming into force of the seven-hour day, and, as a cond 
tion of this suspension, the continuance of the present su 
sistence wage rates in every district and of the prese? 
minimum percentage additions to basic rates. th oe 
substantial point is that the ‘‘ spread-over "’ is abolished. 
In most of the coalfields this scheme, while wholly accept 
able neither to owners nor men, does, as the Prime 
Minister remarked, give both ‘‘ enough to go on with, 
and, of course, its chief merit—indeed, its only raison 
d’étre—is that it allows a breathing space of one “ed 
during which the industry may make one more effort to 
settle its own affairs. But in two districts, Scotland a” 
Cumberland, special difficulties remain; for these, no 
district agreements have yet been fixed, and until ~ 
have been fixed the provisions of the new Act cannot 0 
implemented. In North Wales, where a similar state © 
affairs existed up to Wednesday last, an agreement _ 
now been reached; but a new series of negotiations in the 
Scottish fields have apparently been abortive, and it ha 
been agreed that, pending the signature of a new agree- 
ment, ‘present conditions, including the provision fot 
spread-over, shall continue. Thus, once again, we have 
the anomalous position of one of the principal coalfields 
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itions not conforming to those laid 
ea — us hope that the Prime Minister's 
ies is justified, and that a Scottish district agree- 
Sak will ‘* certainly be fixed very shortly. — , 

The debates in the House of Commons on oe ay _ 
uesday showed very clearly that the Bill would have se 
with substantial eriticism and opposition — i 
so pressing. It was not overlooke that, at a 
a when prices are still falling and — ; a 
jossibility that we may have to face a general reduc- 
Fon of money wages, salaries, etc., a highly angen 
precedent was being set by reason of the fact that = t : 
first time Parliament has legislated to fix rigid sca - o 
wages throughout one of the major industries. Sir Herbert 
Samuel was by no means alone in expressing the fear 
lest on future occasions other industries should come to 
Parliament in times of difficulty and say: ‘‘ In July, 1931, 
vou were able to safeguard the rates of pay of the miners 
by Act of Parliament. Why should you not safeguard 
the wages of the steel workers or the railwaymen by 
another Act of Parliament? ’’ And significant, indeed, was 
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In this remarkable document the claim of the modern 
Sovereign Independent National State to the entire and 
exclusive allegiance, soul and body, of the human beings 
who are officially its subjects or citizens is roundly 
challenged; and the challenge is made in the names of 





the retort of “‘ Certainly ’’ with which Sir Herbert's 
remark was greeted from the Labour benches. Neverthe- 
less, from no quarter of the House of Commons came any 
suggestion that the Government had any better course 
now open to them. The only visible alternative was a 
national coal stoppage, and had the Government allowed 
the situation to drift into that disaster, they would have 
earned and received national condemnation. 

So, with reluctance, the measure was allowed to pass, 
because any truce was better than war. But it is only a 
truce. It no more settles the future of the coal industry 
than the Hoover debt holiday settles the future of inter- 
national governmental obligations. Unless owners and 
miners ean reach a settlement which has so far baffled 
them, the crucial position which arose this week will recur 
in July, 1982. May we hope that before this year of grace 
is ended, progressive reorganisation in the coalfields and 
some degree of recovery in the demand for the product 
of the pits, will combine to remove some of the difficul- 
ties which at present obstruct a lasting agreement. 





THE NEW PAPAL ENCYCLIOAL. 


Tuk present conflict between the Pope and the Duce may 
be looked at in various lights: for instance, as a personal 
encounter between two strong-willed Italians, an im- 
}¥rious Romagnol and an inflexible Milanese; or as a new 
campaign in the chronic warfare between two Italian 
States, the Papal State, which has shrunk into the City 





of the Vatican, and the Kingdom of Piedmont-Sardinia, 
— has swelled into the Kingdom of Italy. Yet, as the 
con 


ict has drawn itself out and increased in intensity, 
: has also grown in significance for the world at large. In 
heir exchange of words—note answered by broadcast, 
rant broadeast by enevelical—the protagonists have been 
_ aling, piecemeal and as it were in spite of themselves, 
ears of the underlying issue. At last, in the Papal 
eee cal issued last Sunday, July 4th, this issue is 
ined with uncompromising precision. 


_An ideology which openly amounts to a regular and 
0 me pagan worship of the State ’’ is aac assert- 
eo complete conflict with the natural right of the 
eon t as ‘* with the supernatural right of the 
the Pope is are the belligerents in the battle which 
It ig wee es, and he also delineates the battlefield. 
thing point’ - than the field of education. “ Every- 
nike tea the existence of an intention to mono- 
age to the people from earliest childhood up to adult 
Thi ic pe complete and exclusive advantage of a Party.’’ 


his is , . 
the ae - ee interprets the Duce’s indictment of 
Pretexts for ests olica, These charges are merely 
the Church 8 the young people out of the reach of 
Covernment in di 's witnessed by the action of the Fascist 
tions that had issolving all the young people’s associa- 
Cattolica gocite read under the wgis of the Azione 

Y, including associations which, on the 


€ , 
wore or oe So utterly remote from politics as the 
Mary, 





Congregation of the Daughters of 


two parties, not one. The deliverer of the challenge is 
the head of a Church which, for more than four centuries 
now, has perpetually contested the pretensions of the 
State, but has ever been compelled to yield ground as 
‘these pretensions, and the power to assert them, have 
steadily increased. 


But in the present campaign the 
Pope is clearly feeling himself strong enough to venture 
upon something very like a counter-attack; and (if we 
may read between the lines) he feels himself strong now 
because he believes that he has enlisted a mighty ally. 
This ally is the family, the indestructible cell of social 
life which represents not thrones and principalities and 
powers but men and women and children. 

In the previous round of the conflict between Religion, 
embodied in the Roman Church, and the Sovereign State, 
embodied in the Kingdom of Italy, the Sovereign State 
won because the family, the men and women and 
children, the people, were on the Sovereign State's side. 
In the Risorgimento, the Italian people felt that the 
House of Savoy, the Kingdom of Sardinia, had put itself 
at the service of their cause. They gave it their whole- 
hearted allegiance and bore it to victory. That was an 
alliance against which no Pontiff could stand; but if 
Pius XI. is right in believing that the sympathies and 
desires and hopes of the people are now on the other side, 
is it not possible that when, with this new alignment of 
forces, the battle is joined again, the alliance to which 
the people is a party may once more show itself 
irresistible? Pope and people, in unison, may prove 
stronger than the Sovereign State, than Fascism, than 
Mussolini. 

The spectacle is profoundly interesting to the rest of 
us because this shifting relation between Church and 
State and People in Italy stands, in an accentuated form, 
for a relation which is latent, more or less, in most 
countries in the world. The Italian Risorgimento was 
simply the most dramatic example of an alliance between 
State and People which gave the State its late 
supremacy. This supremacy received its first, but pro- 
found, shock in the Great War. The Pope’s challenge 
to the Fascist State is part of a world-wide movement 
of revolt against the State’s pretensions which, since the 
war, has been on foot among private people everywhere, 
and this largely under the banner of religion, though it 
is only in the hierarchically organised Roman Church 
that the leadership is vested in so conspicuous a figure. 
In the present duel at Rome between the head of a 
Church which claims universality, and the head of a 
State which professes the pagan cult of Nationalism in 
its most militant form, one of the great social issues of 
our generation is being fought out symbolically. The 
fortunes of this momentous combat are very much more 
than a purely Italian concern. 

What are the odds? At first glance it might seem as 
though the Duce disposed of the big battalions. What 
can the Vatican City do against the Kingdom of Italy— 
especially under the Fascist regime, which obviously has 
a sharper beak and longer talons than its Liberal pre- 
decessors? Will the Fascist Government succeed in Italy, 
as the Soviet Government has apparently succeeded in 
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Russia, in driving the Church off the field of education 
and off all other fields of practical social activity and in 
confining its action ‘* to the external practice of religion 
(i.e., ritual and liturgy)? If once s Church is confined 
within these limits, its doom is certainly sealed. It is 
cut off from life, and life will thenceforth pass it by and 
leave it stranded. Will this happen to the Roman Church 
in its present struggle with the State in Italy? — 

Conceivably it might happen if the field of conflict were 
limited to the frontiers of the Italian Kingdom. The 
Pope has now called upon all Italian Catholics either to 
refuse the oath which the Fascist State demands of them 
or else to take it ‘‘ with a mental reservation, safeguard- 
ing the laws of God and the Church ’’—a reservation 
which, ‘‘ if necessary, must be openly admitted.’” Now 
in this pitched battle over the formal allegiance of Italian 
Catholics, it is very possible that the Pope may be 
defeated. The spirit is willing but the flesh is weak. 
Within the Italian frontiers, Fascism is all-powerful and 
ruthless. It may prove strong enough to exact external 
allegiance from Italian Catholics by force, though its own 
authority may be strained to the uttermost in doing 80. 
What happens in Italy, however, will not be decisive, 
because the Pope has other ground which is beyond 
Mussolini’s reach and other followers over whom 
Mussolini can exercise no coercion. While Mussolini’s 
dictatorship is confined to Italy, the Pope is the bead of 
a Church which extends through all the world. And, on 
this particular issue, he may have the support, not only 
of Roman Catholics, but of millions of people of other 
religions, or of no religion at all, who may nevertheless 
rally to him now that he is leading a crusade against 
‘** the pagan worship of the State.”’ 

The truth is that, all over the the world, there has 
been a profund revulsion of feeling against the pretensions 
of the Sovereign State within the last twenty years. In 
the age which ended in 1914, the State was regarded by 
mankind on the whole as a beneficent institution which 
had an unquestionable claim to the private citizen's 
loyalty and obedience. Since 1914, however, the State 
has made tremendous drafts upon the individual’s good- 
will. It has demanded from him unheard of sacrifices. 
It has conscripted him and sent him to die in battle; it 
has taxed him to the bone; it has hampered his trade with 
rising tariffs and checked his very movement by migra- 
tion restrictions. In all these ways the State has been 
doing its best to make itself odious to Man. Possibly 
the Church has chosen the psychological moment in 
bidding now, once more, for the first place in Man’s 
affections and esteem. 





INDUSTRIAL PROFITS. 


Durine the past twelve months the profit and loss 
accounts of 2,053 British industrial joint-stock under- 
takings have been analysed in our columns. The follow- 
ing table shows that aggregate net earnings have declined 
by £32,223,449, or 14.7 per cent. This fall contrasts with 


an increase of 3.7 per cent. recorded in the twelve months 
ended June 30, 1930:— 


Nat Prorit (arreR Payment or DeBEnrurE Inrenest, &C.). 





_ The next table shows quarterly fluctuations in net earn- 
ings since the beginning of 1925. The results for the past 
quarter, in which a decrease amounting to 19.4 per cent. 
is revealed, compare unfavourably with those of the first 
quarter of 1931, and, as indicated in last week’s 
Economist (page 38), the reports which came to hand in 
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May and June showed a decline in profits appreciably |) 
exceeding 20 per cent. It may, however, be recalled thy 
during the course of the depression of 1921-2 i, © 
quarterly fall in net earnings, after an initial recession i © 
8.4 per cent., which compares with 6.4 per cent. in th | 
third quarter of 1980, amounted in the three following © 
quarters to 42.4, 52.9 and 48.4 per cent., so that th © 
decline now disclosed is much less severe than that pro. 7 
poe by the collapse of the inflationary post-Armistie 

m :— : 





During the past quarter all the groups into which we 
divide the list of industrial undertakings showed a set- 
back in net earnings, with the exception of canals and 
docks, gas, and telegraph and telephone companies. The 
heaviest percentage decline was that recorded in the case 
of rubber companies, but there were large reductions in 
the earnings of textiles, oil, iron, coal and steel, and 
motor and cycle undertakings, while the miscellaneous 
group, embracing a wide range of enterprises, showed s 
fall of nearly 11 per cent. 

Proceeding now, in accordance with our usual plan 
each summer, to review the results ascertained during 
the past twelve months as a whole, we give below a 
detailed analysis of the reports of the 2,053 companies 
which we have received :— 


Net Progits (ArrER Payment oF DEBENTURE INTEREST, &.). 
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Of the four groups showing an increase in net profits, 
breweries displayed much smaller progress than a yes! 
ago, when the increase amounted to 3.9 per cent. The 
improvement of 6.5 per cent. in the electric lighting and 
power group compares with 5.2 per cent. last year, and 
the relative prosperity of gas undertakings is illustrated 
by the fact that the rise of £218,030 in net earning 
compares with an increase of only £33,334 shown at this 
time last year. On the other hand, the rate of advance ® 
the net earnings of tramways was reduced from 11.5 1 
1.2 per cent. As regards the groups (and these are the 
great majority) in which a decrease in net profits * 
revealed, the fall of 53.7 per cent. in the case of textiles 
follows a decline of 80.5 per cent. a year ago, and the 
28.2 per cent. fall in the case of tea companies follows 4 
recession of 24.5 per cent. last year. A year ago the 1roD, 
coal and steel group, which now records a fall of 17.6 pe 
cent., had an increase of 46.7 per cent. to its credit, a2 
in the case of oil companies an increase last yea © 
41.5 per cent. has now been turned into a drop of 17.7 pet 
cent. The enormous setback in the earnings of rubber 
companies follows a decline of only 2.2 per cent. last year. 
The fortunes of the large miscellaneous group are fairly 
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a= 1 trend. Whereas in July, 1928, 
—_d O58 per cent. in net earnings was 

a a year later this figure had fallen to 4.3 per 
ad nd the present decrease of 10.4 per cent. follows 
es of only 3.3 per cent. noted at this time last 


ar. : ‘ : 

. next table we set out the distribution of profits 
ae eee quarters, together with the total for the 
ar ended June 30th :— 


DISTRIBUTION OF PROFITS. 


Profits. 


| 


1930. | 23,626,502 | 14,830,657 6d’ 
i ce | Bae ’ ” P 
rtitquarter’ | 32,174,677 | 20,766,299 | 64-5 
1931. 

195d. | 67,736,226 | 42,043,943 | 62-1 |14,731,666 | 21-7 [10,960,617 
‘ond quarter | 64051136 37,090,515 | 57-9 |17,512,738 | 27-3 | 9,447,883 


187,588,541 114,731,214 | 61-2 |43,278,419 | 23-1 |29,578,908 
' 


£ % £ 
4,469,225 | 18-9 | 4,326,820 
6,564,790 | 20-4 | 4,834,588 


ter a slight improvement in the first quarter of 1931 the 
oportion placed to reserve fell again during the past 
arter to an unsatisfactorily low level. The percentage 
put back into the business ’’ during the past twelve 
onths, 15.7 per cent., compares unfavourably with the 
gure of 18.6 per cent. ascertained for the twelve months 
nded June 30, 1930, and still more so with an average of 
ractionally over 20 per cent. in the two previous years. 
he apportionment of earnings of the individual groups 
luring the past twelve months is set forth below :— 


protts, | Dividend. 


Preference 


Dividend. To Reserve, &. 


£ £ 
18,735,009} 12,226,464 
491,698) 211,928 
7,522,723 


4,738,485 
4,643,011 


2,318,146 
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£ £ 
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that aging feature disclosed above is the fact 


de a textile group actually paid out in ordinary divi- 
‘a 8, apart from distribution on the preference shares, 
oe —_ more than the net earnings. The amount 
a . ed to reserve in the case of the financial, land and 
a a group has also fallen to a level open to criticism 
hone “9 considerable economic strain, but breweries, 
evele ; is t and power, iron, coal and steel, motor and 
ve'e, oul, shipping companies and shops and stores still 


cplay Conservative principles in the matter of distribu- 
1on of earnings. 


crdinary and a We now come to the ratio to total 


reserve mee capital of net profits and of 


£ 
268,078,042 
392,547,450 


756,871,719 
745,477,186 
2,162,974,397 


A : 
cant. at io mtip of net profits to capital was 10.6 per 
eee amounts reserved to capital 1.9 per 
4go, when the earnings ratio was 10.7 per 
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cent., the ratio reserved was 2.1 per cent. Thus the pro- 
gressive diminution in the earnings of capital has been 
paralleled by a decline in the proportion withheld from 
the proprietors. 

Our next table summarises for each quarter since the 
beginning of 1928 the average rates of interest and 


dividend paid on debenture, preference and ordinary share 
capital. 


AVERAGE Rates Pam 


On Ordinary 
Capital 


| 128] 1809 1830 1s 1s] 1s 130 1931. 128] 1228 1950 1931. 


%o 
lst quarter | 4-78 
2n ” 

” 


On Debenture 
Capital. 


On Preference 
ca | 


4th 


For the past twelve months the average rate of ordinary 
dividend works out at 8.4 per cent., as compared with 
10.83 per cent. a year ago and 10.5 per cent. in the twelve 
months ended June 30, 1929. Details of the various 
groups are given in the final table :— 
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8,670,846 


44,952,659 
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60,385,792 
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1,414,750 | 7-1 | 10,964,781 
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795,938,391 
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As has been shown, the maintenance of the average rate of 
ordinary dividend, even at the somewhat reduced level 
now disclosed, has entailed an appreciable reduction in 
industry’s reserve allocations. Investors would do well to 
bear in mind that in the absence of an early trade recovery 
this is a process which cannot prudently be long continued. 
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POPULATION CHANGES. 


Tue preliminary report of the recent census contains 
figures which afford evidence of certain very significant 
changes in the growth and distribution of the population 
of England and Wales; for, in spite of their provisional 
character, experience has shown that they are not likely 
to be substantially changed in the final result. To those 
students of the report to whom it does not come as a 
surprise to learn that the areal density of this country, 
685 persons per square mile, is the highest in any country, 
with the possible exception of Belgium, of which we have 
record, it may come as a relief to find that the percentage 
increase in the population does not exceed half of that in 
any preceding decennium, except that which included the 
war years. In spite of the fact that the marriage rate has 
been well maintained, the birth rate has fallen during the 
decennial period to 16.3 per cent., which is less than half 
the rate which obtained before 1890 and less than two- 
thirds of the pre-war rate. The birth rate in this country 
is now lower than that in any other except Sweden, and 
is definitely too low to maintain a stationary population 
in the future. 

So far the decline has been partly balanced by the 
reduction of 10 per cent. in the death rate, which, when 
allowance is made for the increasing numbers and age of 
the population exposed to risk represents a reduction in 
crude mortality of something like 20 per cent. as com- 


1.8 to 3.3 per cent. In the extreme south-west there y, 7 
an increase of 5 per cent., compared with a decrease 
1.2 in the preceding decennium. 


significantly have relatively high birth rates. : 
A further increase in the percentage of urban popu. | 


28 per cent. in 1891, 21.9 in 1911 and 20.7 in 1921. 1, | 
recent increases in urbanisation, unlike those of the piyy. | 
teenth century, which were largely due to the my 
exodus to the towns, represent little more than th: 
natural increase of the urban areas themselves. The line 
however, between urban and rural population is becomiy 
blurred, owing in part to the tendency of new industries 
to establish themselves in the country, and in part to th 
overflow of town population outside the administratiy: 
boundaries. 

Further light is thrown on the distribution of the urby 
population by the table below :— 


DistRiBUTION OF TowN POPULATION ACCORDING TO Sizz, 





Aggregate {| Mean % Ip 
Po tion | crease or De 


same creasé, 
Areas, 1921,| 1921-3). 




















, Over 1,000,000 ..........+0+0+++ 2° | 5,399,234 | 5,406,690 | -0:1 
pared with the period 1911-21 (exclusive of deaths on socaee ond under 1,098,068 ; 2,135,614 aan sus +40 
active service). en below shows the numerical 150,000 Z 250,000 13 asaa.ot7 2,414 86 2 
: 150, 964, 6:3 
movement in recent decades and in each of the last ten | “Js'900 =” 100,000 21 | 1/8321 11666908 | +93 
years :— 50,000, 75,000{ 41 | 2,522,728 | 2,343,710 | +16 
mp Bee] | Eee | ates | is 

, . 8 . ’ +5°4 

Brrtus, DEATHS, AND ae OF MIGRATION sincE 1871. 20,000 4 30,000 95 2,324,032 2,120,936 +96 

(In thousands. ) 10,000 «= 15,000} 143 | 1:760,908 | 1,685,049 245 

com > Mm) a | aseaes | stee | ch 

rir. |Ropiainea,| Birdos over| Balance ot | consai | $902 $000 | gz | sao, | sanges |) 

Under 2,000" ssersssenns sk 85 115,810 119,044 | = -2°7 

1,120° | 31,948,166 | 30,463,029 | +49 


* Administrative County of London here reckoned as one district. 


From this it appears that one quarter of the populatioa 
is contained in the thirteen largest towns, with populations 
exceeding a quarter of a million, and one half of the pop: 
lation in towns exceeding 50,000. It also shows that much 
larger rates of increase were recorded in towns of popu: 
lations ranging from 15,000 to 100,000 than either above 
or below these limits. It is possible that this distribution 
which follows a trend that had already appeared 1 
previous censuses, reflects the determination with whic 
small boroughs on the outskirts of large towns res 
administrative absorption long after they have bee! 
economically merged into the larger units. 


* ; 
arog ttt Meese core te bated ans le wilh ot 
Satisfactory as this improvement in the death rate is, it 
clearly cannot continue at the same rate, and the 
Registrar-General calculated recently that a current birth 
rate of about 19} per thousand would be necessary to avoid 
a future decline in population. In the report the prospect 
of an actual decline in the population is spoken of with 
misgiving ; we ourselves do not regard our record of popu- 
lation density as one which we desire to maintain un- 
broken. As long as the decline in the birth rate is due 
to deliberate regard for economic exigencies and not to 
any physical deterioration of the population, it represents 
an adjustment which we hold to be desirable. 
The figures which relate to the comparative rates of 
growth in various districts bring out some striking 
tendencies. The most remarkable of these, to which we 
have had occasion to refer from time to time in the 
Economist, is the marked change in the comparative rates 
of increase in the South East, the North East and South 
Wales. Whereas the population of England and Wales 
as a whole increased by 5 per cent. in 1911-21 and by 5.4 
per cent. in 1921-31, the corresponding figures for Greater 
London were 3.9 and 8.8 per cent. respectively, and for 
the South East as a whole 4.2 and 10.5 per cent. ; whereas 
the rate of increase in Durham and Northumberland fell 
from 8.3 to 0.2 per cent. and that in South Wales from 
an increase of 13.3 per cent. to a decrease of 8.6 per cent 
The other northern areas and the West Midlands showed 
increases below the average; while the rate of increase in 
East Anglia, though still below the average, rose from 





RUSSIA’S COSTS PROBLEM. 


The vital importance of reduced costs of production 
a factor in the realisation of the Five-Year Plan has co" 
stantly been emphasised by the Soviet leaders. M. Stalin, 
in a recent speech to Soviet economists, is reported t 
have advocated, inter alia, the development of the pr 
ciple of differential wages for skilled and unskilled 
workers, the creation of a new ‘‘ productive technica 
intelligentsia,’’ and the greater concentration of industrial 
authority in the hands of individual directors as necess4") 
steps in the rationalisation of production. In the followin) 
article a correspondent deals with this problem of © cost 
reduction "’ from the financial standpoint. ] 

Durine the past two and a half years the Five-Year Plan 
programme has been carried out on the whole, though 1" 
the production of foodstuffs and of commodities for imm& 
diate consumption—two branches of production whi¢ 
received less attention in the estimates—the Plan figures 
have not been achieved. A particularly troublesomé 
aspect, however, of the economic system of the Soviet 
Union is represented to-day by the problem of the costs 
of production, and especially the failure to carry out the 
planned lowering of these costs. The result has bee 
discrepancies and difficulties in finance and in the circula- 
tion of money. The quantity of currency in circulatio? 





D P : , These changes ats 3 
associated with the depression in the coalfields and in jj, 
northern industrial areas, and are due to migration. Men: i 


of the areas in which the rate of increase has fallen thus 3 


tion is recorded, and only 20 per cent. is now rural, agains 
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as SW rmously. According to the Five-Year Plan 
- ny eon 1997 /28 to 1982/33 inclusive) 1,250 
million roubles were to have been issued. In fact, how- 
sver, the quantity of currency In circulation increased last 
ear alone from 2,642 million roubles to 4,264 million 
oubles, an increase of 1,622 million roubles, or in one 
year an amount over 25 per cent. greater than the 


sctimated emission for five years. 


The causes of the enormous emission of currency and 
ts results are, in fact, little different from a typical 
budgetary inflation. Such a large emission was necessary 
because the State industries worked too expensively and 
failed to reduce their productive costs. A further cause 
‘as the fact that State and co-operative trading was not 
conducted according to the established plan for commodity 
distribution according to sorts and districts. The result 
of this was that very considerable quantities of com- 
modities began to pile up in the warehouses, and that, 
despite the commodity shortage, it was impossible to 
dispose of these supplies, or at least, their disposal pro- 
ceeded far too slowly. Further, the general policy govern- 
ing capital investment in the building industry and in the 
industries creating the means of production considerably 
aggravated the crisis. The expenditure on wages, etc., 
inereased without these sums returning to the State 
treasury. 





















In the special quarter October-December, 1930, an 
attempt was made to solve the difficulties from the 
monetary side, and a clearly defined policy of deflation 
was followed. During these three months the finance 
authorities actually sueceeded in preventing all further 
emissions, but only by adopting draconic measures—the 
postponement of wage payments even in the factories; 
extreme efforts in the collection of subscriptions to State 
loans; and other drastic measures. The management of 
the State undertakings in trade and industry, however, 
remained wasteful, ‘‘ bureaucratic ’’ and extravagant. 
The credit reform of the beginning of 1930 granted all 
undertakings their credits from the State Bank according 
to the Plan irrespective of whether they fulfilled their 
productive programme. At the cost of excessive emis- 
sions and currency this reform caused a reduction of 


) pressure on the industrial finances, but this relief was 
not of a healthy nature. 


é' In the meantime the authorities realised that a radical 
shaking up of the State industries is necessary unless 
currency and finance difficulties are to cause the hindering 
of productive development. The results of production 
oon the state of building operations in industry in the 
' ene of 1931 openly revealed the crisis which had 
eveloped in the planning activities. Total industrial 
production during these three months reached only 75.3 

soak of the Plan figures, while production in the most 

tor he sa of the heavy and _ engineering 

: ea uding the industries supplying the means 

. rp a on, reached only 65 per cent. to 70 per cent. 
calieees Putgremme. At the same time the costs of 
cio many cases did not fall, but rose. Instead 

‘6 Uniform - Decne: fund as provided for by the 
. nance Plan,’’ totalling 500 million roubles 


‘or the quarter tl iti 
Juarter, the authorities were ec 
i the eee —e ompelled to resume 


es = = 


] ane rency, which had been temporarily 
: pted, to the extent of 150 million roubles. 
, Owever i : 
y eins te ning the last few months, and particularly 
: restore Snedaias a weeks, efforts are being made to 
January of this iscipline in the State undertakings. In 
inentonl dase year and on March 20th last supple- 
Be ee ee let pert ret reform wero 
3 provisions, had Cee retorm, declared these supplementary 
. e padi en misunderstood and wrongly applied. 
h what is ens reorganise the credit system into 
8 accountancy a a new form of normal business 
e contracted “bus: redit is now granted only for definite 
Ct carrying out oa Operations in accordance with the 
8 sions is based e Plan. Everything in the new provi- 
* sccountaney) Yy the revived ‘* Hosrastchot ’’ (business 
n trolling the an NEP and on the principle of ‘‘ con- 
April 25th un e undertakings with the rouble.’’ By 


rtaki i isati 
to cone] *rtakings and industrial organisat 
ude agreements between each ae er thus 
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calculate exactly their further programme of production. 
The State Bank may grant credits and finance new 
operations only on this basis. 

Nevertheless, the old bureaucratic methods of working 
have secured such a footing that the new policy is meet- 
ing with considerable passive resistance in industrial 
circles. In connection with the introduction of the new 
methods it was found that in certain undertakings 
planning existed only on paper and not in practice, and 
that in most cases the costs of production were not pre- 
viously estimated at all. The fear of taking responsibility 
had also played a great role; managers and engineers had 
been apprehensive of unpleasantness in connection with 
wrongly calculated contracts, or feared even that they 
might be charged with ‘‘ sabotage.’’ Now, however, 
energetic measures are being taken in order to carry out 
the principle of business acountancy and secure a reduc- 
tion of productive costs. The State Bank has been given 
the right to order a compulsory disposal of commodities 
in those undertakings, including State undertakings, 
which do not comply with the new provisions. In some 
eases tais has alreddy been done. Special courts of 
arbitration have been established for the settlement of all 
differences in the carrying out of contracts. Everything 
is to be subordinated to ‘‘ finance discipline ’’; all 
branches of production down to the individual worker are 
to be ‘‘ controlled with the rouble.’’ The voices of those 
who protested a little while ago against business accoun- 
fancy and against financial control, as they protested 
during the period of War Communism, have now become 
silent. The success of this policy will undoubtedly form 
one of the most important conditions for the carrying out 
of the Five-Year Plan without experiencing a crisis. 





Notes of the Week. 


A Week of Crisis Continued.—In a leading article we 
have reviewed the situation of Germany and Central 
Europe as matters stood three weeks after the first 
announeement of President Hoover’s moratorium plan. 
The history of the past eventful week merits recounting 
in greater detail. Thanks to the rediscount credit of 
$100 millions provided by the central banks of England, 
Franee and the United States, in conjunction with 
the B.I.8., the Reichsbank published, a week ago, a 
return, dated June 30th, showing a 40.1 per cent. cover 
in gold and foreign exchange for its notes, notwith- 
standing an increase of Rm. 616 millions in the circula- 
tion. But even at that date three-fourths of the re- 
discount credit appeared to have been drawn upon; and 
hopes which had been entertained, that after the end 
of the half-vear the pressure on the Reichsbank for 
foreign exchange might be delayed, were unhappily 
not fulfilled. The demand for foreign currency continued ; 
the meeting of the General Advisory Committee of the 
Reichsbank, called on Sunday last, was interpreted in 
Berlin as a reflection of the gravity of the position; and the 
Bourse repeated on Monday the weakness which it had 
displayed towards the end of the previous week. On that 
day foreign exchange withdrawals were reported to have 
exceeded £2 millions, and it became known that the 
Reichsbank was about to draw upon the old $50 millions 
credit allocated to the Deutche Golddiskontbank by an 
American banking consortium headed by the International 
Acceptance Bank. On Tuesday the Reichsbank was com- 
pelled to sell a further £3 millions in foreign currency, 
notwithstanding the conclusion of the Paris Accord. The 
difficulties of the North German Wool Combing Company, 
whose indebtedness to creditors was estimated at £12 
millions, were giving rise to damaging rumours as to pos- 
sible repercussions on at least one of the D. Banks, and 
withdrawals of foreign balances from Germany continued 
at a scarcely diminished rate. On Wednesday, when the 
Reichsbank’s foreign exchange loss was estimated to 
amount to a further £2 millions, and Paris appeared to be 
a substantial seller of reichsmarks, a dramatic effort was 
made in Germany to restore confidence by mobilising a 
joint guarantee on the part of German banking and indus- 
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East Greenland and Gran Chaco.—While the Pope, , 
an encyclical on which we comment elsewhere, is «. 
nouncing *‘ the pagan worship of the State,’’ the mani 
for territorial sovereignty, which is so widespread to-day 
has been illustrated by two minor international disputes 
over the possession of territory. The two disputed tem. 
tories in question lie far apart—East Greenland on th 
Arctic Circle, the Gran Chaco on the Tropic of Capr. 
corn. ‘The one is a rocky ice-bound coast, the other 
a swampy plain in the heart of a continent. Yet, difr 
































trial enterprises in favour of the Deutsche Golddiskont- 
bank, and, following a voluntary offer to this effect from 
the leading German industrialists, an emergency presi- 
dential decree was issued providing that all undertakings 
whose capital exceeds £250,000 should be required jointly 
to guarantee £25 millions ‘‘ in the case of a default in the 
credit operations to be undertaken by the Deutsche Gold- 
diskontbank in the interests of the upholding of Germany’s 
foreign credits.’ This measure, however, did not avail 
to arrest the continued weakness of the Berlin Bourse, 
and on Thursday, not only did security values decline 
further, but foreign currency withdrawals, despite a frac- 
tional recovery in the reichsmark and a better Reichs- 
bank return, again amounted to £8 millions. Though 
there was reason to believe that Germany's British 
creditors were ready to follow any well-concerted lead 
in the matter of short-term credits, the attitude of 
creditors in France and the United States was less re- 
assuring; and in these circumstances Dr. Luther on 
Thursday crossed to London, whence he proceeded to 
Paris. His visit, and the atmosphere of newspaper drama 
with which his movements and those of Mr Montagu 
Norman (who saw Dr. Luther en route, himself, for 
Basle) were surrounded, gave rise to absurd rumours of 
an immediate credit of astronomical proportions in 
Germany's favour. Matters clearly could not be so 
rapidly settled; but, though the private creditors of 
Germany hold the ultimate kev to the situation, it is 
raessuring that the heads of the various central banks 
should at least be in close contact. 


elements of physical geography, the two regions have on 
feature—and this is a very pertinent feature—in common 
They are both almost hopelessly unfit for human habits 
tion. In East Greenland there is no permanent populi. 
tion at all, but only a floating population (in the liter! 
sense) of whalers and fishermen who just manage to 
stand the rigours of the climate in the least inclement 
season. In West Greenland there was a settled populi- 
tion of Norsemen for a time in the Middle Ages; but even 
in West Greenland, which is a paradise compared to Eas 
Greenland, the climate was too much for humanity, x01 
the settlers died out; and anyhow, to-day, West Green- 
land is not in dispute. As for the Gran Chaco, such 
settlers as exist are outnumbered by the soldiers whom 
the Paraguayan and Bolivian Governments maintain it 
this death-trap in order to ensure that the lion's share 
of the dying sha!l be done under their respective flags: 
and, in fact, these poor marooned soldiers are in cot: 
siderably greater danger from the fevers that haunt ~ 
tropical swamps than from one another’s rifles an 





though they do in latitude, climate, soil and all the othe | 
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The ‘‘ Anomalies’? Bill.—The Unemployment Insur- 
ance (No. 3) Bill, designed to deal with certain anomalies 


disclosed by the Report of the Royal Commission, was 


given a second reading in the House of Commons on Wed- 
nesday by 231 votes to 19. The minority consisted of 
Mosleyites and Left Wing Labour members, while the 
main body of the Conservatives and many Liberals ab- 
stained from voting. The provisions of the Bill were dis- 


cussed in an article in our issue of June 27th, and neither 


Miss Bondfield’s introductory speech nor the subsequent 
debate added much knowledge as to the range of effect 
which the passage of the Bill will produce. Miss Bond- 
field gave a ‘‘ rough and ready ”’ estimate of £5 millions 
as the likely total of savings, but declared that the prin- 
ciple was more important than the money involved, and 
the strong wording of a passage in her speech in which she 
dealt with the case of married women suggested that the 
Bill was not, as one Conservative member suggested, a 
‘* smoke-screen,’’ but that the Minister means business. 
In fact, Miss Bondfield’s speech was far more satisfactory 
in tone than that which she delivered a fortnight ago. 
Moreover, she succeeded in making out a strong case, on 
the grounds of the need for elasticity in dealing with a 
wide variety of cases, for the machinery of the Advisory 
Committee. The Conservatives found themselves some- 
what divided in view, Major Elliott deeming the Bill ‘* an 
experiment of a sweeping kind,’’ while Major Stanley 
could not make up his mind whether it meant little or a 
great deal. But both, from different angles, were willing 
to give the Bill its second reading—a policy in which most 
of their colleagues silently acquiesced. Sir Donald Maclean 
gave a qualified Liberal blessing, and the only active 
hostility came from the New Party and the Labour back 
benches. Sir Oswald Mosley, making his début on the 
opposition side of the House, criticised the Government 
for putting people out of benefit instead of putting them 
into jobs; Mr Buchanan regarded the Bill as a measure 
to starve the poor in order that the rich might escape 
heavier taxation; while Mr Maxton, in moving the rejec- 
tion of the Bill, seized an obvious opportunity to lecture 
the Cabinet on the meaning of Socialism. On the whole, 
we derive from the debate some confidence that Miss 
Bondfield means to use the powers accorded by the Bill to 
some purpose in removing ‘‘ anomalies ’’ in connection 
with casual and short-time workers, seasonal workers, in- 
termittent workers and married women. If so, some 
tangible contribution will be made both to the cause of 


economy and sound finance and also to the cause of 
public morality. 






machine-guns and bayonets. All the same, three years 
ago, there was an outbreak of fighting between the Para- 
guayan and Bolivian forces in this most undesirable res: 
dence; and it needed strenuous concurrent efforts on the 
part of the Council of the League of Nations and a Pan 
American Conference on Conciliation and Arbitration ’ 
prevent the ‘‘ incident ’’ from blossoming out into a ful: 
dress war, which might conceivably have involved hat! 
South America before it was over. The war was pr 
vented, but it passed the wit of the mediators to = 
the territorial dispute. It still drags on, and the ot A 
day it was announced that, once again, the Governments 
at Asuncion and La Paz had broken off diplomatic rel 
tions with one another because of it. Almost at the same 
moment it was announced that five Norwegian skippers 
had hoisted their country’s flag in East Greenland « 
Myggbukta (‘‘ Midge Bight ’’), and had taken possessie! 
of a considerable slice of coast in the name of His — 
King Haakon VII. Of course there is no danger - 
Norway, who maintains that this coast is a no-man’ 
land, will find herself at war with Denmark, who claims 
it for her own. On occasions which make pe 
South Americans spoil for a fight, the more phloem 
Scandinavians look forward gloomily to a lawsuit. * 
the same, this correctly conducted Dano-Norwegian con 
troversy over the wilderness of East Greenland is — 
certing in its way. For, if our hyper-civilised. Sant 
navians squabble when a question of sovereignty 18 Tals 


spep itd 
what nation in the world can be expected to keep it 
head ? 





th 
The Seventeenth Zionist Congress.—The ng en 
Zionist Congress, which opened at Basle on fo = 
June 30th, and is still in session, has so far been a? 
the most controversial and unhappy meeting of the Ki" 
since the foundation of the Zionist Movement. in 
recrudescence of the conflict between Jews and Arabs ; 
Palestine two years ago, which created so sharp a divisio® 
of opinion—cutting across all ordinary party allegiance” 
in this country on the question of British policy un’ 
the Mandate, has naturally produced a still greater - 
heaval in Jewry. At Basle, last week, these Jews 


divergencies of view and clashes of feeling came Inte 
public light in the course of the Congress’s deliberation®: 
The text for the debate was given by Dr. Weismann ® 
report on the work of the Zionist Executive (which * 
incorporated, in 1929, into an enlarged Jewish Agency by 
which the representatives of Zionism were reinforced © 





































































































bility of co-operation. . 
and defence of the Zionist Executive’s policy, vis-a-vis 
the British Government, which raised the storm last week 
at Basle. Dr, Weismann and his colleagues have indeed 
had a narrow and difficult path to follow—a path beset 
by threats and pitfalls on either flank. 
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Zionist Jews, particularly the community 
Re en Dr. Weismann began by confirm- 
“ hie resignation of the chairmanship—a eo 
hich was first announced when ** the oc 7” 

er” was published last October, and whic was no 
A irawn when “* the MacDonald Letter ’’ was pub- 
’ ‘d re few months later. It will be remembered that, 
act His Majesty's Government maintain that ES the 
{facDonald Letter ’’ is merely a clarification of the W hite 
Paper of 1930, which is an amplification of the White 
aper of 1922, which is an interpretation of the Mandate, 
hich embraces the Balfour Declaration, the Zionist 
‘xecutive do not agree with this British thesis that all 
hese documents are fully consistent with one another. 


The Zionist Executive have accepted the 1922 White 
Paper; they have rejected the 1930 White Paper as being 


neonsistent with its predecessor and with the Mandate 
‘nd as making co-operation between themselves and the 


Mandatory Power impossible; and finally they have 


secepted Mr MacDonald’s letter as restoring the possi- 
It was Dr. Weismann’s review 


Having pinned 
their faith to a certain British interpretation of the British 
Mandate, they have had to be on guard lest this interpre- 
tation should be whittled away by its makers, and at the 
same time they have had to face an out-and-out hostility 
to the Mandate from two extremes: from the Arabs, who 
reject it because it involves a Jewish National Home in 
Palestine; and from the Zionist Revisionists, who reject it 
with almost equal hostility because it precludes the estab- 
lishment in Palestine of a Jewish State. The ominous 
feature of the present Congress at Basle has been the 
strength of the Revisionists’ attack on the official Zionist 
policy. This attack was opened on Thursday, July 2nd, 
by a fighting speech from the Revisionist leader, Mr 
Jabotinsky; and a reply from a moderate spokesman, 
who likened the Zionist Revisionists to the German 
Hitlerites, produced an uproar which ended in a physical 
combat and in the suspension of the sitting. In the eyes 
of the Zionist Revisionists, ‘‘ the MacDonald Letter ” is 
io Improvement on ‘* the Passfield White Paper.’’ They 
agree with His Majesty’s Government that the two docu- 
~_— are all of apiece. On the other hand, the Palestine 
tthe ocd Whe Baer eaten ge 
and ** the MacDonald i aie ot am i ai 
Paper of tone ok - it a reversion to, the White 
three papers ae a ane judgments on the 
mann’s, Here is a oat kettle of ‘ish! Without se 
harshness, a cold ‘iti aie ae aoe 
in a eee - - itic might ; lay some of the 
say, with some — ish aoa s door. He might 
Britein, im nen a ws from 1917 to this day, Great 
a ee 0 coon, has pursued a policy of 
between the — — has first sown dissension 
Jews themselves b th a _ sone wit ee 
bered that iesmmaie : € ears. , But it must be remem- 
> eee British Governments, no less than 
eismann, have found their feet placed 
exceedingly narros et placed upon an 


v and difficult path. 
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markets wat Outlook. —At this time of the year the wheat 
from the a; argely under the influence of crop reports 
ever, alread — al growing areas. The season is, how- 
Survey of rr wr enough advanced to permit a tentative 
hall, the a According to Mr. G. Broom- 
n terms of te visible supply of wheat, including flour 
the beginning eat, amounted to 490 million bushels at 
Million bushel of June, 1981, as compared with 412 

Shels on the corresponding date in 1930 and 


470 million b 
bushels a anol in 1929. Of the increase of 78 million 


1 . ‘ 
lor over 64 ast year, the United States alone accounts 


‘om that million bushels. ‘The low level of exports 


a) . ; 
© Federal Fany reflects mai 


vs Farm B = 3: 
Grain Stahiic.. Hoard through its subsidiary, the 
abilisation Corporation, which, until on last, 
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25 per cent. in the latter country. 





nly the intervention of 


kept prices about 25 per cent. above world parity. In 
addition to the large visible supply in the United States, 
the Farm Board is believed to hold well over 200 million 
bushels. 
holdings over a short period have been allayed by an 
announcement by the Federal Farm Board a week ago 
that it would limit its wheat sales to 5 million bushels a 
month for one year commencing on July Ist. 
crop in the United States has been estimated by Messrs. 
G. E. Bennet and Company at 880 million bushels, which 
shows an increase of roughly 30 million bushels on that 
of the last season. 
to 398 million bushels last year, has been damaged by 
continuous drought, and this vear’s vield has been esti- 
mated at about 200 million bushels only. 
and Australia the acreage sown this year has been con- 
siderably reduced. 


Fears that the Board might try to market its 


The new 


The Canadian crop, which amounted 


In Argentina 


The actual reduction has been esti- 
mated at about 15 per cent. in the former and at roughly 
The supply of the 
cereal from Canada, Argentina and Australia will there- 
fore probably be smaller than last vear, but this is partly 


counterbalanced by the increased quantity available in the 


United States. A survey would, however, be incomplete 
without taking into consideration the situation in Russia 
and in the principal importing countries. The probable 
yield of the Russian erop is still unknown, and it will 
depend largely on weather conditions during the next two 
months. It appears, however, that crop conditions are 
still satisfactory, and the fact that considerable tonnage 
has already been chartered suggests that Russian 
authorities expect a large yield. Weather conditions in 
the principal European importing countries have recently 
been very favourable and the crops of Italy, France and 
Germany are expected to be considerably above those of 
last year, which will partly offset the smaller crops in 
Canada and in the Southern Hemisphere. Although it 
is as yet impossible to estimate accurately the probable 
world supply and demand during the new season, the 
outlook appears to be a little more encouraging provided 
that the Federal Farm Board adheres to its policy of 
limiting sales. Since the beginning of the year prices have 
been maintained at about 60 cents per bushel (No. 1 
Manitoba, Winnipeg), but in the light of the international 
wheat situation a marked advance seems improbable in 
the near future. 


Commodity Price Developments.—Movements adverse 
to holders of securities in the stock markets this week have 
been paralleled by a substantial setback in the prices of 
many of the leading commodities. In the following table 
we show a range of typical prices at the end of May, on 
the eve of the first announcement of the Hoover Plan, and 
at the end of the three following weeks :— 








Wheat Cotton Tin | Copper | Rubber 
i as 
Liverpool | American | 4c en “amo 
oe me) Sane) eatee® ["Miendend Pent 
“July” “July” : | 
per 100 lbs.} per Ib. per ton per ton per Ib. 
s. d. | d. € s dj fe a d, 
Min iasscasaconsecsans 4 3 4-67 100 13 9|36 3 1} 3% 
SE kcaccnnsnecsonesie 4 03 4-62 10411 3} 3310 7 3 
Ee 4 23 5-33 lll 8 9;39 0 0 3% 
NE eaitvasocnensctineses ‘. 4 Of 5-43 117 3 9}37 0 0 34 
iia 5 antienssiniaveancenae 4 0} 5-03 Wi 3ix 6 FB 3d 





It will be seen that wheat is now lower than when Presi- 
dent Hoover issued his original proposal, and that the 
other commodities listed, although still higher than the 
level of June 19th, have lost a substantial part of their 
initial rise. 





The Economic Situation in Germany.—The story told 
by the report of the Institut fiir Konjunkturforschung, dis- 
cussed in the Economist a fortnight ago, and covering the 
situation in Germany up to the end of the first quarter, 
has now been brought more nearly up to date by a report 
on German economic conditions during the past half-year, 
just published by the Reichskredit-Gesellschaft. As the 
statistics and indices contained in this report are in many 
cases not on the same basis as those in the Institut’s report 
they cannot be used to continue the series we published, 
but many of them are on sufficiently similar lines to show 
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how the trend has continued in the second quarter. Up 
to the middle of June, the downward trend of the unem- 
ployment figure was still continuing, and as this was by 
no means all due to improvement in the seasonal 
industries, it was regarded as betokening a slowing down 
in the progress of the depression. The index of production 
in May showed an increase which was not wholly due to 
seasonal influences; but as there is a time lag between the 
withdrawal of foreign capital and the appearance of its 
effect on industry, this improvement is not likely to be 
maintained. Railway goods traffic, which was falling in 
the new year, showed a sharp seasonal increase in March 
and a small decline in April. Foreign trade declined 
further in May; but as the fall in imports exceeded that 
in exports, the active balance was greater. Whloesale 
prices fell in May and again in June, but there was a frac- 
tional rise in the cost of living in May. The value of 
postal cheques used in April showed a more than seasonal 
increase. The events of the last few weeks have brought 
such rapid changes in the money market and stock 
exchange as to render otiose any reference to that section 
of the report; nor does space allow of any discussion of 
the very interesting collection of international statistics 
which the report includes. So far as the indices which 
reflect German trade and industry during the first five 
months of the year are concerned, the impression they 
leave is that before the present financial crisis the indus- 
trial situation was already very serious, but that the 
decline was apparently slackening. 





New Government in Bulgaria.—Our Sofia correspon- 
dent writes:—Although a large increase of Agrarian, 
Democrat and Labour (Communist) votes was generally 
anticipated, M. Liaptchetf’s heavy defeat at the elections 
on June 2lst was a surprise to everybody. The final 
returns were :—Government coalition (Sgovor and Right 
Wing Liberals) 78, M. Malinoff’s coalition (Democrats, 
Agrarians, Left Wing Liberals and Radicals) 152, Labour 
(Communists) 31, other parties 18. A new Cabinet was 
formed on June 29th, with M. Malinoff as Prime Minister. 
Foreign Affairs, Finances and Home Office are entrusted 
to Democrats; Agriculture and Public Works to Agrarians; 
Justice and Trade and Industry to Liberals; Railways to a 
Radical; the War Office to a neutral Army officer. It is 
generally believed that the psychological effect of the 
change will be to allay, to a considerable extent, the bitter- 
ness and uneasy feeling the late Government had to face, 
especially in recent months, almost everywhere in the 
country. As to the actual measures to be undertaken and 
carried out by M. Malinoff and his friends for strengthen- 
ing the position of the Treasury and bringing about even 
partial remedies to the economic difficulties, the task will 
no doubt be very arduous, requiring much determination, 
steadiness of purpose and, before anything else, an unre- 
served support by a large majority in Parliament. There 
are apprehensions in some quarters lest the Agrarians, 
relying on their unexpected victory, might attempt to get 
rid of their allies and, after monopolising power to them- 
selves, indulge in a policy of retaliation and extremist 
experiments. If examined impartially, the situation does 
not appear to give serious grounds for fears of this kind, 
at least not at this stage. The combined votes of the so- 
called moderate parties in Parliament will easily defeat 
any such attempt, even if the 82 Agrarians are to work 
in close touch with the 31 Communists. If the lesson is to 
bring any fruit to the parties of the Right, and if the moral 
advantages of the change are properly utilised in a spirit 
of willingness to co-operate and to sacrifice petty interests, 
the new Government may prove a reasonably good solution 
of Bulgaria’s political troubles both at home and abroad. 





American Cotton Crop.—On Wednesday last the Agri- 
cultural Department of the United States Government 
published an estimate of the area planted for cotton for 
the season 1931-82, the amount given being 41,491,000 
acres. As the acreage for the previous season was 
46,078,000 acres, the forecast represents a decline of 10 
per cent. The statement, writes our Manchester corre- 
spondent, was about equal to expectations; but prices in 






New York and Liverpool gave way slightly when 4, ‘ 


figures became known. The probable yield js ;.. 
uncertain and will depend upon the weather in the 


heh 


} ° ee Ut 
during the next couple of months. It is anticipated thy 7 
the production per acre will be adversely affected by yy. — 


reduced sales of fertilisers, as it is understood that y! 
have been nearly 30 per cent. less than a year ago, ( 
the whole there does not seem to be much likelihooj 

higher values just at present, and future prices are depen. 
dent upon an increased consumption. It is too early x 


the moment for any reliable forecast of the growth to. 7 


published, but as things stand at present there is an inj. 7 
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cation of a crop of about 12,500,000 bales. As the carr. _ 


over at the end of this season will be about 9,000,000 bila & 


plentiful supplies of raw material for cotton spinners seen 
to be assured. 


Cotton Trade Production Costs.—It is understood 
writes our Manchester correspondent, that the Federati: 
of Master Cotton Spinners’ Association has recently bai 
under consideration the question of production costs 1 
the cotton industry. The District Associations have bea 
asked to discuss the matter and make suggestions as: 
how overhead charges can be reduced. On Tuesday lis 
there was a special meeting of the General Committee « 
the Masters’ Federation in Manchester, when the reple 
were considered. It is reported that arising out ot ths 
question there was a discussion of hours and wages. ani 
it was asserted by several employers that there was litt» 
probability of any material reduction in production costs 
without changes in hours and wages. Some difference 
opinion was expressed with regard to future action, and" 
was decided to refer the matter to the Executive Cow: 
mittee. If the Federation ultimately decides to press: 
claim of this kind, it is probable that the support of othe 
sections of the industry will be sought. It has recent) 
been pointed out that with regard to the weaving brane! 
in pre-war years the labour cost per loom per week °! 
standard cloths was 6s. to 6s. 6d., and the sheds then 
worked 554 hours per week. The cost to-day, however. 
from 10s. to 10s. 6d. per loom per week, and the hours 
have been reduced to 48 per week. It is also contended 
that, in relation to the cost of living, list rates of wast 
are decidedly high, although it is admitted that the opet 
tives during the last few years have suffered considera’ 
as a result of the large amount of unemployment & 
short-time working. Should it be decided by the e 
ployers to make an application for a reduction in Wis 
and an increase in working hours, it is doubttul whethe! 
there will be complete unity, and it may be taken for 
granted that a demand of this kind will be very thorous" 
resisted by the trade unions. 





Ready-Made Clothing.—Our Bradford correspondet! 
writes :—Since the war mass production and distribu 
tion of clothing has grown rapidly. The necessity fo 
more than one retail establishment seems to have oe 
grasped even by the smallest of the firms now engéz® 
in this business. Nearly every town tailor who _ 
attempting to obtain middle and lower class custo 
operates a minimum of three or four shops and the . 
retail clothiers count their shops by the dozen and = 
score. During the last three years several middle-c’'* 
men’s shops, which previously undertook bespoke tailor 
ing only, have opened various lines of ready-made = 
and advertised them widely. A large proportion of = 
goods sold as made-to-measure are ready-made s 
sizes. altered slightly at the factory to suit the - 
vidual purchaser. The system has spread even to a 
country market towns, where small outfitters ™ : 
measurements and send these to the clothing factory " 
Leeds or Manchester; the nearest stock size is alter’ 
as required and the farm hand receives his “ ne 
suit a week or two later. Even among ' 


° . e 
more well-to-do classes there is a growing demand —— 


measure 


ready-made, or partly ready-made, suit, as oppose 
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: y 
the purely made-to-measure article. Undoubtedly a V8 


influential factor in bringing this about has been 


the 
knowledge that while cloths during the last six months 
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ave been available at from 5 to 20 per —_ more _ ~ 
»-war days, suits are costing 80 * coms. Seah h we 
Jor's charges amount to 52s. 3d. for a - w . e 
suld have made for 21s. 103d. before the war, —_ 
cures being exclusive of cutting or overheads. e 
espoke and semi-bespoke tailors seem unable to reduce 
seit costs, whereas the mill owners of this country, as of 
and Germany, have secured reductions of wages 
ast three years at the cost of bitter strikes. 
are not quite the same for the tailors 
< for the mills. Their trade, while it has its seasons, is 
sore level than that of the mills. They cannot make 
anv finished garments to stock, while a mill can pro- 
uce both yarn and cloth to stock, with less risk of its 
ia ning out of fashion or depreciating. There are, more- 
: ver, too many tailors for the trade available. They are 
ot strongly united so as to be able to force acceptance 
f lower wages by a lockout if necessary. The result, 
a erefore, is that the character of men’s tailoring and to 
creat extent of women’s also is altering, the tendency 
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| Pbeing definitely away from made-to-measure to the 
L ultiple shop. 
‘ Shipping Freight Index Number.—The market for 


‘hole-curgo tonnage was characterised by extreme weak- 
ness in June, following the relative stability of recent 
ionths; and our index number of freights, at 90.9, shows 
n decline, as compared with May, of 4.5 per cent. The 
atest figure, however, is still 3.2 per cent. above the level 
pi a year ago. The following table summarises recent 
novements of the various group indices :— 


AVERAGE 1898-1913 =100. 





















Average,| June, Apr., May, June, 

1913. 1930. 1931. 1931. 1931. 

eh uropean Waters ....cccccccece 110-0 91-3 86-0 85-0 82-4 
ME UIIEED. sinsseseecscoseeccsnen 113-1 85-2 95-0 96°6 89-6 
yh ONE AMNOTIOD. scceccosscescereneses 123-4 90-7 94-4 94-7 89-8 
. ea lene 106-3 | 95-7 | 94-0 | 94-8 | 91-8 
ar Hast and Pacific ............... 117-4 14-6 91-4 96-0 93-0 

is SII sn chuenbiibinsintnieunsahseniinion 127-9 90-8 | 103-3 104-1 98-8 
rs TN ensiiiciciicilanidaihetiattiaass 116-3 88-1 94-0 95-2 90-9 


entail ereena eae Ninecearaetsie ll ears acarstaateaneesineas Taeemnaeen 
Outward coal freights generally continued to decline, and 
the volume of chartering for grain underwent a sharp con- 
traction, as a result partly of nervousness regarding the 
Central European outlook and partly of uncertainty in 
respect to the quantity likely to be shipped this year from 
Russia. The North American grain rates are particularly 
depressed, and the Plate market also fell away. The 
“nnouncement of the Hoover Plan did little to improve 
(uotations. Individual changes recorded by the various 
sections of the index number are given below :— 


AVERAGE 1898-1913=100. 





Inc. or 

fot Points. Number! points, 
. ieee ee 
os 71-8 

3 “tthe asthe dela — 3:0] South America—out- 
Pp Y¥—outwarc 
ved ieee sesee = — 1:8 WATHS ..........c0eeeeee 71-5] — 1:5 
is iterranean — out. 3 -- | South America— 

ie pana 92-1 homewards ......... 108-1 | — 83 
OU PRBBBIE Meditarea cutee — 5:1] India—outwards ...... 90°9} — 1-0 
big mnmewards ...... m1 26] tetas | wel se 
° North 4 wi = ae ar biacssevercacce 0} — 3-0 
the weelieen 89-6 |— 7-0 | Australia.................. 98-8 | — 5-3 
Jas Express 

‘Xpressed ag e 

Jor- total ficure ae percentage of the average for 1913, the 


our index number for June works out at 


uits iS]. ~ ° 
the Compared with 81.8 in May and 75.7 a year ago. 
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ndi- Co - operative Trade Returns. — A 


note Writes -—_. : correspondent 
rake Wholesale anngh the directors of the eeanien 
a main siteaaeetnae regard the lower prices for the various 
all Pye es as the chief cause of the decrease of 
on on April 11th = the sales for the quarter which ended 
the Areas is also 2 © continued depression in the industrial 
the thirteen week contributory factor. The turnover for the 
} to half of whi ch was £19,203,227, a decrease of £2,507,463, 
very ‘Ss0ciated “_ae in the distributive departments 
the 8. works so mneahivn and Yorkshire. From the 


aths JM {5.882959 <8 the supphes dropped by £1,262.524 t 
& decrease of 178 per cent. The mevsrlir 
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eight flour mills had an output of £1,543,597, a decrease 
of over 30 per cent.. but there was an increase of 1 per 
cent. in the flour milled and of 10 per cent. in the offals, 
ete.—confirming the view of the directors as to the lower 
value and higher volume of some of the commodities 
with which they deal. While the home market has 
dropped there was a welcome advance in the export 
business, which rose by £37,148 to £350,621—all with co- 
operative organisations in other countries. The general 
depression is refiected in the return of the banking de- 
partment, the deposits and _ withdrawals being 
£178,046,661, compared with £190,551,249 in the corre- 
sponding period of last year. No fewer than 8,762 
branches of trade unions bank with the C.W.S. and these 
figures reflect the condition of their finances as well as 
the resources of the distributive co-operative societies. 
There are now 21,088 employees in the C.W.S. pensions 
and death benefits scheme, the amount standing to their 
credit being £582,010, while £1,787,587 has been credited 
to the 25,035 members of the society’s employees’ thrift 
fund. Land and buildings to the amount of £16,000 are 
being purchased at Manchester and a five acres sports 
ground is being provided in connection with the Huth- 
waite hosiery works. At the delegates’ meetings to be 
held on July 18th and 25th annual donations totalling 
3,355 guineas will be recommended by the directors and 
contributions of £1,000 to the Co-operative Party, £300 
to the International Co-operative Alliance and 400 guineas 
to various co-operative convalescent funds. 


Greek Finance.—Our Athens correspondent writes (on 
June 25th):—General satisfaction was felt here at 
the news of the war debts moratorium proposed 
by President Hoover. The news had a_ favourable 
reaction on the Stock Exchange. The effect, on 
the other hand, on the budgetary situation of the 
condition that reparation payments shall also be 
remitted, cannot be known before it is made clear 
whether German reparation instalments alone are meant, 
or reparation payments by all the ex-enemy countries. 
Though the attitude of the authorities is not yet officially 
known, it is intimated that Greece shall accept the pro- 
posal, provided the moratorium shall be extended also to 
certain financial obligations of the Greek State which are 
the legacy of the war. Otherwise, it is stated, the public 
Treasury would sustain a loss of 200 million drachmas, 
and the equilibrium of the Budget would be disturbed; 
an eventuality which is contrary to the aim of the 
American President’s purpose of facilitating the financial 
recovery of Europe. A Bill has been laid before Parliament 
ratifving an agreement between the Government and the 
Bank of Greece concerning the commercialisation of a part 
or of the whole of the State debt in drachmas to the bank. 
The Bank of Greece is authorised to ask for Treasury 
bills, not bearing interest, of 3, 6, 9 and/or 12 months’ 
date, to be issued and handed over to it, against this 
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debt. The bills shall be payable to order or to the bearer, 
shall be of a minimum amount of Drs. 50,000 each, and 
shall be renewable. By placing these bills abroad, the 
bank shall have the faculty of raising funds whenever 
required, chiefly through the Bank for International 
Settlements, and increasing its reserve in foreign 
exchange. The balance of the debt in question amounted 
on June 15th to Drs. 3,289 millions. Another Bill 
provides for the gradual sale by the Government 
of bonds of the unissued portion of the 5 per 
cent. 1914 loan of Frs. 500,000,000. This portion is 
represented by 329,852 bonds of 500 gold francs each, 
making a total nominal value of gold Frs. 164,926,000, 
or £6,500,000 in round figures. These bonds are listed 
also on the London Stock Exchange, and their present 
quotation is 80 per cent. of the nominal value. Though 
no limit is placed on the amount which may be thus sold, 
the larger part of these bonds is at present pledged as 
security for advances obtained by the Government 
against the Productive Works Loan. Some 75,000 bonds 
only remain free, representing, at present prices, a net 
value of about £1,150,000. The purpose of this measure 
is to withdraw from circulation an equivalent amount of 
bonds of internal loans of the 8 per cent. type and thus 
make a small economy in Government expenditure. So 
far as these bonds were disposed of abroad, their sale 
would actually constitute a conversion of internal into 
external loan, and would also increase temporarily the 
foreign exchange reserve of the issuing bank. 


United States New Capital Issues. — Through the 
courtesy of the Journal of Commerce of New York, we 
are able to supplement our statistics of British capital 
issues during the preceding half-year with a comparative 
table for the United States: — 











| 1928, | 1929, | 1930. | 1931. 
$ $ 8 3 
Foreign— 
Government 590,117,000 48,667,000 44,661,000 148,612,200 
Corporate ......... 573,973,482 194,148,347 336,510,000 126,150,000 
Municipal ......... 564,438,935 465,792,051 505,099,283 750,728,400 
lroad ......... §11,351,510 353,670,700 793,763,070 318,636,000 
Public utility 1,435,790,941 759,340,090 | 1,348,309,922 | 1,170,309,100 
ndustrial ......... 1,202,770,396 | 1,637,813,291 747,071,164 256,015,700 
Others ............ 802,116,638 | 1,379,279,682 351,707,238 72,855,000 
ES 5,680,558,902 | 4,838,711,161 4,127,121,677 | 2,843,306,000 





Striking features are the reduction in foreign ‘* cor- 
porate ’’ borrowing, and the further diminution in issues 
on account of domestic industrial undertakings. 


Conditions in Japan.—Writing on June 11th our 
Tokyo correspondent says:—As the result of united 
opposition from officials of all the departments, the 
Government’s scheme for the reduction of salaries 
was appreciably modified, and the rates of reduc- 
tion, ranging from 3 per cent. to 20 per cent., were 
made applicable to annual salaries of over 1,200 yen in- 
stead of those over 600 yen. The change is effective as 
from June Ist. The saving to be made by these cuts 
amounts to only 6 million yen this year and 8 million yen 
in a full year, whereas the saving expected in the original 
plan was 20 million yen. The Government’s attempt to 
reduce the prospective budgetary deficit has thus been 
largely unsuccessful. Meanwhile, it has become evident 
that national revenue will dwindle more rapidly than the 
Finance Minister anticipated. The current year’s deficit, 
as far as can now be estimated, will amount to some 80 
million yen. This year’s income-tax returns have just re- 
vealed that the yield from this tax will fall by 20 million 
yen short of the original estimates. There also will be a 
deficiency of 20 millions in sake duty, and another 20 mil- 
lions in Customs and Excise, while the receipts from 
State monopolies, the Post Office, and other Government 
enterprises will fall short of the estimated figures by nearly 
20 millions. The ‘* axe ’’ committee will be appointed in 


a few weeks, but, as there are few cupboards left to raid, ; 


it must be a very difficult task for the committee to devise 
any effective programme for dealing with the prospective 
. deficit. Commodity prices underwent a violent recession 
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last month. The wholesale index number for M 
Bank of Japan registered a drop of 2.5 per cen 
month, reducing the total to 154.0, as against 
April. This is the largest monthly change since Octobe 
last. 
cent. Thirty-eight articles out of fifty-six participated 
the decline. Timber, coal and textile goods recorded +h. 
most pronounced fall. 
not disappointing, as far as exports in recent montis 
are concerned. 

ing month of 
12,963,000 yen, or 
decreased by 27,686,000 yen, or 17.8 per cent. The pe. 
centage change in exports, as compared with May, 19%) 


exports show an improvement upon last year. Expors 
of raw silk, rayon products, hats and caps, rice, and tea 
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The fall from January to April was only 1.8 pe 


The May trade returns ay 


In comparison with the corresponi. 
last year, exports fell by oni 
11.2 per cent., while impor 


is substantially lower than the corresponding percentages 
in the last few months, and not a few items in leadiny 


are considerably higher than last year, while cotton manv. 
factures and silk piece-goods are lower. On the impor 
side, however, no improvement has taken place. Ther 
is a general decline in all the principal imports, excer: 
raw wool and woollen and worsted yarns. The shrinkage 
is most conspicuous in iron and steel, machinery, and rav 
cotton. The spring cocoon crops are arriving at the 
markets. They are quoted at 2.70-2.80 yen per kamme, a 
against a mean of 4.06 yen a year ago and of 7.56 yen tw 
years ago. The prices are more than disappointing. Agr 
culture is in a parlous state. The Government has decided 
to assist in carrying stock by means of low interest credits 
of 45 million yen, but not much can be expected from the 
measure, as it has proved ineffective on many previous 
occasions. 


Government Scientists.— Although it is a commonplace 
that the well-being of modern civilisation depends largely 
upon science, and although the increasing range d 
Governmental activities brings the State ever more 
closely into contact with science in one or other of itt 
manifold aspects, nevertheless, writes a correspondent, 
most people would probably be astonished by the volume 
and extent of scientific work actually carried on in the 
Departments. The principal centre of official scientific 
work is, of course, the Department of Scientific ont eee 
trial Research (with which is associated the Meta 
Physical Laboratory), but extensive and importan 
scientific activities are also carried on by the War — 
the Admiralty and the Air Ministry, as well as by “. 
Meteorological Office, the Government Chemist, and the 
Geological Survey and Museum. To a considerable & 
tent these branches of scientific work are . pane 
development—though even before the war ee 
investigations were carried out, particularly in the . 
ing services—and the conditions of employment !n = 
has necesasrily been a piecemeal growth vary consi" 
ably from branch to branch, are far from satisfactory, os 
have given rise to much criticism. Particular eS 
therefore, attaches to the recent Report of the Committ 7 
on the Staffs of Government Scientific Establishment 
(H.M. Stationery Office. Price 9d. net), whose sone 0 
was Professor H. C. H. Carpenter, and whose mem = 
included, amongst others, the Government Chemist, ée 
head of the D.S.I.R., and the Directors of eS 
Research in the Admiralty and the Air Ministry. ed 
Committee found that, though some of the charges — 
against the conditions of service in Government a = 
Establishments were not entirely founded, neverthe - 
** it is open to question whether the State services — 
present attracting a fair proportion of the best —, 
In any case the present supply io aoe = 
large nor so good as it might be if the conditions © = 
ployment were made more attractive.’’ Apart aoe : 
general terms of remuneration, etc., the Committee = : 
‘the inadequacy of the prospects offered by the =~ . 
posts a serious obstacle.’ They truly observe that : ie 
essential that recruits to the State service should incl : 
a due proportion of the young men whose qualities - ; 
mark them out as potential leaders of the future. ce 
matters in this respect is the ultimate reward ~~, 
exceptional merit.’’ One of the principal difficulties ¥’ 
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™ service has to meet is the competition of 
este certain fields, and it is highly significant 
- during the last financial year, out of 35 junior 
hemists, all with from two to four years service, > 
ewer than 21 resigned. The Carpenter Committee made 
airly far-reaching recommendations for a regrading of 
entific workers and for improving their conditions of 
mployment. It is very much to be hoped that these 
hanges, in so far as they do not impose a serious financial 
al will be carried out at the earliest moment 
possible. Difficult as are our present circumstances, it 
‘ould be the height of shortsighted folly to continue a 
nolicy towards scientific workers which would starve the 
ommunity of their best efforts. 


























Overseas Correspowdence. 


UNITED STATES. 


(FROM OUR CORRESPONDENT.) 
Debt Question — Budget — Foreign Loans — Treasury 
Operations — Money Market — Trade. 


New York, June 29. 


FixanciaL markets have lost some of the stimulating 
effects of the Hoover debt plan, but hope of an agreement 
with France runs high and the plan retains much of its 
effectiveness as a confidence restorative. It is none the 
less realised that the immediate economic effects in this 
country will not be very great, and there is little tendency 
to blink the prospect of several more months of unsatis- 
tactory trade. Still, sentiment throughout the country 
is on a definitely higher level, and retail trade here and 
there has already begun to feel mild effects of it. 

No great difficulty is expected in securing approval by 
Congress of the debt suspension proposals, since among 
the more influential leaders of both parties there is a 
willingness to treat it as a non-political measure. Sharp 
‘ disagreement in Congress may, however, arise over other 
iueasures which are likely to be washed up by the debt 
¢ suspension wave. Already the Middle West and South 
) 
] 


are clamouring for the re-entry of the Farm Board into 
the commodity markets, and President Hoover has given 


t the hint to the Board members, by asking them to state 
; their policy. The Board has used up nearly all its 
é original appropriation of $500,000,000, and it could not 
é s've much market support without further Congressional 
s«hction. It can at least stop selling, either in this or 
: ‘oreign markets, and that it will probably do at once. 


Another proposal which is bound to come up in the 
' “np eee and which will be difficult to sidetrack is 
wn emand of ex-Service men’s organisations for remis- 

; ~ ee on loans under the adjusted Compensation 
, ce oe 7 ould, of course, make the loans of the past 
“len weeny we around $1,000,000,000, outright gifts and 


7 ioe ne ~~ rush to borrow. The greatest 
7 ilies? Sete 2 a epee appropriations for 
- eas cal = —— oard wheat and cotton pur- 
ne Prospect of a defi ty a 
. thos then 2 cit for the fiscal year 1932 even larger 
- " or the year ending with this month. 

d this ae amount of the soldiers’ loans counted in 
he which aid expenditure, since the Veterans’ Bureau, 
8, to its a out the money, had a Treasury book account 
at ne Cait of about $850,000,000. The Treasury deficit 
8. issues on fiscal year will be made good by bond 
0 resorted to it is fairly certain that borrowing will be 
1 the income Z the coming year rather than increases in 
ie ieeameee ve nes It is improbable that in the next 
D ¥a8 in the Pubhe debt will be reduced so rapidly as it 
et 31,000,000 000 a. ten. The rate, which was nearly 
1s in Prospero & year, was met without much difficulty 
i" Present. uS years, but it is considered too high at 
at Most of 

to countries the talk about credits for South American 
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uny action, nor have the Federal Reserve Banks been 
approached in the matter. They stand ready to aid if 
help is needed under proper conditions, but financial 
urrangements will continue to be made through private 
banks. The banks have for the past year provided 
numerous credits for South American borrowers. They 
are able to furnish all the accommodation which it is 
advisable to supply, but there is no tendency to take 
matters off a strictly business basis. 


An Argentine dollar loan matures on October Ist and 
there have been some conversations with a view to its 
refunding. The difficulty is the date for the next 
elections, which take place aiter the loan maturity. 
Bankers here prefer to see a regular constitutional govern- 
inent elected before they float bonds, and if the election 
date be advanced about two months the issue may be 
brought out. There has been talk of a possible default 
by Chile on July 1st, but the banks may provide credits 
sufficient to carry over this interest date. It is under- 
stood here that Argentina has shipped gold to London to 
meet maturities there on July Ist. 


Much satisfaction was felt over the successful sale last 
week by J. P. Morgan and Company of a loan for 
$14,000,000, guaranteed by the Japanese Government, 
for use of the Taiwan Electric Company, operating in 
Formosa. The bonds were quickly taken and sold at a 
premium. ‘The issue itself was not of first-rate impor- 
tance, but it marked the first foreign financing in this 
country in a little over a year. save for Canadian borrow- 
ing and South American credits. The sale of the bonds 
had a good effect on the investment market, as indicating 
that confidence in foreign government obligations was 
not entirely gone. Japan was, of course, a good subject 
for the initial offering. Additional foreign issues are not 
expected in large volume at any early date. 


Altogether, new financing last week amounted to 
$175,000,000, the highest weekly total! since early in 
April. For several preceding weeks offerings had been 
stnall or almost non-existent. Public utility borrowing 
accounted for the bulk of the offerings. Gilt-edged invest- 
ment markets have suffered a slight setback, due to 
bank window dressing for the mid-year reports, expecta- 
tion of slightly firmer money and the turning of atten- 
tion to speculative markets. Investment demand will be 
stimulated this week by dividend and interest disburse- 
ments of approximately $850,000,000 by corporations, 
banks, Federal and municipal agencies. The Treasury 
will sell a $100,000,000 discount bill issue on July Ist, to 
retire two issues of the same aggregate amount. 

Time money for the longer maturities is turning slightly 
firmer, a seasonal development. Call funds held at 
14 per cent. on the Stock Exchange throughout June, 
though loans were easily made in the “‘ outside ’’ market 
at from 1 to 11 per cent. A firmer tone next week is in 
prospect. For a longer period any hardness in the money 
market is believed to be out of the question until a con- 
siderable improvement takes place in business. This 
week the Federal Reserve system appeared as a buyer 
of Government bonds, adding $20,000,000 to its portfolio. 
This was the first week since August of last year that 
the Reserve has used this arm of its credit-regulating 
power. Its Government bond holdings have remained 
stationary at around $600,000,000, though it has bought 
bills from time to time and steadily foreed down the bill 
market, finally cutting the discount rate. The new move 
in the Government bond market is probably not the fore- 
runner of a further cut in the discount rate, but it is 
designed to maintain cheap money, help  gilt-edged 
bonds and force down interest rates throughout the 
vountry, as well as provide assistance to other central 
banks which wish to cut discount rates or to stop gold 
exports. Incidentally, of course, support to the bond 
market will facilitate the heavy Treasury refunding and 
new borrowing operations of the next few months. 


This week’s Federal Reserve system statement shows, 
as part of the increase in credit outstanding of 
$47,000,000, advances on gold for foreign account of 
$16,000,000. This item covers gold in transit from 
Germany. At the beginning of this week, in contrast 
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to the recent heavy releases, the New York bank reported | financial stability, leaving everything else to wait { 
an addition to stock of earmarked gold of $9,000,000. | better times. Germany, on the contrary, has re 
The net gein in gold for June was in excess of | foreign aid for the restoration of the mark 
$150,000,000. Actual shipments included $26,000,000 | carefully limiting the amount of additional taxation nec. 
from Germany, $7,000,000 from Canada and $4,000,000 sary, squandered recklessly on enormous and unnecesgan © 
from China. | public works, artificial expansion of trade and clandests, : 
Changes in trade conditions have been uninspiring, | °° ar a ore and naval armament, 
except for a spurt in commodity prices. Most of the | ™0Pey that oll thi ave aoe — to reparation pay. § 
metals have risen along with farm products, but some of | Ments, and all this, it is alleged here, with the deliberite 
the buying has been of a speculative nature. The rapid | 2™ of bringing about a situation in face of which a demani 
rise in copper from 73 to 9 cents a pound in about a week for a moratorium might be regarded as justified by the 
was faster than most of the trade desired, and it is hoped book figures. 
that the market will turn more stable. 


Operations of the steel mills have receded further, to 
around 36 per cent. of capacity, and railroad car loadings 
have dropped slightly. Railroad earnings for May ran 
about 34 per cent. under a year ago in net and over 
20 per cent. less in gross earnings. The matter of a freight 
rate increase is now in the hands of the Interstate Com- 
merce Commission. Approval is more than likely, but 
even with expedition it is scarcely probable that new 
schedules could take effect before September or October. 
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The difference between the two policies appears to the 
French eye to be so enormous that, even now the Franw. 
American agreement has been signed, the average Frenc. § 
man still fails to understand why Mr Hoover's offer in i 
original form was not indignantly rejected. The ox) 
satisfaction felt here in regard to the partial agreement 
far reached is that the French Ministers succeeded » 
securing the incorporation of safeguarding claus 
ensuring (at least on paper) the continuity of the You 
Plan, and recognising that, when Germany, at the end«: 
next June applies for a Young Plan moratorium (as it 
universally agreed here she will do), France shall not 
compelled to pay down in a lump the $440,000,000 repr: 
senting her share in the guarantee fund to be constitute! 
in such an event. 
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FRANCE. 
Acceptance of Hoover Offer — French Attitude — 
Question of Smaller Powers — Prorogation. 


(FROM OUR CORRESPONDENT.) 


a. 


Mr Hoover’s insistence that reparation payments 1 
kind shall also be suspended, simultaneously with ca 
payments, proved one of the greatest obstacles to agre 
ment and more than once brought the whole negotiations 
to within an inch of fiasco. Neither French industry ne 
the French political leaders have ever accepted reparaticls 
payment in kind except as a pis aller, and both France ant 
Germany welcomed the inclusion in the Hague agree 
ment of the clause stipulating that this form of paymet! 
shall come to an end within ten years. So far, payments” 
kind have to some extent artificially swollen German 
ports to this country, but a substantial portion of the mer 
chandise at present entering in this form will undoubted 
in any case continue to come in, and certainly that takin 
the form of coal. The practical difficulty in the way of sal 
fying Mr Hoover’s demands on this point lies in the iat 
that a large proportion of the 700,000,000 francs 0! rs 
year’s reparation payments in kind is to be utilised . 
regard to running contracts in connection with the a 
tion of the Tardieu plan for the development 0 ™ 
country’s economic plant. This plan, which the Fren : 
relying on the apparent inviolability of the Young ce 
assumed they might now carry out in part with the « . 
reparation payments in kind, involves extensive | 7 
electrical and other public works, for which large we 
of machinery and other products are required, 2&0 ri 
liveries of which have been arranged for several mont 
ahead. Obviously, the problem of overcoming the ee 
culty is merely one of detail, and its solution wil! dep 
German industry, in some directions, of the od 
privileged position it has enjoyed, as regards British = 
other exporters, in connection with reparation pay™™ 
in kind, while it should also benefit French er ; 
ynecti™ 


> 


Paris, July 8. 


FRANCE has accepted the Hoover moratorium offer, not 
only without enthusiasm, but with a dull resignation and 
gloomy forebodings that Mr Hoover's effort to bring pro- 
sperity back to the United States and Europe is fore- 
doomed to prove inadequate. The attitude of M. Pierre 
Laval, the French Premier, when he read out the terms of 
the settlement on Monday night was that of a man who 
has been forced to choose between two almost equally 
disastrous alternatives, and this attitude has so far been 
reflected by French opinion as a whole. For the French, 
Germany and not the United States holds the key to the 
whole situation. It was to this that M. Laval alluded in 
his declaration after agreement had been reached: ‘‘ This 
decision,’’ he very soberly stated, ‘‘ involves a heavy 
sacrifice for our country. If the new accord brings about 
a rebirth of confidence throughout the world, our geste 
will not have been in vain, and if Germany realises the 
extent and meaning of our benevolent attitude a new era 
lies before our two peoples.’’ From the French point of 
view everything depends upon whether Germany will 
realise that, if she is prepared effectively to muzzle her 
Hitlerites and co-operate sincerely with France for the 
common good, this country is more than prepared to meet 
her half-way. More than one French newspaper has been 
quick to see that, with the signing of the Hoover agree- 
ment, Germany stands once more at the parting of the 
ways. M. Briand has invited Dr. Briining and M. 
Curtius to come to Paris for a conference on the question 
of Franco-German relations, and it is evident to the most 
superficial observer that such a conference is the one 
imperative necessity of the moment, not only in regard to 
the Hoover agreement and all that it involves, but to the 
whole future of Europe. With France and Germany in 
sincere accord, the question of European disarmament 
would be capable of solution; without these two nations 
in agreement, no effective solution is possible. 


In the French financial and industrial world scepticism 
is general as to the adequacy of the Hoover plan to meet 


No serious difficulty is expected to arise in ¢0! ants 
with the clause providing for some kind of loan am . 
ment by the central banks for the benefit of the — 
European countries which will suffer directly by the Pr 
posed suspension of inter-Governmental payments. bit 
spectre of Mr Snowden and his so-called intransigeane® 
the Hague Conference has already been recalled he ra 
to any attempt that may be made again to utilis¢ tional 
British milch cow ’’ at the proposed further interna a 
conference in London—both in connection with the a" 









; ; . ith that © 

the case. The real dominant factor in the German situa- | tion of helping the weaker eo ee 
: ’ tion, it is argued, is not the inability of the country to find | Telieving the French to some extent from wn “howeve!: 
; the money to meet Young Plan obligations, but the entire | fund obligation. In responsible quarters 7 it 


iB +h 
there is every confidence that (as the negotiations © 
Mr Hoover have shown) even apparently ae od 
obstacles can be overcome, given the necessary pati 
and tact. 


. atic 
The Chambers were prorogued with almost —, 
suddenness shortly after two o'clock on Saturday m° 


lack of confidence, both of German capitalists in their 
own country and of all other countries in Germany. The 
French view may be summarised as follows:—When a 
similar situation prevailed here, France resolutely sacri- 
ficed four-fifths of the nation’s accumulated capital and 
imposed a mass of additional taxation in order to restore 
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j will not meet again, according to present arrange- 
ents, until the end of October or the beginning of 
pyerber. This step was not altogether unexpected, al- 
pugh it had not been anticipated that Ministers would 
tually prorogue until the end of the current week, in 
‘ordance with the unwritten rule to release politicians 
ninediately before the annual July 14th national féte. 
" Laval’s hand was forced, however. Deputies were 
unouring for the House to be kept sitting until at 
st the conclusion of ** Mr Hoover's poker party with 
ance,” as Doursiers have been dubbing the Franco- 
nerican negotiations, Was over. The temper of the 
hamber, nevertheless, was such that to accord such a 
quest threatened to bring about a general upheaval, of 
hich a new Ministerial crisis would almost certainly 
» a feature, with all likelihood of ratification of any 
sreement that might be come to by the negotiators 
ndered impossible. In these circumstances, M. Laval, 
ithin a couple of hours after Mr Hoover’s telephoned 
ceptance of the agreement come to shortly before mid- 
ight on Saturday on the five principal points at issue, and 


¥rer a remarkable scene, in which M. Franklin besought 


im not to do so, suddenly drew from his pocket the 
ready signed Presidential decree proroguing the House 
nd formally read it to the excited Deputies. This has 
oft unsettled the Rentes conversion plan, the Govern- 
nent Bill for raising railway passenger fares to wipe out 


he deficit on the lines, the still more urgent measures 


ecessury to reorganise the Compagnie Générale Trans- 
tlantique and several other pressing measures on which 
had been hoped decisions would be come to before the 
olidays. So far as the Hoover moratorium is concerned, 
probably no great difficulty will result. Mr Hoover may 
possibly have to call a special session of his Senate to 
atify the Franco-American agreement, if this becomes 
becessary before the normal reassembly of the United 
tates Upper House in November, in which case M. Laval 
bis pledged himself to take a similar course. 








GERMANY. 


Hoover Agreement — Condition of Reichsbank — 
Wollkammerei Failure — Government Appeal to Public 
— Effects of Agreement. 


(FROM OUR CORRESPONDENT. ) 


July 7. 
At 10.30 on the night of Monday, July 6, the Government 
—. the news that agreement had been reached in 
ge _ announcement had been hourly awaited by 
which . oe ae the point had been reached at 
disaster to Ger ~ might have brought incalculable 
hich lage nt Che effects of the credit crisis 
“ei - = lenna had long ceased to be confined, 
were already smm’ny and Central Europe; symptoms 
‘ork seine ae — London and New 
collapse of Guintienes ihe Geos ee ee 
any was not staved off. 


The pre j 
ceding , ‘ ae ° 
megotistions g days had kept those responsible for the 


rg that utmost state of tension. For the 
direetly into — Within three weeks they were gazing 
last. The Rej Pic but this time proved to be the 
the aid of — _ had survived the end of June with 
central banks ; dt Oe ee en eee Sensign 
f June heck hang B.1.S., but the return for the end 
pon three-qu; ‘ at the bank had been obliged to draw 
the 40 per a of this credit in order to maintain 
drain of fee cover, and, contrary to all hopes, the 

did not come to an end with the 


+) ign bills 
(urn of the m ‘ 
onth . way 
The , but continued undiminished. 


Most dis ; ; 
"as the fact rere, circumstance in this connection 
nereasing mF a € demand for exchange came to an 
but from Within Fog paar —— Sa eels, 
eich ; ry. nN Vari 
of omen ee to hoard tds or ae — 
ee , Was steadil ‘ reign means 
88 propagand, ‘Y spreading. An irresponsible 
& of political origin intensified this lack 
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of confidence by depicting the situation in most pessi- 
mistic terms, and its first result was probably to involve 
several of the savings banks in difficulties. The effect on 
the Reichsbank appeared not only in the continuance of 
the demand for foreign exchange, but especially in the 
complete ubsence of the customary return flow of bills 
after the turn of the month. This return flow had been 
counted on when the maturity of the 100 million dollar 
rediscount credit was fixed for July 16th. 


As the Reichsbank has been restricting credit for more 
than a fortnight, this failure of bills to return is not sur- 
prising, for as nobody can any longer count upon being able 
to fall back upon the Reichsbank as a last reserve, banks 
and industrial firms are endeavouring to procure them- 
selves the greatest possible reserves of cash before they 
reduce their bill obligations at the Reichsbank. The 
position of the Reichsbank was in consequence growing 
daily more precarious. Another rise in the rate of discount 
would have been pointless, and the bank therefore had to 
consider whether more severe measures of restriction 
would not have to be introduced, but the difficulty here 
was that credit restriction might bring about most serious 
failures. The analogy with the Stinnes crisis of 1925 was 
close, but the present situation differed in three essential 
points: first, in 1925 there were Budget surpluses well 
over a milliard, whereas public finance at present is in a 
state of the greatest embarrassment. The latest emer- 
gency decree still leaves a deficit in the budgets of states 
and communes. Any measure of credit restriction must 
have regard to the possibility that many of the communes 
may thereby be deprived of their last source of credit, and 
so rendered unable to continue the payment of relief to the 
unemployed. Many have already had to cut down their 
payments, with consequent displays of violence by the 
Communists. In the second place, the Reichsbank in 
1925 was in a strong position, and stood ready to come to 
the rescue. Without such intervention the peaceful liqui- 
dation of the Stinnes crisis would have been impossible. 
In 1931, on the other hand, the Reichsbank was at the end 
of its resourees and unable to grant further credit. 
Lastly, in 1925 Germany had no short-term foreign debt 
worth mentioning; only just over a year had elapsed since 
the stabilisation of the mark, and foreign confidence in 
Germany was only just beginning to revive. Now, on the 
other hand, short-term debt, from a fetter hampering 
Germany’s ecgnomic freedom, has become a noose round 
her neck which is threatening to strangle her. 

This question of further credit restriction confronted 
the Reichsbank at the end of last week. On Friday the 
situation was rendered more acute by the failure of the 
largest textile concern, the Norddeutsche Wollkiimmerei 
Bremen, and a new wave of uneasiness broke over 
Germany when a bank in the west was known to be in 
difficulties. The lack of liquidity of the Norddeutsche 
Wollkiimmerei had long been known, but only after a 
complicated inquiry did the fact emerge that with a share 
capital of 75 millions and open reserves of 224 millions the 
debts amounted to 240 millions, while the assets, includ- 
ing all the offspring companies, amounted at most to 140 
millions. That meant a loss of practically 200 millions, 
or, in addition to the loss of the share capital and reserves, 
the failure to meet nearly half the credits. How these 
immense losses arose is not yet clear, but it seems that 
heavy speculation by the directors is responsible, which, 
as it was carried on through a Dutch subsidiary with 
overseas connections, did not come to the knowledge of 
the supervisory council. 


The chief victims of these losses are several German 
and foreign banks, and the failures therefore constituted 
a fresh and dangerous source of disquietude. As the Paris 
negotiations were still going on in the meantime, the 
Reichsbank had to provide for all contingencies. A meet- 
ing of the General Council was called for Sunday evening, 
and the fact of this meeting, which was, of course, to be 
kept from the public, was blazoned forth in all the 
Sunday morning papers and produced the greatest sensa- 
tion. Contrary to expectation, however, the General 
Council made no definite decisions, and in particular they 
refrained from exercising their legal right of empowering 
the directors of the bank to reduce the 40 per cent. 
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minimum cover for the note circulation. On Monday, 
therefore, the news from Paris was eagerly awaited. It 
was known that President Hoover had cut short his week- 
end and returned to Washington, and during the day the 
decision was made. 


The Government of the Reich celebrated the Paris 
agreement by a solemn appeal to the public. The exhor- 
tation referred to the far-sighted and statesmanlike 
initiative of President Hoover, to the profound relief and 
the hope of economic recovery. Above all, it solemnly 
emphasised once more that ‘‘ the whole of the relief 
which the Hoover Plan will bring to Germany will be used 
without reservation for the consolidation of the public 
finances. The consequent relief to the money and credit 
market is bound to benefit the German economy.’’ In 
order to forestall any political pressure, the Government 
has already announced that ‘‘ the raising of any pay- 
ments made by the Reich in any direction whatsoever 
during the postponement year is impossible. The Chan- 
cellor has given the American Government unequivocal 
assurances on this point. 


The Stock Exchange, which had again relapsed badly 
during the preceding days, showed a decided recovery on 
Tuesday under the influence of the news from Paris, but 
the more urgently needed effect on the foreign exchange 
market was not forthcoming. Even on Tuesday the 
Reichgbank had to part with almost 50 million marks. 
This is having a very depressing effect on economic con- 
ditions. The Paris agreement is a first step of immense 
importance, but rapid and decisive steps must follow if 
the situation in Germany is to be saved. It will not be 
easy to make good the delay caused during the last two 
weeks by the incomprehensible resistance of France. 








HUNGARY. 


General Elections — Public Finance — Credit and 
Foreign Loans — Banking Position. 


(FROM OUR CORRESPONDENT.) 


BupaPeEst, July 6. 


Tne general elections, which were held on June 28th and 
29th, brought an overwhelming victory to the Govern- 
ment. Out of 245 seats more than 160 were secured by 
the Party of Count Bethlen and 33 by the Christian 
Economie Party, which is supporting the Government. 
The Social Democrats obtained 14 seats, the Independent 
Farmers 10, and the Liberals 9; the rest are distributed 
between independent members belonging to no party. 
The strength of the parties in the new House of Deputies 
is practically the same as it was in the previous Parlia- 
ment. It is well for the country that Count Bethlen has 
been returned to power with a safe working majority, 
because whatever the crities may say of his ten vears’ 
administration, the present time is certainly not the 
moment for new political experiments in Hungary. The 
economic depression and the financial crisis so conspicuous 
in Hungary require a stable Government, and Count 
Bethlen has proved more than once in the past that he 
can act with courage and foresight. The dissolution of 
the old Parliament six months before its term expired was 
fully justified, because the heavy sacrifices which must 
be asked from the new Parliament would not have been 
voted from members whose main preoccupation was how 
to secure re-election. 


With the new Parliament, which is summoned for 
July 20th, Count Bethlen must settle down to business. 
Urgent financial and economic problems await solution. 
The Austrian Creditanstalt affair and the German repara- 
tion erisis have considerably aggravated the economic 
crisis, which has manifested itself chiefly in the with- 
drawals of foreign short-term credits. Hungary, as a 
borrowing country, was naturally affected by the sudden 
withdrawal of foreign funds, and the National Bank was 
compelled to raise its discount rate on June 15th from 
54 per cent. to 7 per cent. Thanks to the wholehearted 
co-operation between the Bank for International Settle- 
ments and the Hungarian National Bank, the most 
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important central banks have successfully assisted Hu. 3 
gary in the present crisis, and there is every reason | 
believe that they will give similar assistance in the futur 
if necessary. 


The official announcement that a syndicate formed }y 
the most important Hungarian banks will take over § © 
millions Treasury bonds, of which the placement of 4 7 
millions is already secured abroad, and the £1 million wij / 
be distributed among the banks themselves, has fayoy. eA 
ably impressed the market, and will go a long war y 
improve the precarious situation of the Treasury. Ty [7 
bonds will be issued for a period of eighteen months. Th: 
proceeds will be used, according to a statement of |r 7 
Popovies, the President of the National Bank, whose inte. 
national prestige is the greatest asset of Hungarian cred; 
abroad, to meet the current expenditure of the Treasury 


The most urgent business of Parliament will be to sate. © 
guard the equilibrium of the Budget. In common with 
those of the rest of the world, Hungary’s revenue returns 
are at present not sufficient to meet the current expeni. 
ture of the State. Certain taxes which have been reduced 
since 1924, when the League of Nations reconstructia 
scheme began to operate, must be increased, and retrenct- 
ment in the civil services, the pay of which has twice bee 
increased since 1924, must also be effected. The soon 
this painful and unpopular legislation is passed the bette 
because it is absolutely necessary. The last report of the 
Finance Minister shows that the total revenue for tk 
first ten months of the financial year amounts to 6% 
million pengé only, as against 755.8 million pengé in the 
cerresponding months of 1929-30. Expenditure amounted 
in the same period to 780.8 million, as against S02/ 
million, so that there is a deficiency of 87.7 million peng: 
In view of the receipts of the Treasury in May and Jun 
and of the loan operation referred to above, th 
budgetary deficit will probably be covered and leave | 
margin to be carried forward to the new financial yee 
which began on July Ist. 


The Hoover Note does not affect to any appreciable 
extent the finances of Hungary, as reparation payments 
totalling 9.9 million pengé and relief credit repayments 
the United States of 400,000 pengé amount to little mor 
than 1 per cent. of the total expenditure. _Nevertheles 
the psychological effect of the Hoover Note was ve" 
wholesome, and it came at the moment when more 
support was most needed. 


What Hungary wants is a long-term loan, which - 
promised at The Hague in January, 1930, but was 
poned owing to the unfavourable conditions prevailing “! 
the world markets. In the absence of long-term seat 
both the State and private enterprises of Hungart 
borrowed on short term, and the evil effects of the newt 
tainty of these credits could only be discontinued by pee 
consolidation into long-term loans. It is hoped here a 
Hungary will be assisted by the creditor nations to!” 
a long-term State Loan of £10-15 millions, with whi! 
to consolidate the £3,200,000 Treasury bills due : 
November, 1931, and the £5,000,000 Treasury — 
which will be issued now, together with some other — 
debts. It should be remembered that Hungary —— 
issued any long-term loan since the League of oon , 
Reconstruction Loan, raised in 1924, amounting 
£10,000,000 (250 million gold kronen). On the yet 
hand, the Treasury has been able to pay off ae ; sins 
300 million pengd (£11 million) of the National Debts” 
1925. eral 

Banking half-yearly balance sheets are expected - er 
second half of July, and are awaited with great ok a 
According to the last report of the Commercial } a the 
Pest, the total short-term credit commitments ©" )., 
eleven foremost financial institutions amounted ” But 
million pengd (£12,500,000) on December 31, 193”. aad 
since the collapse of the Austrian Creditanstalt a we 
siderable portion of these credits was withdrew? 
actually repaid. The withdrawals of foreign short- 
loans have mostly affected the Hungarian 4 
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yeneral Credit 
bank. This institution, being the banker of v. 
number of industrial undertakings, had resorted oo 
siderable extent to acceptance credits. It would! evil 
ever, a great mistake to compare the industrial intere- 
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the Hungarian General Creditbank with those of the 
strian Creditanstalt, because a great many of the Hun- 
ian undertakings are profitable concerns enjoying a 
rected domestic market. On the other hand, there is 
le doubt that the credit crisis will contribute in the end 
the weeding out of inefficient industries artificially 
sintained by foreign credits and high tariffs, and inflict- 

‘nn unnecessary burden on the agricultural population. 



































FINLAND. 


Money Market — Prices — Foreign Trade — Public 
Finance. 


(FROM OUR CORRESPONDENT.) 
HELSINGFoRS, June 19. 


uz money market was quiet throughout the spring. 
‘hereas the demand for credit is usually large at this 
me of year, the general depression has this year caused 
1e credits granted by the banks to fall off month by 
nonth. The eredits of the joint-stock banks were reduced 
tween March and May from 9,248 to 9,120 million 
narks. It is true that their deposits also fell from 7,806 
» 7,778 million marks, but the position of the joint-stock 
auks was somewhat easier, a fact that is also indicated 
y the smaller amount of bills re-discounted at the Bank 
tf Finland. 

The total credits of the Bank of Finland also decreased 
uring January-April, but grew again in May by 42 mil- 
ion marks to 798 millions at the end of May, compared 
‘ith 903 millions last year and 1,515 millions two years 
go. The bank’s balances with its foreign correspondents 
hanged little, but the tendency is downward, and this 
tem has dropped gradually from 813 million marks at the 
nd of last year to 676 millions on June 15th. The note 
irculation is also reduced, as is usual in times of depres- 
sion, and amounted to 1,257 millions at the end of May, 
ompared with 1,392 millions in May, 1930, and 1,576 
millions on the same date in 1928, when the boom reached 
its height. The note reserve has likewise tended slightly 
downwards. In May it sank by 52.4 million marks, only 
to rise again by 1.8 millions to 677.1 millions on June 15th. 
The ordinary cover for the note issue thus constituted 
68.2 per cent. of all liabilities payable on demand on the 
last day of May in comparison with 80.3 per cent. in 1930, 
t- but only 51.6 per cent. in 1929, when the financial crisis 
iD Was at its worst. 





























Although the money market has, consequently, not 
" erown easier, rates of interest have displayed a downward 

tendency. It deserves special mention that all the private 
fnancial institutions have concluded an agreement to lower 
“ rates on deposits to 54 per cent.-6 per cent. on actual 
f oo and 34 per cent.-4 per cent. on current accounts. 
oth . sane Ca, rates on credits will also drop. The 

woe ce Savings Bank has also decided to lower its 
“te Irom 6 per cent. to 54 per cent. from J uly Ist. 


ot ne are still falling. The wholesale price index 
ns aed —_ point in May to 84, and was 18.4 per cent. 
t the ng - the summer of 1928. It is significant that 
i“ ‘em a index, which is based on retail prices, 


len 14.1 per cent. since May, 1928 
ree in May this year was 13 points to 1.037. + ing 


Foreign trade b isti 
| —— ears distinct traces of the depression. 
he or January-May the total trade amounted to = more 


4 than 2.555 milli 

7 mee a marks, as against 3,560 millions for the 
: reduction gh 1930 and 4,271 millions in 1929. The 
a prices, but th ue, to a considerable extent, to the fall in 


€ quantities of goods have also decreased ap- 


oa one oe, in the case of imports. An important 
- os, a also be noted in that, while the balance of 
ne considerable = — _ — and 1980 showed 2 
iit million marks in us of imports of 1,164 and 265 


Paty Spectively, th l f ate 
188 §0 f; y, the value of exports this year 
80 far proved 29 millions larger sheas the aes of 
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It was only in May that imports of sugar, coffee, wheat, 
rye and tobacco again began to approach the normal 
quantities. 


The Government accounts for 1930 have now been com- 
pleted. According to these the total revenue amounted to 
4,398 million marks, compared with 4,342 millions in 
1929. While the increase in revenue was thus very slight, 
expenditure grew from 4,508 millions in 1929 to 4,739 mil- 
lions last year. Expenditure consequently exceeded total 
revenue by 341 million marks, the deficit being covered by 
funds saved during better years. As in all previous years, 
however, the amount of ordinary revenue, 4,275 million 
marks, considerably exceeded the ordinary expenditure, 
3,834 millions. The result for 1930 was appreciably worse 
than for the preceding years, and this was mainly due to 
the fact that the yield from most of the important sources 
of revenue fell short of the estimated sums on account of 
the general depression. This adverse tendency has con- 
tinued during the present year, and has forced the Minister 
of Finance to take special steps to reduce Government ex- 
penditure. A special commission has worked out pro- 
posals for cutting down the expenditure of the State for 
1932 very considerably. It is hoped that, by these 
measures, the balance of the State finances will be 
re-established. 






















CANADA. 


Crop Conditions — Business — Foreign Trade — Budget 
Debate — Hoover Plan — Prices. 


(FROM OUR CORRESPONDENT.) 


OTTawa, June 23. 

Tue latest crop survey published by the Bureau of 
Statistics under date of June 19th gives a very gloomy 
account of the situation in the prairie provinces. It 
declares that a progressive deterioration as the result of 
drought, high winds and insect plagues has reduced the 
western wheat crop to a very low level of condition. Ten 
days ago there were general rains in the prairie country, 
but while they were heavy enough in the more northerly 
areas to bring great benefit to the crops, they were insuffi- 
cient to give any real relief to the drought-stricken areas 
in the south, where something well below an average 
crop is the best that can be hoped for now, while the 
problem of securing feed for livestock is becoming serious. 
In the more northerly areas of the prairies, however, there 
is the promise of at least an average crop, and conditions 
in the eastern provinces have been very favourable for the 
farmers, with good yields almost assured. 

The May exports of Canadian wheat were practically 
double those of May, 1930, but the export demand 
slackened off in June, and the heavy American crop of 
winter wheat keeps prices from rising appreciably. On 
June 12th the stocks of Canadian wheat in store were 
placed at 125,744,673 bushels, which was roughly 6 million 
bushels below the figure recorded on the parallel date of 
1930. The Manitoba wheat pool has released its members 
from their contracts, so they will be able to get full cash 
price for wheat in the open market, and a demand for a 
similar concession has developed in Saskatchewan. But 
there is strong support among the western grain growers 
for the revival of the Wheat Board system, and this week 
the three prairie Premiers are coming to Ottawa to confer 
with the Bennett Ministry on the wheat marketing 
problem; they will ask for the re-establishment of the 
Wheat Board, but it is not likely that the Government will 
accede to their request. 


There is no real improvement to record in general busi- 
ness conditions; retail trade in summer seasonal goods has 
been quickened by the advent of warm weather, but the 
volume of sales is still below normal, and even price cutting 
does not avail much when the purchasing power of a large 
body of the community remains low through unemploy- 
ment and agricultural depression. The car-loading figure 
for the week ending June 13th, placed at 52,141 cars, 
showed a gain of 2,204 cars over the figure for the previous 
week. but it was 12,501 cars below the figure for the 
corresponding week of 1930. The building trades are 
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poorly employed, and the value of building permits issued 
in May for 61 cities, placed at $11,868,171, was 13.9 per 
cent. below the figure for April and 41.6 below the figure 
for May, 1930. The primary manufacturing industries 
are also having a difficult time; the Canadian production 
of pig iron during May was estimated at 50,511 long tons, 
as compared with 53,792 tons in April and 80,505 tons in 
May, 1930, and the output of steel at 75,235 tons was 20 
per cent. below the April figure and 18 per cent. below the 
figure for May, 1930. Nor are the secondary manufac- 
turers in any better plight, and most of them are working 
on short time, with their warehouses full of goods for 
which there is no profitable market in sight. However, 
May showed a welcome gain in the exports of newsprint, 
which were valued at $10,357,869, as compared with 
$8,502,770 in April; but the mills are still working far 
below capacity, and even this improved May figure for 
exports was more than three million dollars below the 
value of the exports for May, 1930. In the mining industry 
the gold mines are maintaining a good output, but the 
low price of other minerals continues to have a depressing 
effect. 

The foreign trade returns continue their progressive 
decline, and exports for May were valued at $59,833,000, 
as compared with a value of $77,261,000 in May, 1930; 
while imports had shrunk from $101,549,817 to 
$73,457,404. The problem of finding foreign markets for 
dairy produce is exercising the Ministry of Agriculture, and 
an extraordinary situation has developed in regard to 
butter. This spring has witnessed a great increase in 
butter production: but, although the price has now come 
to an export basis, the exports are negligible. For the 
time being the British market has been virtually lost, and 
exports of butter during the twelve months ending 
May 31st were only valued at $429,440, as compared with 
a value of $8,770,000 in the parallel period of five years 
ago. Consequently, on June Ist there were 8} million 
pounds of creamery butter in cold storage in the Dominion, 
which is three and a half million pounds above the average 
for the past five years, and stocks are still piling up, while 
the dairymen complain that they cannot make their costs 
of production. An almost parallel situation prevails in 
regard to eggs, of which 18} million dozen were in storage 
on June Ist. 

The debate on the Budget concluded on June 18th with 
three divisions. First a Progressive sub-amendment, 
which, among other reforms, urged an immediate aban- 
donment of the gold standard, was voted down by 165 to 
15; then a Liberal amendment, which criticised the pro- 
tectionist features of the Budget and took issue with other 
provisions, was defeated by 109 to 70; and then the main 
Budget resolution was carried by 30; all the Opposition 
groups voted against the Budget, and the Government had 
its normal majority. The committee stage begins this 
week, and as the Opposition intend to put up a stiff fight 
and press for modifications of many of the tariff changes, 
it may be prolonged. 


The move of the Hoover administration in regard to war 
debts and reparations, if carried out, will cost Canada’s 
Treasury four million dollars, which is her annual share 
of German reparations, and will promise no direct benefit; 
but, despite this, it is being generally welcomed through 
the hope of the indirect benefits which will accrue from 
the revival of business confidence and international trade. 
Canada is owed by Roumania $23,900,000 and by Greece 
$6,600,000 on account of loans made after the war to 
encourage the purchase of Canadian produce; both loans 
have been funded and yield annual interest totalling 
together $1,299,000, and there is some divergence of 
opinion whether these loans would come under any 
moratorium which might be arranged. There has been 
no expression of regret anywhere in Canada at the post- 
ponement of the Imperial Economic Conference, as under 
existing circumstances no intelligent person expected any 
profitable results from it. . 


Commodity prices continue to fall, and the wholesale 
index number of the Bureau of Statistics for May was 78, 
as compared with 74.5 in April. Fifty-six quotations were 
higher, 121 were lower, while 325 remained unchanged. 
The most serious fall was in ‘‘ animals and their pro- 
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ducts,’’ for which the index declined from 78.0 to 7-7 
Ketail prices, whose rate of decline lagged seriously behing 3 
the pace of the wholesale fall, are now more than kee it 
pace with the wholesale decline, and the retail index ; 
May was 90.4, as compared with 91.7 for April. 
greatest decline was in the food index, which fel] ; 
80.5 to 77.7. 


SB 


rom 
ae 





Bae 


Letters to the Cditor, 


LATVIA AND HER MINORITIES. Es 


5H 
TO THE EDITOR OF THE ECONOMIST. .y 
3 

Sir,—The article ‘‘ Latvia and Her Minorities” in ty 
Economist of June 27th presents very one-sided information 
about the position of minorities in Latvia. It can never k 
said that there is a campaign against them. At present ther 
is a tendency against the Polish minority, which, in a section 
of Latvia near the Polish border, had commenced “w 
polonize ”’ the local population under the leadership of Pols 
priests and teachers, many of whom were not even Latvia 
subjects. A Parliamentary Commission was appointed to u 
vestigate the matter, and some of the Poles are to be expelled 
The reasons for this are obvious: complete ignorance of the 
Latvian language at school, teaching children that Latvia «, 
or soon will be, a Polish province, a continuously hostile att: 
tude towards the authorities, disobedience to the orders ¢ 
higher educational officials, ete. 

A grievance against the German minority was brought abou 
by the authorities of the Riga cathedral, who refused to let th 
cathedral be used for garrison services, although legally the 
cathedral is at the disposal of the Latvian Bishop of the 
Evangelical-Lutheran Church. Regarding the distribution 0 
land to ex-soldiers, the land available was given to every « 
serviceman irrespective of nationality. Only one group 0! 
soldiers (local Germans) did not receive land because thei! 
behaviour during the War of Independence, 1918-1920, showe: 
too clearly that their ideal of government was different trou 
that now existing. Ps 

At present all minorities enjoy full rights as Latvian citizen 
They have their own schools, theatres, etc., and no complaint 
whatever has been heard from such minorities as Russians 20° 
Jews. If there is a grievance against minorities, then ther 
themselves are to blame because as yet they have enjoyed vey 
fair treatment. It is only just that, whatever steps the Latvian 
Government takes, the welfare of the whole country should be 
considered first, and not the increasing wants of a singe 
minority.—Yours, ete., R. Cirv1i0. 

24, Greencroft Gardens, N.W. 6. 

July 2, 1931. 


[Our contributor writes :—‘‘ Mr Cirulio’s letter merely co! 
firms the facts stated in the Economist of June 27th. He 
admits that German ex-soldiers were discriminated against °! 
the redistribution of land to ex-soldiers. He admits that ther 
is ‘a tendency against the Polish Minority,’ though he !'» 
to state that the Parliamentary Commission of Enqui'y bes 
refused minority members of the Latvian Parliament the! 
statutory right of appointing one member to the Commissi0! 
and has even barred all minority members of Parliament from 
attendance at the Commission’s proceedings. He fails to po!" 
out that the German Lutherans made very conciliatory Pe 
posals with regard to the use of the Riga Cathedral, and ; 
does not state that, a Bill on the subject having been — 
by Parliament, a campaign is now raging (just as 4 ae 
campaign raged with regard to the participation of German 
ex-soldiers in the redistribution of land) in order to Se 
enough signatures in a referendum to expropriate the “ 
Cathedral against the wishes of the German minority. ‘ 
view of these facts, which constitute a Chauvinist reversal a 
the former Latvian policy towards minorities, it is difficult “ 
see how ‘the welfare of the whole country’ is being ©” 
sidered.’’—Ep., Econ.] 





FASCISM AT HOME. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—“‘ Historicus,’’ the writer of a letter published io 
Economist of June 13, 1931, noticed during a two hours’ wat 
Turin between trains that, despite pouring rain, “‘ the str” 
were almost roofed over by the umbrellas of the other foot 
passengers,’ and that the whole of the population was " 
promenade, determined to enjoy itself in spite of the weather: 
he reflects that ‘‘ such a merry and vivacious crowd are not 
be seen on wet Sunday afternoons in Hyde Park or Ke 
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cludes that, ‘‘if the Fascist regime does 
a a Italians, it is what is called in military 


; ry an invisible occupation.” 
a ”» would want to find the ae presen . 
srin dressed in deep mourning, wailing loudly in the st reets 
1 would feel convinced that in Italy there exists a 
a = of a pretty burdensome type. Were Sir Oswald 
ctatorsiP Winston Churchill or Mr G. Bernard Shaw to set 
ey Mussolinian dictatorship in England, ‘* Historicus 
id expect the crowds in Hyde Park and Kew Gardens to be 
ee ily than of yore, especially on rainy days. Were “ His- 
; ” to-day to make a round of the picture houses of a 
ses EF town and find the audience enjoying themselves as 
ie if less noisily, than Italians, he would doubtless conclude 
nat there are no workless millions in this country. Had he 
opped at Bologna in the afternoon of May 14, 1931, he might 
ave viewed the street procession of Fascists rejoicing atter 
sating Signor Toscanini and would have deduced from it that 
1e Fascist regime does not weigh heavily on the citizens of 
logna. Toscanini need only wipe the blood from his face and 
he blows become ‘‘ invisible.”’ 

If before drawing his conclusions “‘ Historicus ” had applied 
few rudiments of historical method, he might have learnt such 
acts about Turin as the following. | On December 18, 1922, 
wenty-four people were murdered in the town by Fascists 
ithout a single assailant being arrested, let alone tried or 
ondemned. From 1923 to 1925 the distinguished young 
holar Piero Gobetti was repeatedly bludgeoned by order of 
ussolini, until in 1925 he fled to Paris, where he died of heart 
rouble brought on by the ill-treatment, leaving a young widow 
nd a new-born baby. In June, 1924, the Fascists broke into 
nd sacked the home of the editor of La Stampa (one of the 
aling daily papers), Senator Frassati, and in December, 
926, Signor Frassati was forced to give up the editorship of 
his Liberal organ to a henchman of Mussolini. In May, 1928, 
group of students who dared to applaud the well-known anti- 
Fascist Senator Ruffini were savagely bludgeoned by Fascists 
sho invaded the university. In May, 1929, Signor Umberto 
osmo, the author of some excellent studies on Italian litera- 
ure, was condemned to internment on a penal island for 
having collected signatures of sympathisers after the philo- 
pher Signor Benedetto Croce had spoken in the Senate against 
he Lateran agreement. In the spring of 1930 a group of 
tudents, among whom was the son of Senator Einaudi, were 
imprisoned on a charge of conspiracy against the regime. So 
much for the ‘‘ invisible occupation ’’ in Turin. 


lf “ Historicus’? had glanced at the economic life of the 
city he would have found that on April 30, 1931, there were in 
Turin 39,654 unemployed workpeople out of a total of 200,031, 
t.°., a fifth of the whole working population. Wages in Turin 
irom 1927 to 1931 have gone down by an average of 30 per cent. 
e (figures given by Signor Malusardi, secretary of the Fascist 
unions of the Province of Turin, in a speech of May 11, 1931, 
‘tampa, May 12, 1931). The general economic depression is 
shown by the drop of 1,697,000 passengers in the trams for 
March, 1931, as compared with March, 1930. In February, 
1931, the consumption of electric power was 10,581,000 kw.h. 
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; less than in February, 193. Meat sales fell from 322,552 
‘ — in 1929 to 272,577 in 1930, and the drop is still heavier 
in 1981, 


. a Buildings under construction fell from 36,700 rooms 
; i ive), to 24,455 in 1930 and to 2,200 in the first quarter of 
: 1931, which for the whole year would yield a total of hardly 
7 me than 8,000 (official figures given by the “ Podesta ”’ of 

urin, Stampa, May 29, 1931). ‘* Historicus’’ is not to blame 


. ee 
it, hav . . : . ° 
rt sai only two hours at his disposal between trains in the 
0» siniiecs eee 2 aren he did not discover these and many 
, lé ac an res. : ° ; 66 “he 
. toricus” should gu - But one who signs himself ‘“ His- 
d Peecist, a; now that, if he means to discover whether the 
oT of Torin ee is burdensome and whether the population 
in methods 's happy or not, he must have recourse to less childish 
re a 
‘ Havi : — 
a Naess. = envied , the jolliness of the umbrella-carrying 
[n Rebeca: Istoricus ’ boards his train once more and sees 
of cal eaaan 0a, "at a wayside station, an army of young men 
w cutine | nh invade the train “coming home from a day’s 
n- £ in the mountains ”’: ; 


ad inies he ; he is cheered by ‘‘ the laughter 
without y a le simplicity without affectation, the high spirits 
canal bike aie of the young people,” and concludes: “ I 
dently it h © that this spirit is indigenous to Italy, but evi- 
toricus ” i been well acclimatised.”” By whom? “* His- 
that the oa not say. But the reader is left to understand 
ably nies ate with Mussolini. “ Historicus ” presum- 
he * the Italian Alpine Club, with its record of half 


a century, to b 
routh of Htaly lw been founded by Mussolini, and that the 


ots Ales 3 “arned from his bared teeth and rolli 
ot memes a affectation and without cuit.” 
: Prove than that the r of these young people, what else do they 







Fascist regime is mild and 
gentle? 
a bo sid ia that the travels of “ Historicus ” continued 
Coveries and conclusions of the same kind. He 
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is like the traveller who landed in Hamburg, had his luggage 
carried by a one-eyed porter and wrote in his diary that all 
German porters are one-eyed. ‘ Historicus ” enunciates that 
the Italy of to-day is ‘worth studying without prepossessions 
and prejudices.’’? I heartily endorse this opinion, even though 
it is not strikingly original. But I should like to mention that 
it is not enough for a head to be void of ‘“‘ prepossessions and 
prejudices ’’; it must be filled with a little brains.-I am, Sir, 
your obedient servant, GAETANO SALVEMINI. 
St. Germain en Laye. 
July 2, 1931. 











Books and Publications. 


HUDSON’S BAY.* 


THis is a book that ought to be read by every holder of 
Hudson's Bay shares and could be studied with advantage 
by everyone interested in the science of investment. The 
work of an author writing under the pen-name of 
** Inkyo,’’ whose personal knowledge of the company 
seems to go back nearly fifty years, it tells the history of 
the Hudson’s Bay Company from its birth to the present 
day, but looks at it from the point of view of the ordinary 
shareholder and traces as well as may be the ups and 
downs of the shareholder’s income over a long period of 
time. On the whole the author seems to think that the 
shareholder has not done badly, but it might well be 
argued against him that a corporation which has lived 
through two and a half centuries, seen the North Ameri- 
can continent develop from an unmapped waste into a 
country that holds in its hands the fate of the world, 
stood by while Canada was covered with railroads and 
watched the wealth of her tillage grow out of the worthless 
prairie—such a corporation might be expected to-day to 
be one of the world’s dominating influences, one of its 
richest and most stable institutions. Perhaps a bene- 
volent Providence has willed the contrary. 

It was in 1670 that the Governor and Company of 
Adventurers received from Charles II. their charter for 
the discovery of a passage to the South Seas and “‘ for the 
finding some trade for Furs Minerells and other consider- 
able Commodities,’’ and it was in 1863 that the Inter- 
national Finance Society floated the new Hudson’s Bay 
Company with a capital of £2,000,000, a flotation 
described at the time by the Economist in an article that 
‘* Inkyo ’’ quotes) as “‘ one of the most remarkable finan- 
cial events that the world has ever seen.’’ Starting his 
calculations from that date ‘‘ Inkvo ’’ has worked out the 
return that a proprietor has had on his shares under the 
rule of successive governors and the various fluctuations 
of world trade. From 4} per cent. in the first half-dozen 
years it dropped to 33 and then to 3} per cent. With the 
distribution of money from land sales it rose in the eighties 
to 6} per cent., climbed under the long rule of Lord 
Strathcona to an average of 114 per cent., and then, after 
a strange interlude in which a short-lived marriage was 
arranged between Hudson’s Bay and Harrods Stores, to 
an average that ‘‘ Inkyo’’ estimates at about 16 per 
cent.—an average that, unfortunately for the shareholders, 
has not been maintained. 

When it comes to the recent history of the company 
the book deals at some length with the complaints of 
shareholders (pertinaciously expressed by Mr Nordon), 
and broadens into a general survey of the respective 
rights of directors and proprietors of limited companies. 
There can be no doubt that some of the episodes in the 
history of the company since 1914 are unsatisfactory. 
When, for example, an issue of shares was made at such 
a price as made its success certain a commission was paid 
to firms closely connected with the directorate for under- 
writing the shares, and a committee of investigation, 
while absolving the directors from any charge of bad 
faith, expressed its opinion that on the ground of non- 
disclosure to shareholders the company had a claim 
against one of the directors for his share of the profits 
made out of the underwriting. Similarly, there was the 
unfortunate incident of the Merchant Trading Company 





* “The Reflections of Inkyo on the Great Company.” 
General Press. _ 8s. 6d. 
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shares. So long as shareholders are many and ignorant 
while directors are few and well-informed, the only protec- 
tion against such employment of corporate funds is a 
higher sense of responsibility and trusteeship in the board 
room. 





BOOKS RECEIVED. 

[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. } 

(It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
inclusion in this column.) 

The Federal Trust Policy. By John D. Clark. (London) 
Oxford University Press, Warwick Square. 12s. 6d. 
net. 

A well-documented study which leads to conclusions highly 
favourable to the Sherman Act. 

International Migrations. Vol Il. Edited by Walter F. 
Willeox. (New York) National Bureau of Economic 
Research, Inc. 

A series of monographs by specialists, interpreting the statistics 
which were ieien in Volume I. 

Newspaper Finance Annual, 1931. Edited by Roy 
Hopkins. (London) World’s Press News, 110, Fleet 
Street, and the London General Press, 6 Bouverie 
Street. 7s. 6d. net. 

In addition to full details of all newspapers, printing and publish- 
ing. printing machinery and pulp and paper companies, with tabu- 
lated balance sheet particulars of the principal groups, there is a 
most interesting foreword by the editor on the Press in 1931. 

The Crisis in Australian Finance, 1929-31. With an 
Introduction by E. O. G. Shann and D. B. Copland. 
(Sydney) Angus and Robertson, Ltd., 89, Castle- 
reagh Street. 4s. net. 

A most interesting collection of documents. 

Redgraves Factory Acts. By Joseph Owner. Fourteenth 
Edition. (London) Butterworth and Company 
(Publishers), Ltd., Bell Yard, and Shaw and Sons, 
Ltd., 7-9, Fetter Lane. 

A most convenient book of reference on the Factory Acts. Those 
provisions of other Acts, as, for example, the truck, shops, educa- 
tion and public health Acts, which directly affect persons in 
industrial employment, are also included. 

Monthly Crop Report and Agricultural Statistics, May, 
1931. (Rome) Bestetti and Tumminelli 8.A., 32, Via 
Michelangelo Caetani. 5 lire. 

A monthly bulletin of the International Institute of Agriculture. 
containing the latest available crop reports and agricultural 
statistics of all countries. 

The Mortgage Bank. By Joseph L. Cohen. (London) 
Sir Isaac Pitman and Sons, Ltd. 10s. 6d. 

An account of the principles and practice of mortgage banking, 
with a comparative study of the systems in various countries. 

The Law of Negotiable Instruments. By F. Raleigh 
Batt. (London) Longmans, Green and Company, 
Ltd., 39, Paternoster Row. 5s. net. 

A concise, well-documented little book, in which the law is not 
merely stated, but expounded and discussed. 

The Manufacturing Industries of the British Empire 
Overseas. Part IV., New Zealand. (London) 
Erlangers, Ltd., 4, Moorgate. 2s. 6d. 

Continues the useful series, other volumes in which have been 
from time to time noted in these columns. 

The Economic Journal, June, 1931. (London) Macmillan 
and Company, Ltd. 6s. 

Includes, inter alia, articles on ‘‘ The Relation of Home Invest- 
ment and ee by R. F. Kahn, and “A Study of 
Occupational Mobility,’ by C. T. Saunders. 

The International Labour Review, June, 1931. (London) | 
Allen and Unwin. 2s. 6d. 

Includes an article by Dr. Attilio Oblath on Italian emigration 
and colonisation policy. 

The Bankers’ Magazine, July, 1981. (London) Water- 
low and Sons, Ltd., London Wall. 2s. 6d. net. 

Includes an historical and statistical survey of British savings 
banks. 

The Hibbert Journal, July, 1931. (London) Constable 
and Company, Ltd., Orange Street. 2s. 6d. net. 


Includes an article on ‘‘ Population and World Politics’ b 
W. Watkin Davies. , ee , 
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The China Year Book, 1931. Edited by H. G. W. Way 
head. ( London) Simpkin Marshall, Ltd., Stationes 
Hali Court. 42s. net. ’ 

A well-stocked volume of statistical and other information 
China and Manchuria. 

Atkin’s Manual, 1931. (London) Geo. D. Atkin ay 
Company, 1, Drapers’ Gardens. 

A compilation, of recognised standing, of financial informa. 
on leading electricity and tramway companies. _ 
Selected Documents cn the Distribution of Gold sy. © . 

mitted to the Gold Delegation of the Financial Con. 1 
mittee of the League of Nations. (London) Ally 
and Unwin, 40, Museum Street. 2s. 


The Countryman, July-September. — Edited and pw. 7 
lished by J. W. Robertson Scott, at Idbury, kin 7 
ham, Oxfordshire. 2s. 6d. . 


The current issue of this unique and fascinating little periodia 
is particularly good. We recommend our readers to keep it hani 
for odd moments of interrupted reading. 

Regioni e Stati d’Europa. By Luigi De-Marchi an 
Ferdinando Milone. (Padova) Casa Editrice do 
Antonio Milani, Gia Litotipo. 

A brief survey of the economic geography of the principal region 
of Europe. 

La Macédoine Economique. By D. Iaranoff. (Sots 
Imprimerie P. Glonchcoff. 

A descriptive account of the economic resources and organis 
tion of Macedonia. 

Grecce and the Greek Refugees. By Charles B. Edi 
(London) Allen and Unwin. 12s. 6d. 

A very full history and discussion of the Greek refugee problem 


Wirtschafts Wende. By Robert Friedlaender-Precit 
(Leipzig) Paul List Verlag. 5.50 mks. 7 
A serious discussion of the world unemployment oe whirl 
the author believes can only be solved by a radical change “ 
social and economic organisation. 
Equality of Trading Rights. By Gaganvihari L. Mehta 
Obtainable from the author at 7, Clarke Stree 
Calcutta. 


A short essay on equality of trading rights between British a0 
Indian nationals in India. 


Mahatma Gandhi and British Trade. By I. M. Khaa 
Foreword by Professor J. H. Richardson. (Leet 
Macmillan Fitzgerald, Queen Square Chambers. |: 
net. 

An essay by an Indian student at Leeds University. 

Insurance Companies in Canada, 1930, (Ottawa) F. 4 
Acland. 50 cents. 

An immense collection of tabulated official statistics. 

La Population du Japon. By A. Andréadés. (Brusses 

Goemaere, 21, rue de la Limite. 
An historical study. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2: 
Ministry of Health: Statement showing the Number 0" 
Persons in Receipt of Poor Relief in England - 
Wales on the night of March 31, 1930. 1s. $d. net. 


Statement exhibiting the Moral and Material Progress 
and Condition of India during the year 1929-30. * 
net. 

Empire Marketing Board: Production and Trade © 

Nigeria. July, 1931. 2d. net. 


Census of England and Wales, 1931. Preliminary Repo” 
4s. net. 


Guide to Current Official Statistics of the United King 
dom. Volume IX., 1930. Is. net. 







Government of Northern Ireland: Ninth Annual Repo” 
of the Ministry of Agriculture, 1929-30. Cmd. 1* 
2s. 6d. net. 


Report by His Majesty's Government in the Unite’ 
Kingdom of Great Britain and Northern Ireland ' 
the Council of the League of Nations on the Admin 
tration of Palestine and Trans-Jordan for the Ye" 
1930. Colonial No. 59. 10s. net. 
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THE ECONOMIST. 


The Stock Gxchange. 


THE ARGENTINE RAILWAY OUTLOOK. 


ket valuation of the ordinary stocks of the four 
ga ti in the Argentine, which fell from a 
meak ”” figure of £92} millions in 1929 to £60 millions 
- the end of 1980, declined a further £25 millions, to a 
sw level of £35 millions, in the first six months of 1931. 
his was searcely surprising, for though the market may 
ove against a fall in the peso exchange if traffics are 
iproving, OF against a fall in traftics if the peso is im- 


5 . . . . 
roving, it cannot rise against a decline in both exchange 


« 


nd traffics, such as has occurred during the last few 
months. 

“A the beginning of this year the Argentine peso (par 
alue 47.619d.) was being ‘* protected ’’ by the use of the 
rold reserves of the Banco de la Nacion. From a low 
point of 3343d. in January it rose to a high point of 3943d. 
mn March. In April, however, the Banco de la Nacion 
jecided to suspend its support and allow the exchange to 
nds its own level, with the result that the peso touched 
























The 1930-31 declines in net receipts, expressed as per- 
centages of the ordinary capital, do not appear very alarm- 
ing, but it must be borne in mind that dividends have to 
be paid in sterling and that the peso at the moment is at 
a discount of nearly 25 per cent. It was no doubt the 
severe depreciation in the exchange which caused the 
companies to pass or pay nominal interim dividends in 
March. Further, as none of the lines fully earned the 
dividends distributed in respect of 1929-30 a conserva- 
tive dividend policy this year is the more necessary. 
The earnings and dividends paid in the previous year and 
the interim dividends declared this year are shown 
in the next table, together with an estimate of the final 
dividends which might be paid on the basis of the per- 
centage decline in net receipts and in the rate of 
exchange :— 


EARNINGS AND DIVIDENDS ON ORDINARY CAPITAL. 


Bad. in that month, 33}¢d. in May and 3338d. in June. oo 
At the moment of writing the rate has improved to 353d. 1929-30. pensible 
As regards the decline in railway traffics, it must be 1929-30. Dividends. Interim Final 
remembered that the figures for 1980-31 afford comparison Earnings. Interim. Final. Divs. —_Divs. 

w =m for a ae ae aren by hee ge * ‘0 ‘0 : 

a bad w heat crop, the loss 0 al the maize crop, and the | Central Argentine... 4-5 24 2h 1 2} 
onset of general trade depression. The Buenos Ayres | B.A. and Pacific...... 5:2 3 4 Nil 24 
Great Southern Railway published gross traffic figures for | B.A. Western......... 3:7 23 2} Nil 2} 


1929-30 showing a decline of 64 per cent. as compared 
with 1928-29, the Central Argentine a decline of 19 per 
cent., the Buenos Ayres and Pacific of 14 per cent., and 
the Buenos Ayres Western of 17 per cent. The extent of 
the further decline in the year ended June 30th is in- 
deated below :— 


Gross TraFFic RECEIPTs.* 


The estimates of maximum final dividends, which are 
based on cold and crude mathematical possibilities, make 
no attempt to forecast the future course of the exchange or 
the psychology of the directors. In some quarters in the 
market it is held that no final dividends should be paid. 
This would appear to be an unduly pessimistic view, at 
variance with the facts disclosed in the statement of the 


(000's omitted.) Decline in Buenos Ayres Great Southern relative to its recent issue 
1930-31 of 54 per cent. debenture stock. In this document the 


compared with 

Miles 1928- 1929- 1930- 1929-30 

open. 29. 30. 51. Amt. % 

oe £ £ £ £ 

BA. t. Southern... 5,076 13,067 12,215 11,162 1,053 8-62 
a Argentine ... 3,442 14,252 11,568 11,085 483 4-17 
wn a Pacific...... 2,806 9,134 7,855 7,021 834 10-62 
sa" estern ......04 1,926 5,275 4,381 3,784 597 13-63 

Published weekly in sterling at current rate of exchange. 


Conn ane Some of the companies, particularly the 
Ventral Argentine, have been helped by the exceptionally 
“ze Maize crop, the marketing of which has now been 
aM Somgroten. In a normal year maize accounts for 
Conieal ' 7 cent. of the total gross receipts of the 
ot gentine, and for about 7 per cent., 54 per cent. 

per cent. of those of the Pacific, Western and 


directors of this company declared that the balance of 
profits in the year ending June 30th last would be sufh- 
cient to cover the interest on debenture stocks as well as 
the annuity, rent charges and other payments under 
working agreements more than twice over. These pay- 
ments in 1929-30 amounted to about £1,330,000, the 
implication thus being that earnings in 1930-31 would 
amount to nearly 2 per cent. on the ordinary stock. 

It may be of interest to consider the dividend yields 
obtainable at present market prices, on the basis .of the 
estimated maximum final dividends, according to our 
estimates. These are shown in the next table, together 
with the highest and lowest prices recorded last year and 
in the first half of 1931 :— 


So t a ag atin 7 : : 
ee oe None of the companies obtains — 
; A i ) e lan . er cen . . : ‘ ya ye on 
‘rom the wheat ‘cafe The P ” —— a estimated 
20 per cent. of its ae acine is dependent for over 1930. 1931. Present Final divs. 


ipts on the wine trade, and the High. Low. High. Low. Price. £ s. d. 


estern ‘ . 

ge, pea Baca: cn the vetok tae | BAG. Soames - aah BT SR 8 

1929.34) inn the Pe and livestock accounted in a. cand Pacific iss 80! 44} 534 sai _ 519 l 
. o > . . EAT tee eee 

eceipts :—Southern 41.7 percentages of total gross | B.A. Western ......... 834 46 55 29) 344 610 6 


snd Western, 13.9 » 41.7; Central, 37.3; Pacific, 29.5; 
ASS j . 

svose traf _ the ratio of operating expenditure to 
year, the met oe Same in 1930-31 as in the previous 
DPear as follone - receipts for the four railways would 


On the most favourable view it would seem that the 
present market valuation of the stocks is generous, and, 
indeed, discounts a not unsubstantial recovery in trading 
conditions or in the exchange in the relatively near future. 
What grounds has the market for this optimism? A 
recent statement by the Argentine Minister of Finance, 
which has been published by Messrs. Baring Brothers, 
has been of a moderately reassuring character. Argentine 
trade in the first five months of this year has shown a 
‘ favourable ’’ balance of $20,000,000 gold against a 
deficit of $28,000,000 gold for the corresponding period of 
last year. Exports have been swelled by the abnormally 
large maize crop. The farming community has been com- 
pelled to accept low prices for its produce, but, according 
to the Minister of Finance, costs of production have been 


Net Trarric REcEIPts, Amt. of 


surplus 
_ brought 
Re Sei nnelinn ee 
*» - OF as 

1929-30, 1980-31. Decline. on 001.1929. 30. 

£ Capital. 
tine 2 oT eee 3,136,522 295,140 0°92 309,643 
B.A’ wid Pacific .., 2°13g'949 2°805:614 122,247 0-42 285,232 
A; Western..." Toggece 1982028 156,912 1-56 586.396 
, 925,188 115,468 0-67 67.711 
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reduced, the principal item, rent, having been brought 
down by 30 per cent. It is therefore contended that 
‘* the agrarian malaise is less intense in Argentina than in 
other producing countries . . . and that the economic 
readjustment necessitated by the world trade depression 
is taking in Argentina a very satisfactory course.’’ How- 
ever this may be, the country certainly possesses large 
gold reserves, which should be invaluable when the 
Government takes serjously in hand the task of 
rehabilitating the exchange position of the peso. 
Recently, however, the policy of the Ministry of Finance 
would appear to have been rather to prevent any imme- 
diate appreciation of the currency such as might en- 
courage imports and reduce the ‘* premium on ex- 
ports.’ It may be, therefore, that the Government’s 
policy will be mainly determined by the future course of 
prices for cereals, Argentina’s staple exports. In other 
words, the immediate outlook for the equity stocks of the 
Argentine railways, on this argument, will depend, as it 
has always done, on the course of the primary commodity 
markets. 

If one looks to the more distant future, when Argen- 
tina will have participated in a general trade recovery, 
one cannot assume that earnings of the British-owned 
railways, though they will naturally reflect the improve- 
ment in the Argentine national income, will necessarily 
and immediately be restored to the level ruling before the 
trade slump. The goodwill of the Argentine authorities 
towards the railways is not questioned, but in all countries 
with a developing nationalistic sense the tendency to in- 
crease rather than reduce the burdens imposed upon 
foreign capital is a psychological factor with which 
investors would be unwise not to reckon. Under the so- 
called Mitre Law the Great Southern and Central Argen- 
tine have already been compelled to cut their charges (as 
from October, 1928), and it is significant that a road 
construction scheme for the relief of the present unem- 
ployment has been financed by a petrol tax and a con- 
tribution by the railways to the funds created by the 
Mitre Law. All recent chairmen’s speeches, again, have 
laid stress on the implications of increasing road com- 
petition, especially in the neighbourhood of the larger 
centres of population. On the other hand, the railways, 
on the restoration of more normal trade conditions, have 

undoubted scope for very large extensions into relatively 
“new ’’ territory, which will provide opportunities for 
further development—and, incidentally, require consider- 
able sums of new capital—for a number of years to come. 
These facts will doubtless continue to govern the policy 
of the trust companies and other large financial institu- 
tions whose pre-war investment policy had so much to do 
with the building up of the British railway position in the 
Argentine. 








THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. | Account. 
July 22. July 23. 
Tue first few days of the new account witnessed wide 
fluctuations in market sentiment. The initial effects of 
the Hoover pronouncement had worn somewhat thin by 
last week-end, while the Paris negotiations dragged on. 
On Monday, consequently, dealers were disinclined to 
increase their commitments, but the news that the debt 
negotiations had reached a final settlement induced a 
slight activity on Tuesday, when many quotations scored 
appreciable advances. Following hard upon this 
‘* boomlet,’’ however, came the news of overnight 
declines in Wall Street, together with further evidence on 
the unsatisfactory nature of the German financial posi- 
tion, and prices reacted sharply. 

Jilt-edged securities shared in the general tendency. 
A weak opening was followed by a marked improvement, 
encouraged by a fair-sized gold influx and the strength of 
sterling, but the Conversion issues, Consols, and Funding 
Loan all suffered in mid-week. Long-dated India loans 
were in demand at first, but receded on profit-taking. 


Australians were relatively firm, aided by the prospec: ; 

a debt relief mission to this country. New Zealand bon4 
strengthened. German bonds reflected the interngtiny: 
situation, thé advances scored on Tuesday as a pei): « 
Continental buying being lost on Wednesday folloy'z, 
liquidation from the same quarter. . 
improved when it became known that steps were heir 
taken to relieve financial stringency by placing a lar; 
bond issue in international markets. Brazilians were y, 
supported at one time, but losses of a point or so we: 
common on Wednesday. San Paulo Coffee Bonds mag 
some headway, and Argentines were inclined to harde 
though again the advances were not held. 
were a satisfactory feature. 


quotations ,obtaining little assistance from the late 
‘* traffic ’’ figures, which, though better, still left mu: 
to be desired. a 
to follow the peso in a rather irregular course, in whi: © 
Antofagastas and Leopoldinas shared. 


but the bears who on Monday were responsible for marke 
weakness hastened to cover on Tuesday, when the inte. 
national situation seemed easier. 
international or transatlantic quotation recorded t 
sharpest movements, while Cables and Wireless we 
depressed on the proximity of the report, and the Swed 
issues reflected the lack of confidence in the stability « 


—, 
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Hungarian issu | 


Peruviax 


Home Rails resumed their downward trend this wed © 
Among Foreign Rails, Argentines tend: 
The Industrial market attracted less public inter 


Shares with a 


the European system. Electric and Musical Industns 
christened ‘‘ Emmies,’’ were dealt in at better levek 
Tate and Lyle and United Molasses advanced « 
the improvement in the outlook for sugar, while Ds 
tillers (whose accounts are discussed on page *- 
African Breweries and Tamplins all rose on their repors 
The moderately satisfactory English Sewing tt 
results (outlined on page 83) induced support for textiles 
Swan Hunter, in the iron and steel group, gained ls. 
on the maintenance of the interim dividend, while amon: 
stores John Barker attracted attention. Bank shar 
hardened after the initial weakness which accompave: 
the dividend announcements. ; 

Professional support was forthcoming for the oil leates 
on Tuesday, but the usual reaction was intensified O} 
liquidation in New York and an increase in the Unite! 
States crude oil output. Rubber shares were as dull ast 
commodity, Trusts, Sua Betongs and Anglo-Dutch losin: 
in mid-week what they gained at the start. No expanso! 
of business was recorded in tea shares, such small mové 
ments as occurred being of an irregular nature. 3 

In the mining market, Kaffirs derived initial as%* 
tance from the favourable operating returns, but the 
indifference of Paris and the Cape intensified in lat 
sessions. Randfontein suffered from profit-taking after ‘ 
sharp advance, while Gold Fields and Rand Mines © 
ceded. Small declines were general among Rhodesi#% 
though ‘‘ Chartered ’’ enjoyed a bright interval. Tin 
shares were in request, especially Tronoh and Souther 
Perak, but the fall in the commodity brought 2 — 
later. Ashantis were a good feature, but Tintos droop 
through lack of support. 


“ PinaNouL News” DAILY BaRGAIx INDEX. 
(Approximate number of Bargains recorded in Stock Bxchange Lists.) 


| 


July %, 





v3, July 8, 


1931. 


6,| July 7, 
rth 1931. 
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“ PosaNclaL News” DalILY AVERAGE OF 30 INDUSTRIAL ORDINSRY STOCKS. 
(1928 = 100.) 











Lowest 
“oe July 2,| July 3, | July 6, 
of 1931. | of 1951. 
(Jen. &) | Qday 19.) 193L 198. 1931. 
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FOREIGN STOCK EXCHANGES. 
NEW YORE. 


he concord between Washington and Paris on the 
estion of debt postponement was a signal, paradoxi- 

lly, for a short and sharp burst of selling, responsibilit) 

. which was ascribed to market staleness following the 
tracted negotiations, to liquidation by banking 
terests, and to a general desire to cash in ’’ profits 
quickly as possible by professional interests who had 
oviously held their hand in order not to embarrass the 
jerican Government during the course of the negotia- 
ns. Those who endeavoured to look at the matter in 
clearer perspective declared, however, that the reaction 
as the natural outeome of a preceding fortnight’s rise, 
hich, whatever its immediate cause, had been overdone, 
d professed the view that the next few weeks would 
itness many broadly similar rises and falls, representing 
he verv first stage on the long road to Stock Exchange 
covery, The volume of business fluctuated consider- 
bly from day to day, the number of shares dealt in rising 
rom one million on Monday to three millions on Tuesday 
nd falling the next day to 2,400,000. The weakness of 
base metals and the announcement that Standard Oil of 
‘ew Jersey had again reduced its gasoline prices were 
urther unfavourable factors. Slightly more optimistic 
iews, however, continued to be expressed regarding the 
rade outlook. Though iron and steel operations last 
,onth were on the lowest scale for nine years, the output 
‘ot electricity expanded and representative chain stores 
reported an increase of 14 per cent. in sales, as compared 
with a year earlier. The second quarter earnings’ state- 
ments of the large companies are expected to make an 
unfavourable showing, but the opinion is gaining ground 
that numerous concerns which have been considering the 
question of reducing dividends may decide to defer action 
until the dimensions of a possible autumnal trade up-turn 
can be ascertained. U.S. Steel Corporation suffered par- 
ticularly during the liquidation of the first half of the 
week, the market generally looking for a further decrease 
in the June figures of unfilled orders. General Motors, 
' however, stood out against the prevailing tendency, last 
, month’s figures of sales by dealers unexpectedly showing 
: arise at 111,668 units, as compared with 97,440 units in 
















































































: June, 1930, 

D : June July July June July July 
‘ 25, . 25, 25 

1. 1931. 1931. 1931, 1931. 1931 





193i 
U.S.34% T.Bds.... 106% 106$ 106% | Natl. Biscuit .... 
. Ub. Lan. 54% *32-47 10248 102 102 Phelps Dodge ...... is i 3 
, - ‘32-47 103% 103% 103% | Pullman ............ 3 374 
: 33-38 104% 1043 10444 | Sears-Roebuck ... scl 57 8654 
e Studebaker ......... 19 18 
: 163. | Un. Prait........... 57 57 
355 | U.S. Leather ...... 7 7 7 
4 22@ | U.S. Rubber......... 1 1 14 
: 49 Us. & Steel ......... 102 96 
inghouse ...... 67 7 67 
: 7 Woolworth ......... 68% 7 68 
D 34 =| Am. Tel. & Tig. ... 178 177 
: 165 | Interboro Rr ue 0 ia 
, Int. Tel. Teleg. ... 34432 
e 108% | Radio Oorpn. ...... 20 17 
i 33} | Utilitie P&L... 248 mt 2 
25 W. Union Tig ... 115x 116 114 
23% | Associated Gas“A" 178 1 13} 
Mes se 180 a a Pan. Amer. B. ... 25 at 24 
deuce “Sh Shap [Shel Gn: HE 78 
- In trees . 6 a ae oe svcesccee = 0 1 10 
; omg: Ward ...... Ab 2g FT DONT. ene, at EOS 
z x Ex dividend. 


) By courtesy of the Standard Statist; 
| Statistics Company, Inc., 
| of New York, and 13, Copthall Avenue, London, we print 


, = sowing index figures of American values calculated 
closing prices (1926 = 100) :— 
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10% | 5.23% | 4-159, | 5-959 5-91% Base is 
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DAILY AVERAGE OP 50 AMERICAN COMMON STOCKS (1926 = 100). 


of 1931, ot 19h. June 24, | June 2s,| June 26,|June 27, |June 29, |June 30, | July 1, 
(Peb. 24.) | (June 1)| 1931 | 1931. '} 1931. | 1931. | 1931. | 1931.'| 1931. 




















0-2 92-7 | 115-6 | 114-6 | 116 9 | 118 3 | 115-1 | 112-9 | 114-7 
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l 
pe —- July 2, | July 3, | July 4, | July 6, | July 7, | July 8, 
(Feb. 24) Gf 1951. | “agg.” | “1951.” | “a9sa." | “a9da.” | “aggu.” | “a951. 
140-2 | 92-7 | 113-7 | 116-3 | Holiday} 114-9 | 1103 | 109-2 
ToTaL DEALINGS IN New York. 
July 2,| July 3,| July 4,| July6, | July 7,| July 8,} July 9, 
1931." | “1931.” | “1931.” | “1931.” | “1931."| “1932. | “1931. 
eeiderimeietiaeniil anes clita an tT a i 
~— ae | 
area (Thous.) 1,300 2,100 1,000 000 2 . 
Bonds (Value = - on _ 
Thous. 8)... | 8,994 | 12,901] 5 8,414 | 12,536 | 8,040] 8,956 
a 
Shares (Thous.) 260 390 240 480 320 250 


———LKS seen Snes 





PARIS. 

During the first three weeks of June a heavy tone pre- 
vailed on the Paris bourse. The liquidation of inter- 
national securities and periodical bear raids depressed a 
market already weighed down by the economic crisis and 
political uncertainty. Many shares registered declines, 
which, if the devalorisation of the france is taken into 
account, took prices to levels below those of 1913. Presi- 
dent Hoover's now famous proposals for the suspension 
of debt payments had the effect of raising average values 


by as much as 15 per cent., while certain securities like, 


Rio Tinto, Boléo and Vieille Montagne rose in a week 
by even larger percentages. Later, however, the feel- 
ing that the proposals could not be translated into practice 
without some difficulty brought renewed irregularity. 
The end-of-month settlement, which was accomplished 
with less difficulty than might have been expected, showed 
that the bear position had not been liquidated, and the 
carry-over rate was fixed at 4 per cent. Prices on July 6th 
were, in numerous cases, at much the same levels as those 
of a month earlier. 





“ Vaseurs a June 5, July 6, “ Valeurs a Jane 5, July 6, 
Terme”: 1931. 1931. Terme” : 1931. 1931. 
Banque deFrance 16,650 16,650 Citroen .......00. " 581 669 
Banque Algérie... 10.500 11,200 Norvég. Azote ... 1,220 1,255 
Paris Pays Bas... 2,135 50 
Union Farisienss 123 er Hotchkiss......... 1,395 1,450 
Algérienne... 1,685 ° “ 
Comptoir Nat.... 1530 «1,574 ‘ae 
Orédlt Commer... 1,040 1,115 Union-Vie.......00« 585 641 
Orédit Foncier.... 5,280 5,360 Urbaine Seine ... 1,325 1,340 
Orédit Lyonnais.. 2,350 2,550 Union Mines...... 505 505 
ae 14,430 16,090 Indo-Chine (Eaux 
O. de F. Nord..... 2,070 2,100 et Electricité) 2,600 2,965 
CO. de F. Santa Fé 56 1,730 El. Loire Ventre 450 477 
Soc. Lyon. Benz = 2,570 2,855 Dolfus Mieg...... 6,600 6,580 
arisienne Elect. 2,500 2,735 Chatillon-Comm, 2,600 3,100 
Gén. Blectricité.. 2,485 2,905 Denain & Anzin., 1,680 1,785 
iMtoral MEG... 1,235 1,272 Alsac, Construct. 1,725 —«1,815 
Elect. Nord Fr... 834 872 Rh6ne-Poulenc ., 885 890 
Courriéres jaceeecees . 829 876 St.Gobain Chauny 2,945 2,940 
Mines de Lens... 670 ™ eR csereegeseeres 3,950 4,450 
Penarroys.......+. 370 Kali Ste, Thérése 2,570 3,235 
DiveS........0000¢ 1,770 1,776 RosaFi0 ...s..0000 20,400 25,800 
Etab. Kulmann. = 535 J. Damoy ....0000. 1,506 —1,470 
inn §=6—| oan Poliet Chausson 2,005 2,150 
Air Liquide ..... "886 968 «| S.Fr. Viscose .. 7.600 8,150 
Caout. Indo-Ch.. 194 236 Ass. Générale Vie 4,800 5,025 
BERLIN. 


With few exceptions, the prices of the most important 
German shares at the beginning of July showed little 
difference from the level at the beginning of June, and a 
comparison of prices at these two dates gives no idea 
of the stormy Stock Exchange movements or of the 
important political and economic events of the interven- 
ing period. Up to July 20, the declines were extra- 
ordinarily heavy in spite of the very low level from which 
they started. This was due in the first place to the un- 
favourable reception of the emergency decree, and later 
to the foreign exchange situation. That the declines were 
not even greater is attributable rather to the very extensive 
unloading which occurred in the preceding month than to 


(Continued on page 80.) 
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| 
Tasne | Amt. Price, Price, 
Shock ot Chase, price, | paid. | July 1, 1932. | July 8, 1931. 
i 

Buenos Aires Gt. Southern 5}% debs. 95 35 ; dis-} pm }—? pm 
Central American Exploration............ aii 1i-lt ae 
Oosach 7% Ster. Bonds..............+-000e+ 96 40 8-6 dis 8-6 
De Beers 5t% Bter. debs.  .........cee00 ove 90-95 90-95 
Fife County cil 44%1951-61 ...... ae a im 101}-101$ 
Greek 6% Ster. Bonds ................se00 87 | fy. pd. 824-83} 84-85 
India 6% 1933-34 ..... popenbineeseboannatott 100 | fy. pd.| par—} pm 1003-101; 
Lancs. Cotton 64% debe.. ne 974 mi 19-17 dis 19-17 dis 
Met. Water Board (D oo a 1 102-1024 1024-103 
Middlesex 44% 1950-70 101 16 w-% pm &-j pm 
New 5% 1932-34 99 44 4 dis pm te-fe pm. 
Odhams Press 7% (B) debs. 98 |fy.pd.| 1014-103} 1014-1034 
Panama Corporation 8% debs. 100 50 41 dis 4 par 
Primitiva Holdings 6% Red. pref £1 6/- | par—6d. pm | par—6d, pm 
Bhokana Oorp. 7% debs. 100 50 5 die-5 pm | 5 dis-5 pm 
Bio Claro Rly. and Invest. 5% debs., 

19BB-T2  .neeeeoeceeeee bebpoounpneennaveesees ose eos 95-97 95-97 
B. Kasex Water 5% pref. .......cccc.ceceee 103 | fy. pd. 104-106 104-106 
&. Hosex Water Ord. .........csceccceceeees 1114 | fy. pd. 111-115 111-115 
Woolworth (F. W.) Ord. (5/-)............ e £1 5/3-5/9 pm 7/9-8/3 pm 


Woolworth (F. W.) 5% fa Pref, £1 £1 10/- 1/3-1/6 pm | 1/44-1/74 pm 





(Continued from page 77.) 


any favourable circumstances. With the publication of 
the Hoover Plan the situation suddenly changed. The 
first impression made by the proposals of the American 
Government, which came as a complete surprise to 
Germany, was favourable beyond all expectation. The 
demand for foreign exchange ceased, and the sudden ex- 
pectation of a recovery in world trade gave rise to a 
widespread demand for securities. Even in the succeeding 
weeks, when German economy lingered in an acutely 
critical condition and nervousness was daily increased by 
unfavourable announcements, the Stock Exchange ten- 
dency remained firm. Not all the gains of July 22nd 
were maintained, it is true, but in essentials the level at 
the beginning of July was the same as at the beginning 
of June. The Stock Exchange index, which in the first 
three weeks of June fell from 83 to 75 is now 83. Sub- 
stantial gains over the previous month’s level were 
recorded by artificial silk shares, and by Siemens and 
Lindstrém. ‘Those shares which were especially hit by 
the crisis, however—Nordstern, Karstadt, Nordwolle, 
and especially the Danatbank—suffered a more severe 
fall. The other bank shares maintained their level of 
about 100. Danat shares, which previously had been 
very much higher, owing to the low capitalisation of the 
bank, fell to about 100. The rente market has had a 
particularly unfavourable month. The exports of gold 
led to a rise in the rate of discount and to a stringency 
in the money market which was almost unexampled in 
its suddenness. As the rates for one month and for day- 
to-day money rose in a single month from 6 to over 10 per 
cent., it is not surprising that the average yield on first- 
class German loans rose in the same period from 8 to well 
over 9 per cent. The Reichsbahn 7 per cent. preference 
shares, which fell in the first half of the month from 844 
to 804, have recovered to 83, but the recovery in other 
loans has not been so great. In the last few days the 
Bourse has shown signs of further weakness on the 
rumoured difficultes of a large textile firm, Reichsbank 
shares being offered on an appreciable scale. 


Official “ Oash * Quotations in all cases, 


June6, July 6, June 6, July 6, 
BankingandInsur- 1931. 1931. I ndustrials—cons. 1931. 1931, 
ance. Continental Gum- 
Berliner Handelsg, 104 103 GE cccccccsces: — 1004 92 
Commerz und Pri- Daimler-Benz ..... 21 23% 
Wl ciessnesaseeiniens 100 100 Dessauer-Gas ...... 110 110° 
Darmst&dter ...... 117 101 Deutsche Erddl.... 58 624* 
Deutsche und Dis- Deutsche Linoleum 57 58 
CONLO .....cseerceeee 1004 100 Dynamit Nobel.... 624 64 
Dresdner ........+. 100 100 Parbenindustrie ... 119 126 
Reichsbank......... 128% 127} Feldmtihle Papier, 934 
Allianz und Stutt- Gelsenkirchen...... 61 68} 
Barter .......cccceee 184 194 Gérlitzer Waggon 71 65 
Nordstern ......... 110 ee Harpener ........... 494 59 
Communications Hirsch Kupfer 102 124 
Deutsche Reichs- Kali Aschersleben 1174 11 
GEER wenncpennscnnee 84} 834 Karstadt ..........0+ 31 25 
Hamburg-Amerika 47 443 Lindstrém ......... 226 310 
Hamburg - Stid - Mannesmann ...... 57 
Amerika..........++ 90 ove Orenstein und Kop- 
[aa 69} 764 ilcessanceqesnestend 38 37 
Norddeutscher Polyphon ........... 127 114* 
eee 472 48 Rotgers ..........00 43 40+ 
Salzdetfurth ...... 175 181 
Industriats. SENET sseveenecnens 81 80 
EE 74} 623 Schultheiss-Patzen- 
Allg. Blektrisitaét 854 86 i scbhiuscieunthe 1263 120 
Augsburg - Ntirn- Siemens and Halske 1374 143 
. Masch...... 50 55 Tl iasheiiesnibuseens 89 82 
Bemberg ............ 72} 86 Verein. Stahlwerke 4 42 
Bergmann........... 64 69¢ Zelistof! Waldhoff,. 67 62% 
* Ex Dividend. 

























































INVESTMENT NOTES. 


Markets and the Hoover Agreement.—The announce. 
ment of Franco-American agreement on the ‘ Hooy: 
Plan,’’ the details of which are discussed in an earliq 
column, failed to rouse the stock markets to any fres; | 
enthusiasm. During the fortnight’s delay between th |” 
first issue and the final acceptance of the proposals, th; 
markets had had ample time to digest their possibilities x 
a bull point. Their deferred acceptance found many larg. |” 
investors more anxious regarding the economic state ¢ | 
Germany than reassured by a formal announcemen | ™ 
which, in spite of all difficulties, they had tended increas. [7 
ingly to regard as inevitable. Though the London Stock 7 
Exchange was firm for some time on Tuesday, operator 
were clearly waiting to see which way the cat would jum 
—the cat in this case being New York. When it wa 
discovered that Wall Street was weak, profit-taking in 
London quickly tended to become general, merging, in 
some instances, into a partial recrudescence of organised 
bear activity. In a few stocks, like International Nickel, 
where pool operations had previously been suspected, i 
quite respectable ‘‘ shake-out ’’ occurred under joint Wal 
Street and London influences, the movement being in. 
tensified by the weakness of base-metal prices. Between 
Monday and Thursday the cash price of tin in London 
declined from £118 5s. to £113 2s. 6d. per ton, ani 
copper from £37 Is. 3d. to £34 1s. 3d. per ton. Th: 
following table shows the extent of the rise in numerous 
active stocks after the first publication of the Hoover 
proposals, and of this week’s decline :— 

Price on Price on Price on Price on 
Friday, Thurs- Tues- Thur. 
June day, day, day, 

19th. June July July 

25th. 7th. 8th. 


IE i ciiiinimsnasnnie 954 964 96x 954 
Conversion, 35 %......0.sscccsceees 84 844 854 84} 
PEND Ty aucreesecsdcnssrensensee 944 99 99} 97 
GMMR TM, cinco ccensensraaroneves 66 7} 73h 7 
I i i aia aie 87 90 87x 85} 
Compendia (21) .ccccccesccsescccees 24/103 l% 1% 1} 
I entielhaddiiieenincvenien 24 23 2% oH 
Imperial Chemical (£1) ......... 13/1 3915/3 15/6 14,73 


International Nickel (no par.) $118 $16% $15; $14} 
Kreuger and Toll (Kr. 100) .... £184 £228 £23 £21} 


P. & O. deferred (£1) ..........+. 22/6 25/- 27/ 2716 
Swedish Match “‘B” (Kr. 100) £945 £11% £113 = £104 
Turner and Newall (£1) ......... 26/6 29/3 32/6 295s 
SI ccsccpnesshessessvenence £183 £19} £20} £185 
Shell Transport (£1) .............. 2% 23 2% 2 i 
Rio Tinto (£5) .......cccccccccscess 153 21} 23 204 
Brazil Traction (no par.) ........ $15% $20 $25} $22; 


x = ex dividend. 

The decline, it will be seen, though uneven, was gener, 
extending from Gilt-edged stocks to mining shares 
German stocks were weak, partly on Continental selling 
the ‘‘ Young Bonds’ being especially affected. The 
undertone of the markets generally, however, has change! 
less than the figures, taken by themselves, suggest, a0" 
though the markets may choose to follow a ** wait-ant 
see ’’ policy for the next week or two, any marked recur 
rence of the falling tendency in values of the earlie! 
months of this year would come as an unpleasant surprs 
to many people. 


Ebbw Vale.—Rather more than 18 months ago Sir John 
Beynon, on taking over the chairmanship of Ebbw V“ 
determined to cut the company’s losses by closing dow” 
the steel side of the works and concentrating on the co 
side. Accordingly, the whole of the collieries directly 
indirectly owned were reopened, with one exception. 
few months later, unfortunately, the state of the coal trade, 
instead of improving, began to deteriorate, so that during 
the last financial year (to March 31, 1931)a number ot the 
pits have been able to work only intermittently, great diffi 
culty has been experienced in disposing of small co, 
and (to make matters worse) a fortnight’s strike occurt® 
throughout the South Wales coalfield in January. The 
result is that the loss incurred by the company and its sub- 
sidiaries was nearly as great as in the previous year, - 
figures being £317,491 in 1930-31, compared wt 
£344,717 in 1929-30. As the turnover was distinct!’ 
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er unit of output actually increased. 

ane Se eee in each case some £150,000 of 
~ ae provision for redemption premium on Ebbw 
7 ‘er cent. notes held outside the subsidiary com- 
= shih is debited in the accounts but not actually 
er a the other hand, again no depreciation has appar- 
a - been written off, and the report frankly states that 
“ ae values of the properties, etc., as set forth in the 
consolidated balance sheet (£7,992,647 out of a total - 
cross assets of £10,255,481), “* are largely in excess of the 
value of those properties at the present time. The only 
significant changes in this consolidated balance sheet are 








prevail in different districts. 








reduced. 









year :— 




































































































a drop in stocks and debtors together from £576,913 to a ae Ordinary. al | Ordinary. bY ; 
(418,266, a natural consequence of the closing of the steel- Name of Company. 1929. |) | 1930. *| ae % 
works and the diminished turnover, and on the other - Earned.| Paid. | | Barn 1.) Paid. ie 
: omy 0 in the bank loans, now swollen » 33 
7 ., rise of over £100,000 in t ans, ; 4 . ves 
i ioni ‘ c x % | 2% * % | % 3h 
# to the significant total of £1,896,297. This slightly exceeds Amalgamated Anthracite ... | 320,195 Nil Nil 447,153 | Nil | Nil tai 
FF the present debit on profit and loss account, which, includ- Bolsover Colliery wieeueee 159,014 65 | 3.75 101,154 49 | 2:5 tu 
a 5 ‘ arley Company............ is - - ’ ; r 
ing last year’s loss, amounts to £1,828,842. The long- | piithucn colleree | 1502 | Nil | Nil [Dr 28,815| Nil | Nil 35 
. —— : hen 3 ST ice seitstisipeisieesdaniesa | 189,897 | 8-0 | 8* | 99.837] 6-8 | 6° 
delayed capital reconstruction, when it comes, must anna 108215 | 0-4 | Nil | 148,306 | 1-5 | Nil 
inevitably be drastic. Holders of the 6 per cent. deben- | North's Navigation Collieries | 1512 | Ni | Nil 2,180 | Nil | Nil a 
ag ] interest has been duly met to date, can | pcean Coal and Wilsons..-.. wre 9 | sa | “a2'08| mo | wa oes 
tures, Whose “re ay ’ -owell Duffryn Steam Coal... 44, 0- Ni | 308 i Ni ‘ 
: : Tredegar Iron and Coal ...... 94,453 | 5-5 | 58 7,338 | 5:0 | 5¢ 
probably regard their capital as moderately secure, but to ene tae nd Coe, a s'002 | 0-2 | Nil Ir. 28301 Nil | Nil ade 
the 8 per cent. note-holders the chairman at the last Yorkshire Amaigamated...... 61,551 |... £/9-pst} 95,982]... | Nil aes 
annual meeting gave a clear warning that their position | | [54 ps3) | $ 
would be found to be less satisfactory. As regards rs ¢ On “A,” “D,” and “E” shares, t On “ B” shares. ® Tax free. as 
£8,700,000 of —— ae een eee The aggregate profits for the twelve companies total gt 
feared that unless ~ e takes , be ing 08 = ts at all, | &1:264,955, compared with £1,354,292 for 1929, a decline st 
these can hardly be oe e ; 7 oe asse - os of 6.6 per cent. This figure may be considered in relation i 4 
In plain fact, the steelworks a : likel ea wn on to the decline of 14.2 per cent. in the aggregate profits of | coat ee 
far Irom - — Val pom . 4 li i the 597 miscellaneous companies which reported in the first 13 % ty 
om mm we! anne . tf ite colli “a oe ve som pe most | Quarter of this year, and of 19.3 per cent. in the aggregate ‘A 
amma a go a : “te een a revival in | Profits of 620 companies which reported during the second A 
a aoe "1? “a _ i : ’ . a 7. eens iin quarter. In view of the fact that the coal trade has been “ae 
ie ” Shieh will b ne . = of 1 then nee a aiiitiamaain of a trade depression, but to carry through prolonged and tag 
, aaiiataliie a e expedious'y | delicate negotiations on the labour side, the results of a : i 
pone ; breakdown of which at any stage would have been dis- ret ; 
astrous, the figures may be accounted not unsatisfactory. 1 oe ge 
_ Bank Interim Dividends.—The announcements by the * 
joint-stock banks of their dividends for the first half of oP 
1931 were followed by a weakening in share quotations, 
Suggesting that the possibility of reductions had not been A M EASURE OF 
tully discounted. Of the four ‘‘ Big Five ’’ banks which 
have so far made statements, only Barclays proposes to 
maintain its usual interim dividend of 7 per cent. The PUBLIC SERVI E 
Midland Bank dividend is cut from 9 per cent. to 8 per 
cent., as is also that of the National Provincial. The ’ } 
Westminster Bank interim is ‘‘ cut ’’ by 1 per cent. to Last year the Sun of Canada’s qe 
1 ; per a At = 9s of going to press Lloyds Bank new business in the British wae 
i ‘48 Not announced its decision: — CE 
Isles exceeded that of 1929 Bs: 
: islet Pie 
=! i} fs ¥ 
2 1990. | 1931-1 share | 5, by 15 per cent. i elit 
a Name. Price, “ec: | Present . Be tek ee | 
d " In- | pings, | In | F4Be 3s |“yopn.” | Yield.® £12,000,000 Life Assurance and Tee 
| terim. "| terim. f — ‘ ares go 
j- — sad Annuities were issued by the eats 
r- ; HTpeS 
e %1%/|%!1 & t |.%, Sun of Canada in 1930 to | 
I Barrlay's “ BY , a a 8. . - i in 6 
se Li A" 5 1 ans Ee ? 2H | 2H} Ss 3 0 residents in the British Isles. 
wionetaairanmemn | BBY | a | INTER 
Dsereereeeeseenee 42 : 
sada ft ty pa o79 bhi og i .2 3 An appreciation of the liberality of the 
We : vincial, £20 (£4 paid)... 9 ' ? ‘ ? 
7 Nene, 2 Pal) 10, 19 Be 26.4414 Company's contracts, which include guar- 
: arting, £20 ( “es & 6} 2 24.1413 0 - ’ 
ro Pi vee | EY ETE |W | 1838 $1) anteed cash values, and of the Company's 
- a A, 5, £1 paid) 
al Maceaet Ele uly pala se; ere] & 1 8 e383 unexcelled service. 
or “Sunt, £20(€4 paid} 74] 7] 7 104 7% 1712 0 
A 
* Based on dividend f 1930 
le, or . 
According to th | SUN LIFE ASSURANCE 
ng ¢ 8 to the half-yearly . 
he far appeared. q ail-yearly statements which have so 
= PREP disney, “Poets and advances both show consider- |! COMPANY OF CANADA 
, ; €s. It is inevitable tl t i i 
] longed busines \ e that in a period of pro- eae nan 
nd should rellect ee the earnings of the banks (Incorporated in Canada in 1865 as a Limited Company). 
: howey | general trend to some extent. In vi 
‘he 4 Wever, of 5 2 en . n view, 
a all these institeier tionally strong reserve position of Assets £120,000,000 
e On this oceagin, “ie a may be surmised that their policy 
. to well-known hea een determined, also, by reference H. O. LEACH (General Manager), 
Bs regards the con ‘nons of British banking practice as 2, 3 & 4, COCKSPUR STREET, LONDON, S.W.1. 








servation of internal resources. 
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Coal Company Results.—The profits of the larger coal- 
producing companies which have been declared since the 
beginning of this year reflect both the general unsettle- 
ment of the industry and the divergent conditions which 
Of the twelve major com- 
panies whose profits are tabulated below, only three reveal 
an increase in net receipts compared with the previous 
year, while in four cases the ordinary dividend has been 
No less than seven companies failed to pay a 1h 
dividend on their ordinary capital during their latest et 
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Distillers.—The latest report of this large concern, partially reassured by the board’s statement that the | : 
which in addition to selling and distributing whisky and | demand for ** Broadcast '’ records has been well map. q 
gin, supplies a considerable portion of the yeast and tained, and that recording for the film industry has ¢op. 4 
industrial spirit in the British Isles, suggests that its tinued to show au satisfactory increase and profit” 
prosperous career has not been seriously affected by the | Sales of the ** Broadcast Twelve ’’ record, indeed, have 
trade depression. Gross profit is down from £2,545,693 | again increased. The position as regards foreign trading 
to £2,445,741, a decline of only 4 per cent., while, after | however, would appear to be much less satisfactory, anj 
payment of all expenses, net income stands at £2,272,915, | the board has reduced the minimum royalty payable by its 
compared with £2,322,740 for the previous twelve foreign subsidiary from £10,000 to £2,500 per annum | 
months. Preference dividend absorbs £102,300, and the | Last October the directors announced that, in the: Bs 
customary distribution of 20 per cent. is maintained on | opinion, Mr C. K. Sugden had failed in his duty as manay. & 
the ordinary capital, being well covered by earnings. ing director, and his appointment was terminated. It may 
i be early as yet to pronounce on the success of the policy | 


Year to May 15, adopted by the reconstituted board, particularly in viey & 


_ — ; = of the exceptional factors which have affected last years 
ee 2,312,412 2,322,740 2,272,915 | figures. Disappointment with the company’s failure t 
Brought forward ......... 212,533 227,991 269,636 | fulfil the bright promise of three years ago, however, has 
been reflected in a fall of the value of the 10s. shares from ] 

Preference dividend...... 105,600 105,950 102,500 | a maximum of 95s. 7d. in 1928 to 4s. 9d. to-day. 
No. of times covered ...... 23-7 23-8 23-7 
Ordinary dividend— 

Amount _ .........000008 1,691,354 1,677,145 1,657,099 International Telephone and Kreuger and Toll.—An «: 

ROE Fe svesescoenes = win agit change of shares which was recently reported between tli 

renennriesionetenirte ” - ” International Telephone and Telegraph and the Kreuge 
Reserves .....cscccceseeees 500,000 500.000 500,000 and Toll interests does not appear to have attracted th: 
Carried forward ......... 227,991 269,636 283,152 attention it deserves. The deal was arranged on Mr lv 


Kreuger’s recent visit to New York. Kreuger and To. 
has acquired an interest in the International Telephon: 
and Telegraph, Mr Kreuger joining the board of directors, 
and the latter has acquired a holding in the Ericsson Tele- 
phone Company, control of which still remains with 
Kreuger and Toll, who acquired it last year. Details o! 
the amounts of money involved have not been disclosed. 
It was explained in a leading article on the Kreuger aui 
Toll group, which appeared in the Economist of May ¢ 
1931, that the telephone and telegraph industry was likely 
to provide Kreuger and Toll with opportunities of finance 
as important as those which it had found in the mated 
industry in the past and that the control of Ericsson Tele- 
phone would bring it into world-wide competition with th: 
International Telephone and Telegraph, both companies 
being in the field for Government telephone concessiot. 
It has, however, always been Mr Kreuger’s policy to make 
terms with trade rivals rather than to declare war. Th: 
exchange of shares which followed upon his visit to New 
York implies that these two powerful groups will in futur 
co-operate not only in the working of Government te 
phone concessions but in the manufacture of telephone 
and telegraph equipment, an industry in which each }: 
important subsidiary companies operating throughout th 
world. Both groups have no doubt been forced by t 
trade depression to give up a policy of independent expa” 
sion. The report of the International Telephone and Tele 
graph for the first quarter of 1931, which was issued las 
month, showed that earnings had dropped by 154 per ce” 
as compared with the first quarter of 1930, and did 0° 
cover the quarterly dividend of 50 cents per share. The 


The sum of £250,000 is placed to reserve account, bring- 
ing that item to £2,500,000, while £250,000 is used to 
establish a dividend equalisation reserve. The directors 
report that additions to properties and plants have been 
made during the year to the extent of £91,679, while at 
the same time the sum of £136,676 has been written off 
these items for depreciation. In the case of investments 
and inventories, also, values have been revised and pro- 
vision made for any depreciation which has taken place. 
The £1 ordinary shares are at present quoted at 57s., to 
yield £7 7s. 3d. per cent., after allowing for the final 
dividend of 12} per cent. 


Vocalion’s Unfavourable Experience.—A sharp fall in 
profits for the year to March 31, 1930, and the announce- 
ment last October that the board was being reconstituted, 
following a special investigation of the company’s position, 
had prepared shareholders in the Vocalion Gramophone 

; Company for an unfavourable report for 1930-31. In this 
respect at least they have not been disappointed. The 
year’s profits, in fact, after providing for depreciation, 
amortisation and bad and doubtful debts, were £22,065, 
but the directors deemed it necessary-to write-off £59,000 
against depreciation of the company’s investments. This 
appropriation, with minor allocations for income tax, etc., 
has resulted in a debit on the year’s operations of £47,235, 
reducing the balance brought forward from £65,953 to 
£18,728. Results for the last three years are shown :— 





Years to March 31. 1929. 1930. 1931, | full report for 1930 was discussed in the Economist © 
£ £ £ May 30th last. 

Trading profits, &C. .....c..sec+e0- 115,728 71,079 59,119 

Depreciation and amortisation ... 20,291 25,453 35,253 
Income tax reserve ...........+.00++4 vee 17,266 9,300 International Sleeping Car.—The position of the me. 
ee eenieviereymavne me 1,050 coxane holders of the International Sleeping Car Trust, ne 
seat eisai ; shares are now quoted at about 4s., is becoming dep - 
II <uitinnsnindintiniainmbedies 95,437 27,310 Dr. 47,235 | able. The trust acquired 30,000 preference shares 2” 
495,000 ordinary aes of 100 ficken in the Compagt"* 
ponent f 2 nen rte gaa 40% %o — Nil Internationale des Wagons-Lits, the ordinary — 
Paid in dividends 4 4 nount ...... 80,000 Nil Nil | obtained at an average price of £10 per share. 1) 


holdings stand in the books of the Trust at cost, nent , 
£5,250,000. With the Wagons-Lits ordinary shares sel . 
at about 35s., the present market value of the trust s ™ 
vestments is about £883,500, a depreciation of over 90 “ 
cent. Last year the Trust’s income from its holding , 
Wagons-Lits was only £857 2s. 10d., representing as 
amount received in respect of the statutory dividen : ; 
its holding of 30,000 preference shares of Wagons-Lits. “ 
dividend having been declared in respect of the ordiné : 
shares. After deducting the debit of £1,504 on the Pit 
year’s working, there is a balance of £10,538 to the - he 
of profit and loss to be carried forward. The results 0! ' 


Inc. or dec. in carry-forward ...... + 15,437 + 27,310 — 47,235 


* Includes provision for depreciation of investments, £59,000; 
written off stamp duty on increased capital, £1,000; advances in 
; suspense written off, £570. 


The company’s difficulties have been due partly to intensi- 
fied competition in the gramophone industry in a period 
of reduced public purchasing power, and partly to internal 
conditions, regarding which a full explanation should 
certainly be given at next Tuesday’s meeting. The year 
has been one of severe price-cutting in the record trade, 
particularly since last December. Shareholders will be 
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ast three years are shown in the following 








ust for the p 


nen 1929. 1930. 1931 
Year to May 31. ¢ . € ° ¢ ° 


eccsescacnovesecesooooes 60,069 60,258 857 
suanecsccecececcecccencecenseeees 61,710 61,641 2,004 








et income (after tax and expenses) ... 54,825 55,623 Dr. 1,504 
Ea aclidacati 1 1 Nil 
emit 1 1 Nil 

ee ncorecueeaseomenrsni 8,919 12,042 10,538 


« for the Wagons-Lits, this purveyor of luxurious travel 
- suffering, first of all, from the trade depression, which 
as affected trafhies generally and the work of the agencies 
‘neluding Thomas Cook) in particular, and from the ex- 
emely heavy depreciation which has to be written off its 
jlling stock each year. The results for the past three 


ears compare as follows :— 















(In thousands of francs.) 











Year to December 31. 1928. 1929. 1930. 
Bross profit and interest received ...... 181,987 211,749 179,698* 
Debenture and other interest ...........+ 59,431 68,613 71,978 
i epreciation, renewal fund, &e. eocccocce 73,456 93,876 95,367 
* Pet veilable for distribution ..........0+++. 49,100 49,260 12,353 
% Byirectora’ DONUB.....ccccccccccccccccccccccces 2,797 2,797 Nil 
l Pref. and ord. dividends, ........-+.+++++0+ 46,000 46,000 750t 
a a Per cent. paid ..........000+ 20 20 
, ge ividends { Per cent. ond a 20:14 20-12 5-40 
: ‘arry-forward.........:cccccccsseseeesccesees 6,674 7,137 18,740 
a * Including 2,643,000 frs. profit on realisation of investments. 


yi + No dividend on ordinary; represents by 5 per cent. statutory 
i Pfixed dividend on pref. 


In the light of subsequent events it is clear that the Inter- 

) national Sleeping Car Trust was greatly over-capitalised 

r at the outset. A reduction of capital would appear 
inevitable. 


. English Sewing Ootton.—In a preliminary statement 


" issued this week the directors announce that for the finan- 
7 cial year ended March 31st last net profits amounted to 
* £221,522, compared with £339,439 for the previous 
ss twelve months, a decline of nearly 35 per cent. Prefer- 
7 ence dividend again requires £50,000, while the ordinary 
fig dividend, reduced from 124 per cent. to 10 per cent., is 
a not fully covered by earnings. The sum of £81,430 is 
arried forward, against £109,908 brought in. 
is Year to March 31, 
: 1929. 1930. 1931. 
he ie s . ; 

ir0as profit: .........sssese 540,932 435,405 : 
L- Ta ie 9,750 " 
¥ Debenture int... 38,308 38,308 ° 
st Depreciation ............ 34,407 37,908 . 
, Pensions a/¢ ............0.. 10,000 10,000 5,000 
ot Net profit .................. 458,21 
* Brought forward ......... 62.258 “70.469 109,908 
™ Preference dividend...... 50 

No. of times covered ...... 7 a "a 

Ordinary dividend— 

-  e 300,000 

te auned ii tectlatibeninin 21-8 “i “a 
¢] TIPE sticssetanenicianan 15 12°5 10 
of Reserve 
ni 8 100,000 Nil Nil 
. arried forward |... 70,469 109,908 81,430 


* Figures not yet available. 


Dg "he 
"he percentage earnings 





ase ee and payments on the company’s 

ly. nnary capital are shown below for the past ten years :— 

ing es ORDINARY CAPITAL. 

- Mar. 31 Earned Paid | Yearto Earned Paid 

pe 1929 : % % | Mar.3l % % 

in 1993 "ese" 15-0 15 1927 ......... 10-9 15 

net ee 29-5 20 BEE cccksenes 25-7 15 

a Oe ne Beh Bi nce. 21:8 15 

a mg >a 20 1930 ......... 15-0 124 
The |, 20. | 1932... 8-5 10 

ary € last balance sh 

a and a big gurpl sheet showed a strong reserve position 

dit of £14 the Se ai of liquid assets. At their present price 

the Per cent nary shares give a yield of about £6 18s. 


+ allowing for the final dividend. 
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Preliminary Notice. 


PETER JONES LIMITED 


(Incorporated under,the Companies Acts, 1908 and 1913.) 
DEPARTMENTAL STORES OF SLOANE SQUARE 


Issue at 97} per cent. of £350,000 


6/ Guaranteed First Mortgage 
Debenture Stock 


Guaranteed as to Principal, Premium and Interest 
by 


JOHN LEWIS & COMPANY, LIMITED 


The Prospectus will show inter alia that : 


1. Both companies carry on the business of 
departmental stores, selling drapery, millinery, 
costumes and piece-goods, china and glass. 


2. The Combined Net Assets of the two companies 
amount to...... itetereuwnnes £1,780,264 
covering the amount of the Debenture Stock 
OVER 5 TIMES. 

Nothing is included in these figures for the valuable 
goodwill. 


3. The Combined Average Yearly Profits for the 
past three years, ending January 31st, amount 
Psisswesaees widnenaniainaiie a 





covering the annual interest requirements of 
the present issue approximately 4 TIMES. 


4. The Profits of the businesses for the present 
year should be at least equal to those of the 
past year. 


5. Redemption at the price of 101 per cent. will be 
effected by a 1 per cent. Cumulative Sinking 
Fund commencing 1933. 


6. The issue is unconditionally guaranteed as to 


Capital, Interest and Repayment by JOHN 
LEWIS & CO., LTD. 


Copies of the Prospectus and Forms of Application can 
be obtai from : 





THE BANKERS. Midland Bank, Ltd., Poultry, 
London, E.C.2, & branches. 


National Provincial Bank, 
Ltd., 15 Bishopsgate, Lon- 
don, E.C.2, and branches. 


THE BROKERS. Keith, Bayley & Rigg, 15 
Copthall Avenue, London, 
E.C.2. 


Fyshe & Horton, 3 Temple 
Row West, Birmingham. 


THE COMPANY. 31 Symons Street, Sloane 
Square, London, S.W.1. 


Or from 


THE BRITISH, FOREIGN AND COLONIAL 
CORPORATION, LIMITED, 


B.F.C. House, Gresham Street, London, E.C. 2. 


* Se Rn PT 
Sta ha RAE a Gib Me Sd = a4 - 
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Italian Gas Oompany Scandal.—Our Italian corre- 
spondent writes:—The last shareholders’ meeting of 
the Italian Gas Company (Societé Italiana per il Gas), 
held in Turin on June 12, 1931, will be long remembered 
for the ruthless denunciation by the new chairman of the 
company, Senator Frassati, of the follies of the company 
promotion mania of past years. The Italian Gas 
Company was a holding company in control of several 
producing gas companies, with a total gas sale in 1930 
of 203,121,865 cubic metres. If the company had con- 
fined itself to its business its 260 million lire capital would 
not have been put in jeopardy. But the group. headed by 
the last chairman, Signor Panzarasa, now in custody, was 
not content with so modest an undertaking as the sale of 
gas. They determined, first, to extend the company’s 
activity to industries, especially the chemical industry, 
which had nothing to do with gas making, and therefore 
acquired large controlling interests in the Argentiera, 
Acna, Marengo, and Schiapparelli companies. Secondly, 
they created various financial companies, through which 
they carried on Stock Exchange and credit transactions, 
enabling them to maintain shares at artificially high levels 
and to distribute imaginary dividends. The Sagacia Com- 
pany was created on June 30, 1928, to buy 418,534 shares 
of the Italian Gas Company, the property of directors, at 
prices of 320 and 371 lire. After two years the com- 
pany ended its career with a debt toward the Italian 
Gas Company of 155 million lire and with other debts, 
guaranteed by the mother company, of 25 million lire. 
On October 80, 1928, another financial bubble was blown 
in the shape of the Sapi Company. In two years the 
Sapi’s 10 million lire share capital, 5 million lire 
debentures, and 4 million lire loan from the Italian Gas 
Company had entirely disappeared. As to the industrial 
affiliated companies, the Argentiera, a concern which 
from 1924-25 to 1926-27 showed nominal profits, after 
putting to capital accounts sums amounting to millions of 
lire which were really current expenses, was bought at 
inflated prices by the Italian Gas Company, and finally 
presented its parent with a 46 million lire loss. The 
Schiapparelli (Chemical) Company in 1929 distributed in 
dividends 1,600,000 lire of so-called profits; in 1930 a 14 
million lire loss was disclosed instead. Another chemical 
company, the Acna, closed its various adventures with a 
debt of 318.5 million lire toward the Italian Gas Com- 
pany, of which 115 millions were an absolute loss and the 
rest a very dubious asset. Finally, on May 17, 1930, 
the Gas Company bought the Marengo Company, whose 
capital was increased, in August, 1930, from 15 to 30 
million lire. To-day its capital is entirely lost. After 
disaster had overtaken the Panzarasa group the task of 
cleaning up was begun in earnest, under the efforts of 
Senator Frassati and his colleagues. For almost a century 
gas shares have been regarded in Italy as virtually a gilt- 
edged investment, and many families have been ruined by 
the fall of the gigantic combine which had absorbed almost 
all the private Italian gas companies. During 1930 the 
company suffered an operating loss of 73.9 million lire, 
which more than wiped out all its reserves (67.9 million 
lire). As to capital losses, only further months of thorough 
inquiry will reveal the whole truth. 


Tronoh Group Results.—The issue of the annual report 
of the Tronoh Mines was heralded by a sharp advance 
in the price of the shares. Actually, although the show- 
ing is relatively good, all things considered, it scarcely 
justifies the movement in the share market. The net 
profit amounted to £36,900, as against £138,900 in 1929, 
the former sum including £9,400 from realisation of in- 
vestments and the latter £40,000. The dividends, which 
totalled 124 per cent. in place of 324 per cent., absorbed 
slightly more than the year’s working surplus. In respect 
of 1929, depreciation to the amount of £37,500 was 
written off the fixed assets. Some £89,400 has been trans- 
ferred from share premium account, reducing the book 
value of the whole of the property and plant in the East 
to the almost nominal figure of £100,000. This creates 
a very strong position; but had depreciation been allowed 
out of the 1930 earnings, no dividends could have been 
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of writing down the fixed assets, the sum involved being 
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distributed. The company, of course, is a holding as es 4 
as a producing concern. In the latest balance sheet th 3 
share investments figure at £378,050, or £49, : 
than twelve months previously, while cash has beer 7 
reduced from £105,050 to £10,050. With only fow 
dredges running the output totalled 834 tons, in place ¢ 
1,324 tons. Two dredges have been held up under the 3 
restriction scheme. The subsidiary, Southern Troy | 
Company, worked its two dredges for ten months and i 
produced 567 tons of ore. After providing for deprecis a 
tion, a profit of £14,300 was realised, as compared with, 
loss of £1,700 in 1929, when an initial seven montis 
work was covered. The surplus now available is prac: a 
cally absorbed by the dividend of 24 per cent. paid a 
together with the debit balance brought forward and th: a 
preliminary expenses. The profit of the Sungei Bey 7 
totalled £5,160, as against £17,400, and one dividend of 7 
23 per cent. was paid in place of an aggregate of 12} px 
cent., leaving the somewhat enhanced balance of £32.) 
to go forward. With this company also an approprist 
was made from share premium account for the purpox 


150 more 



































£21,950. In all three cases, of course, the effects of ev. 
tailment of output were accentuated by the fall in th 
price of the metal. 


Anglo-Dutch Plantations.—The accounts of this impor- 
ant plantation company for the year 1930 show that tl: 
sharp decline in the market value of its commodities has 
had a serious effect on profits. Dividends and interes 
received from the Java operating company total on) 
£102,708, compared with £453,916 last year, while ne 
profit, after deduction of all charges, has fallen from 
£310,472 to £28,942. No distribution is made on the 
£2,350,350 of ordinary capital :— 


Year to December 31. 1928. 1929. 1930 
£ £ 


L 
REIN sncnseneriingeitemsaberceresenees 345,713 451,956 13612 
Directors’ fees, &C. ........ccccccccccsscsccees 9,500 10,000 1.780 
General charges .............cseseeeeeeceeeees 19,831 75,554 35.1% 
Debenture interest ...........ccscesceceeecees 32,064 45,930 70.26 
ae 10,000 10,000 “' 
DIED cicoennsittbianhastsiqesstcetbionteneuste 274,318 310.472 28.942 
Brought forward ...............csceeeeeceeeees 118,388 119,651 145,08 
Ordinary dividend :— ” 
i EE a a 234,364 235,035 Nil 
aia accndinemaniainn 12-1 14-1 l 
RTS ARR tt 10 10 Mi 
a td 50,000 50,000 
Carried forward .........ccccecccssccesceeeses 119,651* 145,088 174,08 


* After bringing in £11,309 from taxation account. 


The informative report provides all the explanation nece* 
sary as to the cause of the decline. Though the rubbe 
crop increased from 13,129,158 lbs. in 1929 to 13,211,680 
Ibs. in 1930, and the average cost declined from 644. * 
54d. per lb., the net selling price fell from 9.54d. per . 
to 54d. per lb. The coffee crop was unfavourably affecte 
by the drought of 1929, while the tea output was T* 
stricted in conjunction with that of other estates. — he 
balance sheet reveals substantial reserves and a satisfac: 
torily liquid position. The company should be in a posite? 
to take immediate advantage of any upward trend i0 
commodity prices. The £1 ordinary shares are — 
at 16s. 8d., against a high level for the year of 1s. 1} 
and a low level of 14s. 


Rhodesian Anglo-American.—In the initial period © 
about sixteen months to March 31, 1930, this undertaking 
made from share dealings and other sources & profit . 
£712,700. Income tax absorbed £144,200 and preliminat) 
expenses £27,100; while £217,800 was transferred ‘ 
reserve, leaving £323,600 to go forward. Last year ie 
surplus amounted to only £83,600. Income tax require: 
£22,300 and stamp duty on increase of capital £30, 
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benture issue expenses swallowed up £72,500, and a 
yrther transfer of £158,400 was made to reserve. These 
propriations reduced the amount carried forward 
> £124,000. By the appropriation of £158,400, plus 
655,900 premium on shares issued during the year, 
he reserve Was raised to £4,314,300. From this 
ptal £2,914,300 was devoted to writing off deprecia- 
, Thus, despite acquisition during 
investments now stand at £4,048,90U 


















ne period, the 


) { n place of £5,662,400 on March 31, 1930. The policy of 


aking full provision for depreciation has been followed in 
aking é 

der that corresponding advantage may be taken of future 
scoveries in price. In the past accounting period 182,200 


: WB haves were placed at 32s. 6d. and 600,000 were offered 


» the members at 30s. ‘Those who subscribed have since 
ven the price of the shares well below par (10s.), 
nd even now it is not much better. This year an 
ssue of about £1,500,000 73 per cent. debentures has 
been made to enable the company to apply for its pro- 
portion of the 7 per cent. debentures of the Rhokana 
‘ompany. The future of the Rhodesian Anglo-American 
s, of course, bound up with the fortunes of the Rhodesian 
opper industry. To those interested a sustained rally m 
he metal is a matter of primary importance. 


price of tin, and of 31? per cent. in that of silver, it is no 
natter for surprise that last year’s operationson the part of 
tlie Compagnie Aramayo de Mines en Bolivie should have 
resulted in a loss. The deficit on actual working was quite 
small; but after allowing for the difference between mine 
and market valuation of metals on hand, loss on exchange, 
te., the debit amounted to £30,200, reducing the credit 
balance to £122,600. Naturally, no dividends were paid, 
although at the annual meeting, held at Geneva, the chair- 
man hinted that in the event of there being a considerable 
improvement in metal markets during the current year, 
tlie question of a bonus would receive the consideration of 
the board. In respect of 1929 the distributions totalled 
25 per cent. During the past session the output of tin was 


Pe Aramayo.—Given a drop of 304 per cent. in the average 
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The seasonal blending of 
Shell gives you a petrol 
more perfectly suited to 
Summer temperatures than 
is possible with any fuel 
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restricted, and will be reduced in a more marked degree 
this year. Sales of silver showed a small increase ; of copper, 
a substantially larger tonnage was realised, but at areduced 
price. The Chocaya ore reserves total 165,300 tons, 
against 203,600 tons twelve months previously. The pro- 
duction of silver being unremunerative at the present level, 
the management is concentrating upon an improvement in 
the recovery of tin, and to this end a flotation plant is 
to be installed. Much depends upon the effects of the 
restriction now being enforced in the four principal tin- 
producing countries. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 


panies:—Imperial Bank of Persia, Grange ‘Trust, 
Rhodesian Anglo-American, Zine Corporation, Amal- 


gamated Dental, and International Tea Company’s Stores. 
Presiding at the annual meeting of the Imperial Bank of 
Persia, Sir Hugh Barnes said that the object of the 
Persian Government’s restrictions on the importation of 
foreign goods was to create a favourable trade balance 
which would tend to prevent a further fall in the value 
of the kran. Unless complete freedom of exchange were 
restored in due course, and the Government was pre- 
pared, either through a Currency Commission or the 
banks, to use its funds in Europe to maintain parity of 
exchange, there was a serious risk that the ryal might 
depreciate as the kran had done. At the annual meeting 
of Amalgamated Dental, the chairman said that dentistry 
had long out-lived the period when it was commonly re- 
garded as a luxury, and people everywhere were becoming 
increasingly ‘* teeth conscious.”’ 





CAPITAL ISSUES. 


The Tanganyika Government Loan of £3,000,000, 
giving a running yield of £4 4s. 8d. per cent. and a re- 
demption yield, on the latest date, of £4 5s. 8d. per cent., 
was, naturally, well received in the market. The stock 
was not merely a trustee investment. Its principal and 
interest being guaranteed by the British Treasury, it was 
tantamount to a British Government security, offered at a 
price three points below Funding Loan. Possibly for 
‘* Treasury ’’ reasons, the prospectus did not entirely 
make clear that the loan, like similar issues for Crown 
Colonies or mandated territories, was free of income tax 
to residents abroad. The issue was heavily over-sub- 
scribed, applicants receiving on the average allotments of 
about 12 per cent., and market dealings opened at a 
quarter premium. Signs of slightly increasing activity in 
the new capital market generally, before the advent of the 
summer “* close season,’” are increasingly in evidence. As 
we go to press underwriting has been arranged for an issue 
of £350,000 6 per cent. guaranteed first mortgage de- 
benture stock, at 974, of Peter Jones, Limited, the well- 
known London drapers, guaranteed by John Lewis and 
Company, of Oxford Street. Another pending issue com- 
prises 300,000 7 per cent. cumulative preference shares of 
£1 and 400,000 ordinary shares of 5s. (at 20s.) in Great 
Universal Stores, Limited, a mail-order business estab- 


lished in 1900. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, excluding conversion, January 1 to July 4, 1931, £89 793,091, 
Total, including conversion, recorded January 1 to July 4, 1931, £99,690,076. 


National Savings Certificates. 
Net sales, four days ended July 4, 1931, £350,000. 
Total net receipts, April 1, 1931, to July 4, 1931, £4,450,000. 


Conver- New 
sionsor Money - . 
Nominal Repay- CashSub- _ First Further 
Capital. ments. scription. roe. — 
To the Public. £ ; £ 
Tanganyika Government ...... 3,000,000 2,835,000 300,000 2,535,000 


Total Offered to the Public. 
Week ended July 11, 1931... 3,000,000}... 


To Shareholders only. *" . : 
Week ended July 11th, 1931 ... HF Nil} Nil Nil Nil Nil 
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Total Offered for Subse ri Total for a 
Including Excluding Including Excluding 
Conversions, Conversions. Conversions. Conversions. 

Jan.ltodate— ¢£ £ Whole year— £ t 

1931 ...... 102,875,076 92,978,091 1930 ...... 454,888,784 267,800,700 

1930 ...... 270,700,924 181,787,578 488,764,940 285,239,400 

1929 ...... 210,951,078 179,625,478 ED wosest 693,100,056 369,058,073 

1928 ...... a 259,282,485 1927 ...... eet 355,165,970 

es 223,072,418 xe 230,782,600 

1926 .... 136,973,561 1925 ...... 232,214,500 

1925 ...... 119,729,428 1924 ...... 209,326,101 

1924... 120,568,680 1923 ...... 271,399,173 

Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 

J Leo Bonds, «&c. Shares. —. wen. 
anuary 1 to date— £ £ 

OU ete eer 72,621,524 5,832,786 14,523,781 92,978,091 

occ gren ter 147,933,594 14,715,138 19,138,846 181,787,578 
Whole year— 

ER pceshcclasaise 227,658,500 15,548,800 24,593,300 267,800,600 

os 137,670,300 31,543,400 116,025,700 285,239,400 

Ee aa 218,817,900 45,062,600 111,177,600 369,058,100 

Orch nay tren 228,958,000 36,836,600 89,371,400 555,166,600 

BD aise ae 145,180,000 39,393,200 46,209,400 230,782,600 

By Stock Exchange Introduction. 
Amount Pricesat which Total 
of Capital alings ash 
Introduced. Began. panepees. 
£ £ 

Amount previously recorded ............... 7,262,183 7,626,315 
Ascot District Gas and Electricity Co., 

£50,000 5% Perp. Deb. Stk. at par ...... 50,000 101 50,500 
Total for week ended July 11, 1931 ...... 50,000 i 50,500 
Total to date, 1931 ...........ccceeeecseeeees 7,312,183 7,676,815 
Total to date, 1930 ..........cccccseeeceseeees 16,402,378 i 18,085,457 


Tanganyika Government.—Issue of £3,000,000 4 per cent. 
guaranteed stock, 1951-71, at £94} per cent. The stock is 
an investment authorised by the Trustee Act, 1925. If not 
previously redeemed, the stock will be repaid at par at the 
Bank of England on February 1, 1971, but the Tanganyika 
Government reserve the right to redeem the stock at par 
on or after February 1, 1951, on three months’ notice. 


mee 


Particulars of the following have been issued “ for 


information only’ with a view to Stock Exchange introduc- 
tion. Mining, Ranching, Cotton and Tobacco Land of Rhodesia. 
Issued capital £725,328, divided into 2,901,312 shares of 
5s. each, fully paid. Fife County Council. Particulars of 
an issue of £745,000 4} per cent. redeemable stock, 1951-61. 
Trustees are authorised to invest in this stock. 





[Other Stock Exchange information, including the 
latest summary of balance sheets, dividend announce- 
ments, profit and loss accounts and reports and notices, 
wil be found on page 94, under the heading ‘* Company 
News.”’ 


i 








OIL OUTPUTS. 


Apex (TRINIDAD) OILFIELDs, Ltp.—The results for the month 
of June are as follows: Production of oil, 48,310 tons; deliveries, 
48,960 tons. 


Atrock Or Company, Ltp.—Production for June, 11,162 
barrels. Since the end of June a well has been drilled into the 
4,600-4,800-foot oil zone, giving moderate initial production. 

British CONTROLLED OILFIELDS, Ltp.—Production for the week 
ended June 24:—Venezuela, 33,095 barrels; Trinidad, 30,473 
barrels. Total, 63,568 barrels. Production for the week ended 


July Ist: Venezuela, 32,461 barrels; Trinidad, 29,640 barrels; 
total, 62,101 barrels. 


Dacia RomMano PETROLEUM SYNDICATE, LTp.—Gross produc- 
tion for June: Dacia, 5,329 tons; Perimeter X, 5,352 tons. 
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Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 
tional bank, giving special at- 
tention to the requirements of 
European banking correspondents. 


Special Representasive 
148 Leadenhall St. London, E.C. 3. 


oe oe Ee Be Se bh didi hi hth the ee ee ee ee sO se SO Oe 













eur ve Ye oe ee ee ee 


th ot 



















THE ECONOMIST. 













[July 11, 1931, © 


WEEKLY TRAFFIC RETURNS, = 
RAILWAYS OF GREAT BRITAIN AND IRELAN 



































Week ended July 5, Aggregate 2] wah, ‘ 
1931. 1981 a 
oy Week ended (000’s omitted.) (000'’s omitted) 8 
uly 3, 1931. | Miles |, oi sgladia ee 
(@) Weak ended | Open.| 3/95] 3 F €| 49/3, - ‘ 
Jaly 4, 1931. fled is j a8 ij i 
a g é &§ 3 *e | j 
7 Jf£)f£ \;£)e8) & e£,e)et)t 
Great Western... 269} 190} 107] 297) —566]| 5,442! 5,106) 2,833) 7,933 uy 
De. for 1930... 285) 215) 105| 320} — 605]| 5,918) 5.788} 3,305] 9,033 Ips, 
L. & N. Bestn.(c) 399} 333] 206) 539] — 938)| 8,159) 9,126) 6,424! 15.559 25 
Do. for 1930... 417) 356] 221) 577) _ 994]) 8,936/10672} 7,023 17.695 2445 
Lon.,Md. & Scot. 593} 456] 206] 662| 1,255)|12290/12483) 6,807| 1.2%) 14 
Do. for 1930... 623} 516] 203) 719] 1,342)|13148/14534| 6,950| 21.434, Mag b 
Southern ......... 365] 75] 28] 103) 468) 7,639) 1,914) 861) 2.775, ua 
Do. for 1930... 382] 74] 26) 100)  482|/ 8,067] 2,084) 02! 2'86 11% 
Total of above... 19255 |1626|1054| 547|1601| 3,227||33530|28629| 16925 4s,a5 tam 
Do. for 1930..., |192383]1707/1161) 555]1716| 3,423]|36069|33078|18080) 51.158! #7 
Metropolitan (c) 32-2]... |... | 3-7] 35-91/850-2| ... |... | lose am 
Do-tor 1935. 33-0] ... |... | 4-0) 37-01/883-7 108-1! 814 
Undgd. B.R. (c) 319.6] ... | ... |... | 319-617938.8 (9844 
Do. for 1930... 331.0] ... | ... |... | 331-0/18096.1 {096 
Green Buses, &c. 28-9] ... |... |... | 28-911622-9 | 624 
Lon.& Sb. Grp.c) 47-7]... | vee | eee | 47°7)12165.3 . {653 
. for 1930... 49-3)... |. | | 49-3) /1811 (a 
*B’lf'st&CoD' w(b’ 4-2) 01. 6} 4-81] 60-0 18-2) TW 
Do. for 1930 4-6]... |... | -8] 5-41] 65-3 20-0) 4 
©@. Northern (b) 14-8] ... | ... {15-5} 30-3//261-8 394-2) 65% 
Do. for 1930... 16-1) ... | ... [16-2] 32-3//288-0 394-0) 684 
*Gt. Southern (b)) 2,188 [37-9] ... | ... 133-9] 71-8]/704-8 . | 982-6)16874 
Do. for 1930 ...|2,188 138-0] ... |... 140-1] 78-111678-8 . 11171 6,18504 
: »° Aggregate 26 weeks. 
OVERSEAS RAILWAY RECEIPTS. 
2 Gross Receipts Total Grow 
‘ 3 for Week. Becelpta, 
Fame, 4 Z j mameeeneen iammemeatl 
e 193. |+or—| 1931. | +e- 
INDIAN. 
Rs. Rs. Rs. Ra 
Assam Bengal...... | 10 |June 6/ 1,304] 3,87,000}+ 20,478]  37,64,000)+ Til 
Barai Lt. Ry. ...... | 11 13} 202}  34,000]+ 1,400) —4,37,700|— 71a 
Bengal& N.Western | 11 13} 2,119} 6,41,913|— 67,109) _ 75,18,325|— 6,56" 
Bengal-Nagpur .... | 9 |May 30] 3,198] 14,23,000|—3,20,626| 1,28,17,000|— 31,0;% 
Bombay, Bar.,é O.1.| 13 |June 27} 3,084] 19,81,000]— 62,000} 2,75,80,000|— 685,00 
Madras & 8. Mahr. | 11 13] 3,230] 14,84,000}— 28,714) 1,65,41,000|— 21,814 
¢Rohilk’d& Kumaon} 11 13} | 572} 1,21,408/— 12,669] _ 14,22,065|— 13% 
South Indian ...... | 10 6] 2,458! 11,95,033\—1,09,573} 1,06,37,554'— 16,94 
¢ Inciuding Lucknow-Barellly Stave Railway. 
CANADIAN. 
| . ; | fess 
Oanadian National | 26 |June 30 20401| 4,919,050] — 1050814) 88,275,626, ~ 2.60% 
Canadian Pacific... | 26 301155451+3,922,0001— 783,000] 70,506,000! — 14,570 
¢ Nine days. 
SOUTH AMERICAN. : 
an (Onuli 1 £ £ ; 
and Via) eon 27 Luly 5| 804)  16,990|— 14,590) 484,130 — me 
Argentine N.B. ... | 1 [July 4| 753)  12,800/— 2, 4 
Trans’dn.} 1 4) 111) 1,611/— = 1,485 2 om 
and Pacific... | 1 4] 2,806] 123,000)+ 7,000 73,000] — 
B.A. Central ........ | 1 4)... 13,199|— 1,4 “- —- 
B.A. Gt. Sou 1 4| 5,076} 188,000} __... 116,000} 2.08 
B.A. Western ...... | 1 4] 1,926] —75,000}+ 2,000 45,000|—- 1 
Central Argentine. | 1 4| 3,442] 220,000]+ 38,000) = 115,000\-*, 
Oentral Uruguayan | 1 4) 273) 23,129|— 6,115 12,988|- 18 
O. Urg. (Bast Ext.) | 1 4) 311] 4,824)— 1,874 2,558\- 
O. Urg. (N. =) 1 4) 185} = 2,147/— 1,121 41-  e 
O. Urug. (W. Ext.) | 1 4) 211) —2,260|— 70 1,315)— oy 
Cordoba i BS 4] 1,218] — 60,000|+ 4,000 40,000|- 
Entre Rios ......... | 1 4] 810} 20,900) 4,000 12,800\— sg 
G. Westn. of Brasil 27 4] 1,052 5.200 = $78 oe ~  Fqusl 
eeeese ees 4 1, 1 9! —_ ’ y e ( 
Lecpoldins’ 27 4| 9. lste.298000|— 24000] 7,208,000|— ae 
Bitrate woneconseovzes 1 une 30] 411 6,270 — 9,201 ae nes 
‘araguay uly 4) 274) 4,26 in , ' 
Salvadori. | 1] 4] 100) 2487]+ "145 1a2i|— 
San Paulo ........... | 26 |June 28] 1534 29,062]+ 12,646 729,973} — 134818 
United of Havana | 52 271 1,3691  20,330j/— 15,8581 __ 1,926,454! —_ © 
+ Months. 


OTHER OVERSEAS. 





t 
s £ = ga. 

Gt.Southn. of Spain | 26 [rune 27) 104)Pes.68,375|— 11,736 1987451 w 

Mexican Railway... | 26 301 483] $247,4001— 90,100} _5,380,300|— 11%: 
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MONTHLY TRAFFICS. 


Receipts for Month. Receipts to Da. 






_ 6a 
Alcoy and Gandia 6 |June 30] Gross £1,194|— __ 665 15.043 - 6033 
vian Corporation | 12 |June 30| Gross £81,196|— 53,252 1,217,999 _ 951,98 
Blectric ... | 16 |June 30| Gross | $489,669|+ 122,438) 2,775.18" ° “gy as 
Midland Uruguay 12 |June 30| Groes| £15,957|— 6,047) 216.89.) " “a ay 
U Northern ... | 12 |June 30} Gross} —£1,532|— 1,065 _26:00))" gw 
La & Caracas | 6 |June 30) Gross} —£7,870|— 1,010) = 570,0%)) "11.955 
N.W. of Uruguay ... | 6 |June 30 404|— 1,258) 6L8ee” 318 
Electric ... | 5|May 31] Gross |Rs.4,78,726|— _5,549| 24,07, 37|— 1.3908 
Net |Rs.2,32,513|— 32,287] 11,98,7 

Tow 5|May 31] @ 159,759]— 73,533] 15,449,141] - 10846 

cbaneagnaiantia ° y me Or ane + 31,65 4,698,457 + 671, 
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' COMPANY MEETINGS, &c. 


ae 


“a GRANGE TRUST, LIMITED. 
INVESTMENTS WELL SPREAD. 


: i he Grange Trust, Limited 

“th ordinary general meeting of the | gel , , 
aa st "1, Queen Street, E.C., Sir William McLintock, G.B.E., 
7 Q),, presiding. ; ae 
- representative of the Secretaries (Messrs. Thomson 
Lintock and Company) having read the notice convening the 


ting and the auditors’ report, 
The Chairman, in moving the adoption of the report and accounts, 
d:—It will be observed from the balance sheet that the book 
t of the investments held at May 31, 1931, was £915,294. A 
ailed list and analysis of these investments is attached to the 
snort, from which it is seen that they are widely distributed both 


regards geographical situation and the nature of the under- 


ings. The total number of securities in which we were interested 
i the date of the balance sheet was 261, representing an average 
+ plding of approximately £3,500 in each security. Of these securi- 
aw s approximately 36 per cent. consists of bonds, loans and deben- 
;| i ipres, 26 per cent. of preference stocks and shares and the balance 
te 38 per cent. of ordinary stocks and shares. 

: i EFFECT OF FINANCIAL DEPRESSION. 


9% The financial depression, of which we were already beginning to 
—~ We contraction in value of securities as a whole prevailed through- 

Bei during the past year, and has affected every country in the 
orld. A study of the trend of security values reveals the fact that 
he contraction in the value of securities as a wholeprevailed through- 
t the year with the exception of a slight check in September, 
930, and again in March, 1931. From March until May the rate of 
lal] was, if anything, accelerated, the securities indices published 



















: y the /nvestors’ Chronicle showing a drop of over 10 per cent. in 
CI April and May alone to the lowest level reached in recent years. In 
; ese circumstances it is not surprising that the value of the com- 
a bany'’s investments at the date of the balance sheet showed a depre- 
jation of approximately 27 per cent. on the book value, or, after 


king into account the amount at credit of general reserve and the 
balance of undistributed profit carried forward, a net depreciation 
bi approximately 22 per cent. 

In view of the wide spread of its securities, the company will 
articipate fully in any general improvement in security values 
hich may occur when the present period of depression ceases. In 
his connection I would point out that our borrowings are com- 
paratively small, and we are, therefore, in a favourable position to 
iake additions to the company’s portfolio whenever we think there 
are definite signs of an improvement in world conditions. 


lee | 


SZ23 | 


_ REVENUE AND DIVIDEND. 
5 The het revenue for the year, after charging expenses of manage- 
“ oo —— and income tax, amounted to £36,305, as compared 
2 = : a revenue for the preceding year of £38,334. The reduc- 
00 S amount was in part attributable to the increase in the 
“ punted rate of income tax from 4s, to 4s. 6d. in the £, but a 
rr urther factor has been the reduction in the amount of income 
‘wv — from our holdings, particularly in the case of equities. 
2 ate chan tara on time little or no prospect of any imme- 
0 effect of the trade perp : : — oe poate 
betnteated ducing . 1 upon our investment income may be 
iad ake tet coming year. Having this possibility in 
ail Seal dinidond ce consider that it would be prudent to restrict the 
413 Sia . le ordinary stock to 24 per cent., which, with the 
0 dividend of 24 per cent. paid in December last, will make a 


total distribution fo 


= brought forward eee the year of 5 per cent. As the balance 


m the preceding year amounted to £1,814, the 


| total : ate 

619 there —— available for distribution is £38,119, out of which 
a the year ae the dividend on the preference stock for 
"e ending ing to £14,639, and the interim dividend on the 


st 'y stock of 2) per cent 
amounting to £7,266, leaving a b 

7 . The final dividend of 24 p 

’ Ww ‘ 

es recommended by the di 


actual paid in December, 1930, 
alance of £16,214 now to be dealt 


With, 
' er cent., less tax at 4s. 34d. in the 


a — rectors to be declared payable on 
a which jeu _ absorb £7,373, leaving a Seat £8,841, 
. The satya - should be carried forward to the ensuing year. 
- dend is calanlated re a to be deducted from the foregoing divi- 
8 the f under face, pr gee to the standard rate of 4s. 6d. in 
1 Dominion we , an amount of 23d. in the £, representing 
ss A correspond e-tax relief due to be refunded to the shareholders. 
i Preference divin adjustment has been made on the payment of the 
; “ ; fe —— the half-year ended on May 3)st last. 

a amount spproximes , amount of the carry-forward represents an 
"1 amount of the oman equal to an additional 24 per cent, on the 
a he resolution Fy stock. 


Was carried unanimously. 
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IMPERIAL BANK OF PERSIA. 


PROBLEM OF EXCHANGE. 

The forty-second ordinary general meeting of the Imperial Bank 
of Persia was held, on the 3rd instant, at Cannon Street Hotel, 
E.C. Sir Hugh S. Barnes, K.C.8.1., K.C.V.O. (the chairman), 
presided. 

The Chairman, in the course of his speech, said: You will be 
interested to hear how we have fared in our relations with the 
Persian Government during the past year. In my address a year 
ago I gave you an account of three measures of the Persian 
Government which closely affected the interests of this bank, viz., 
(1) the Act of February, 1930, placing all foreign exchange opera- 
tions under Government control; (2) the Act of March, 1930, 
providing for the introduction of a gold exchange standard and the 
substitution of a new unit for the silver kran; and (3) the purchase 
from the bank for £200,000 of the exclusive right, under our con- 
cession, to issue currency notes. The £200,000 was duly paid, as 
agreed, on March 20th last, and is included in our accounts; but 
the withdrawal of our notes, which was to have begun in March 
and to have been concluded on June 20th, has been postponed, at 
the request of the Government, till September, as, we understand, 
neither the new notes nor the new currency will be ready for issue 
before that date. 

The Government Commission appointed under the Act of Febru- 
ary, 1930, fixed the rate of exchange at 60 krans to the pound, and 
we were permitted to share with the National Bank the exchange 
available. Owing, however, to the continued fall in the value of 
silver, it was found impossible to maintain this rate, and later in 
the year it was raised by the Commission to 90 krans to the pound. 
This is still the rate at which the banks are bound to operate but, 
in spite of the efforts made to reduce the volume of imports, the 
value of the kran has fallen to a still lower level, with the result 
that importers and exporters have been dealing with each other in 
the bazaars at rates well over 100, and consequently the exchange 
offered to the banks has steadily diminished in amount. 

This was the position up to February 24th last, when the Persian 
Majlis passed an Act of one clause. It runs as follows :—‘‘ From 
the date of ratification of this Act the foreign trade in the country 
becomes a Government monopoly. The right to import and export 
all natural and industrial products, and to fix a temporary or per- 
manent quota for imports and exports, will be ceded to the Govern- 
ment. The Government can, until ratification of the annex to this 
Act, prevent the entry into Persian of foreign merchandise.” 

A fortnight later a Supplementary Act was passed, prescribing in 
detail the methods in which the import and export of foreign goods 
would be allowed. - Neither imports nor exports can take place 
without a permit, and in the reguiations issued under the Act it 
was laid down that all exporters of Persian produce must sell their 
foreign exchange to the Government at the official] rate, and sell it 
only through the National Bank, which was entrusted with thie 
purchase of exchange on account of the Government. This pro- 
vision would deprive the Imperial Bank of all interest in foreign 
exchange, and we at once pointed out to the Government that it 
was not only opposed to the spirit of our concession, but was also 
directly contrary to the promise made to us in writing at the time 
of the sale of our note concession that we would not be placed in a 
position inferior to that of the National Bank. The Persian 
Government, as might be expected, admitted that a mistake had 
been made, and undertook that the regulations would be amended. 

The object of the restrictions on the importation of foreign goods 
is to create a favourable trade balance which would tend to prevent 
a further fall in the value of the kran. But, combined with the 
system of permits for export and the restrictions on exchange, the 
result has been very seriously to hinder and diminish the external 
trade of Persia. We may assume that the restrictions will only be 
continued until the new currency, based on a gold standard, is 
introduced. When that occurs it is to be hoped that complete 
freedom of exchange will be restored. Unless it is restored and 
the Government is prepared, either through a Currency Commission 
or the two banks, to use its funds in Europe to maintain parity of 
exchange, there is the serious risk that the ryal may depreciate as 
the kran has done. 

Turning to the profit and loss account, the net profit at £93,012, 
which is arrived at after making ample provision for bad and 
doubtful debts, shows a drop of £31,266, which, in view of the 
difficulties encountered during the year, the directors do not con- 
sider unsatisfactory. We now propose to pay the same dividend 
and bonus as we did last year—viz., a final dividend of 7s. per 
share and a bonus of 2s. per share, both free of tax, making, with 
the interim dividend of 4s. per share, a total for the year of 13s. 
per share, free of tax, leaving a carry-forward to the new account 
of £42,893. The very strong and liquid position should be a source 
ot gratification to the shareholders and give continued confidence to 
our customers. 

The report and accounts were unanimously agreed to. 
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THE AMALGAMATED DENTAL COMPANY, LIMITED. 


SUCCESSFUL RESULTS. 


The twenty-six annual general meeting of the Amalgamated 
Dental Company, Limited (formerly Claudius Ash, Sons and Com- 
pany, Limited, and De Trey and Company, Limited), was held, 
on the 6th instant, at the Holborn Restaurant, London. 

Mr E. Russell Polden (the chairman) said that the economic 
depression at home had become worldwide, and, even allowing 
for the special nature of their trade, that had had its effect. It 
might be said, however, that so far it had suffered in a less degree 
than was the case in many other spheres of endeavour, and they 
had succeeded in maintaining a sound trading position which should 
enable them to secure such benefits as any improvement in affairs 
might make possible. 

The volume of business throughout their organisation had some- 
what diminished during the year, but the resulting profits had 
been reasonably maintained. Profits from trading were £218,444, 
which was £4,387 less than for the previous year. They recom- 
mended a dividend of 3d. per share, free of income tax, on the 
deferred ordinary shares, the same as in the previous two years. 

The possibilities of the dental industry might be better under- 
stood when consideration was given to the relation which its 
activities might be said directly to have on the good health and 
good appearance of the masses. Dentistry had long out-lived the 
period when it was commonly regarded as a luxury, and no one 
could gainsay that sound, healthy, clean teeth were an essential 
and vital part of good appearance. There was little doubt that 
people everywhere were becoming increasingly ‘‘ teeth conscious.” 

Their company was engaged in a business which was devoted 
exclusively to the manufacture and supply of essential commodities 
to one of the most progressive professions existing at the present 
time. It enjoyed the collaboration of eminent professional men 
in its research and in the technical development of many of its 
high-grade products, which had a world-wide reputation and sale. 

On the commercial side the activities of the company were sup- 
ported by a highly organised technical service devoted to the de- 
velopment of new and better materials and appliances. They 
deemed it their duty to continue to exert every possible effort 
towards the production of the highest grade material and appli- 
ances, and they did so in the confidence that the professional man 
would fairly discriminate between the relative importance of price 
and quality. In such an industry as theirs the factor of quality 
was paramount. 

The report and accounts were unanimously adopted. 


this to be brighter than for some time past. Consumption «; le 
is increasing—slowly, it is true, but the movement js gaining { ie 
and I am hopeful that ere long stocks will be reduced to mon 
fortable proportions and the output of the mines now at work {,. 
absorbed. Zinc has been down to prices unparalleled in the hw... 
of the industry, and unprofitable to every producer. An sdinins 
long overdue is now taking place, and I think that a further ig 
provement should follow. We have, as I think, passed through y 
worst crisis of the lead and zinc industries, and those propertin Oa 
which enjoy natural and geographical advantages, combined y 
skilled and industrious operation, should from now onwards he 
much more favourable prospects. 
The report and accounts were adopted. 
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RHODESIAN ANGLO-AMERICAN, LIMITED, 
IMPORTANT COPPER INTERESTS. 


The second ordinary general meeting of the Rhodesian An; 


Augie 


House, London. 

Sir Edmund Davis (deputy chairman) said that since March §) 
1930, they had created a debenture debt of £1,500,000, carry 
interest at the rate of 7} per cent., in order to place the compa 
in a position to apply for its proportion of Rhokana Corporat: 
Limited, 7 per cent. 20-year convertible debentures in respect of s 
shareholding not only in that Corporation but also in the Bwas 
M’Kubwa Copper Mining Company, Limited, and to underwn JR 
a proportion of the issue. * 

The Rhodesian Anglo-American Company’s principal interes. 
in which they had embarked a very large amount of capital, was 2 
the copper propositions now being developed and equipped u 
Northern Rhodesia. He had previously stated that their poi 
was to retain their interests in their various Northern Rhodesa 
holdings, and ever since the date of their last ordinary gene 
meeting they had gradually increased those interests and were sas 
fied that those investments should in the course of time prov 
profitable. There might be some delay before they could take fu 
advantage of the expected improvement, a delay in no way ot 
sioned by anything connected either with the development or 
the equipment of the properties, but by the general world depres 
sion, and, in particular, the present state of the copper mark# 
Northern Rhodesian mines were expected to produce when in fu 
operation at a cost well below the lowest of the figures of Unite 
States-owned copper mines. 

The Rhokana, Roan and Mufulira companies had entered 1% 
a 13 years’ contract from October Ist next with the Rhodes! 
railways, under which, in consideration of the mining compati# 
undertaking to send the whole of their output and import 
whole of their supplies on the Rhodesian system, the railway © 
panies reduced their maximum rates charged to the mining ©? 
panies on copper, coal, general goods, plant and machinery. There 
was thus an immediate and substantial reduction in expenditure ® 
railway freights. 

In reference to fuel supplies, the mining companies had 4s 
entered into a 13 years’ contract with the Wankie Colliery Comp 
for the supply of all their coal requirements, which meant 4 supp! 
of excellent coal at fair rates for the mines as well as addition 
secured traffic for the Rhodesian railways. 

He referred to the remarks of Sir Herbert Oppenheimer at ti 
meeting of the Anglo-American Corporation of South Africa, © 
which it was stated that the initial capacity of the plant now being 
erected by the Rhokana Corporation would be 7,000 tons of 
per day, which was estimated to be ready to be produced towards 
the end of 1931. Nothing had so far happened to lead to an aite™* 
tion of those views. 

The report and accounts were unanimously adopted. 
nls 





ZINC CORPORATION, LIMITED. 
EFFECT OF MR HOOVER’S DEBT PLAN. 


The twentieth ordinary general meeting of the Zinc Corporation, 
Limited, was held, on the 8th instant, at River Plate House, 
London, the Right Hon. Sir Robert Horne, M.P. (the chairman), 
presiding. 

The Chairman, after referring to the adverse effect of the catas- 
trophic fall in metal prices upon the company’s revenue, continued : 
We are not alone in this kind of experience, nor are the producers 
of metals the only sufferers. All commodities have shared the same 
fate. 

Prices fell disastrously, and it required a much greater volume of 
goods to pay debts estimated in gold, while the cost of producing 
them could not be reduced sufficiently to conform to the decrease 
in price. On all debtor nations the burden became very severe, and 
in the case of some too great to be borne. 

To a Europe staggering towards disaster there came the announce- 
ment that a respite was to be proclaimed for payment of war debts ; 
and immediately a change for the better occurred. The first effects 
were doubtless mainly psychological, but there is a material core 
to these subjective signs. Mr Hoover's declaration is the first check 
to the increasing evil of the maldistribution of gold, and gives 
commodities a chance to be restored to a more favourable level of 
prices. It gives ground for hope that the stock of gold in the 
hands of the United States of America, and also of France, will 
now be used as a basis for long-term loans which will not only help 
to rehabilitate straitened countries, but enable them to develop new 
enterprises and stimulate the trade of the world. 

A year ago I referred at length to the position of Australia and the 
causes of the grave problems with which she was so suddenly con- 
fronted. ‘The intervening period has been one of surpassing diffi- 
culty in the Commonwealth, but I am happy to be able to say that 
improvement can now be detected, and the outlook there is more 
encouraging than it has been for some time past. We are confident 
of her resolution and the ability of the majority of her people to 
carry through all the necessary adjustments demanded by the 
changed economic situation. 

Before concluding my address to you, I must refer to the outlook 
for the commodities which we are engaged in producing. I believe 


OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week's issue is invited to fill up the attached: 


To Publisher, “‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should es 
to forward this to me by post for the next four weeks. If | be 
decide to become a subscriber, it is understood that there “il i 
no charge for the copies thus received, but otherwise | sha 
willing to pay 4s. to cover their cost. 
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ATIONAL TEA COMPANY’S STORES, LIMITED. 
ANOTHER RECORD YEAR. 


general meeting of the International Tea Company’s 
was held, on the 7th instant, at Winchester 


Wy 


he annual 
es. Limited, 


se, London. eas . 
Collier (chairman, and one of the joint managing 


who was received with applause, said that it was very 
tifving to him to be able to announce another record year. 
y had gone from success to success ever since the ordinary 
res of the company were placed on the market early in 1928. 

profit in 1927 were £796,089; in 1928, £579,558 ; in 1929, 
5919; in 1930, £755,359 ; and in 1931 the trading profit was 
: £820,163, a very satisfactory result of four years’ 


r Guy 


ectors), 


reased to 
»d. sound solid work. a 
t was proposed to pay a final dividend on the ordinary shares 


18 per cent., making 30 per cent. for the year. With regard to 
reserves, they had made a new departure by placing £50,000 to 
general reserve, and £100,000 to a reserve for the equalisation 
dividends, the directors feeling that shareholders would like to 
confident that, whatever the vicissitudes in other companies and 
justries, a safeguard existed in the case of the Internationa 
minst so unfortunate a contingency as the passing of a dividend. 
Vith regard to the negotiations last year for amalgamation of 
e business of the company with others, the board had ultimately 
med the definite conclusion that it was better in the interests of 
» shareholders, that the company should retain its independence. 
d that the amalgamation should not proceed; so it had been 
The results which had been achieved during the past 
ar were a satisfactory vindication of their action, 
He was very hopeful that last year’s progress would be main- 
ined. They continued to expand, and they had quite a lot of 
eful irons in the fire which should add materially to the revenues 
te company. He moved the adoption of the report and 


opped. 


counts, 


Mr Colin Cooper (vice-chairman, and one of the joint managing 
rectors), In seconding the motion, said that they had seen sugges- 
ous that retailers had not handed on to the consuming public the 
duction of prices. So far as this company was concerned, the 
we reductions had greatly increased their turnover. They had 
ale a smaller percentage of profit on more produce, and a great 
eal of their success had been due to the rapidity with which they 
ai handed on reductions of price to the consumers. : 
The resolution was carried unanimously. 


Government Returns, Ke. 


NATIONAL ACCOUNTS. 


The total ordinary revenue for the four d 

1 ays ended July 4, 
ce, ameunted to £8,435,800 against ordinary annnaditens of 
any ~ There was no allocation to Sinking Fund, but after 
. ~ . “ae = - romeaage in Exchequer Balances of £80,924, 
he or the four \ 
ational Debt by £8,157,000 to 77638,006,000 ——— 


(000’s omitted.) 

& £ 
+25,661 Bank of England Advances...... —14,290 
+ 350 | Public Department Advances... — 3,200 


6 | Road Fund 370 
+26,017 — 17,860 


A complete analysis vati 
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4s printed in the Economist of — one 
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Total Receipts into the Exchequer. 


REVENUE. April 1, 


April 1, 
1931, to 


1930, to 
July 4, July 5, July 4, July 5, 
1931. 1930. 1931. 1930. 


stn 


ORDINARY REVENUE. 
Inland Revenue— £ £ £ 
PI itacccecunnaducestideanins 21,940,000 | 25,649,000 2,122,000 
Sur-tax, including Arrears of 
Super-Tax 

Estate, &c., Duties 

Stamps 

Excess Proiits Duty and Corpora- 
tion Profits Tax 

Land Tax and Mineral Rights 


Four days 


Five days 
ended 


ended 


£ 
5,560,000 


10,410,000 
24,280,000 
3,900,000 


320,000 
1,360,000 


380,000 
1,360,000 


140,000 | 130,000 10,000 
57,150,000 | 64,369,000 | 3,812,000 | 5,300,000 


Total Inland Revenue 
Customs and Excise— i... 


! 
Customs 2,124,000 


521,000 


30,984,000 | 31,699,000 
27,821,000 | 29,900,000 


2,389,000 
800,000 


58,805,000 | 61,599,000 | 2,645,000 


aol —_ cuaeeneananpenee 


3,189,000 


Total Customs and Excise...... 


Motor Vehicle Duties (Exchequer 
Share) 

Post Office (Net Receipt 

Crown Lands 

Receipts from Sundry Loans 

Miscellaneous Receipts 


1,151,000 
3,200,000 
270,000 
11,006,339 
5,861,134 


1,206,088 
3,000,000 
260,000 
10,729,854 
6,796,062 


364,000 
Dr.100,000 


405.000 
200,000 
1,346,401 
1,461,780 


1,622,424 
92,338 


8,435,762 | 11,902,181 


Total Ordinary Revenue '137,443,473 | 147,960,004 


SELF-BALANCING REVENUE. 
1,100,000 


3,558,912 one | 


800,000 
Motor Vehicle Duties apportioned 
to Road Fund 


14,200,000 | 14,500,000 
| 


3,480,000 
17,680,000 | 18,058,912 | 1,100,000 | 800,000 | 


| 


Total Self-Balancing Revenue 


1155.125,475 |166.018,916 | 9,535,762 | 12,702,181 . 
' | 


Total Issues out of the Exchequer 
to meet payments. 


j 
April l, | 
1931, to 
July 4, 
1931. 


EXPENDITURE. April 1, 
1930, to 
July 5, 


1930. 


Four days 
ended 
July 4, 

1931. 


Five days 
ended 
July 5, 

1930. 


ORDINARY EXPENDITURE. £ £ £ £ 
Interest and Management of 
National Debt 116,461,565 
Payments to Northern Ireland Ex- 
1,248,597 


chequer 
Other Consolidated Fund Services 455,315 


116,959,097 


1,344,880 
574,505 


118,165,477 |118,878,482 


7,371,572 | 7,781,849 


eee 202,464 
2,730 oe 


7,374,302 
105,354,650 |105,165,300 | 9,138,000 


223,520,127 |224,043,782 | 16,512,302 | 16,134,313 


7,984,313 
Total Supply Services (excluding 


Post Office) 8,150,000 


Total Ordinary Expenditure ..... 





SELF-BALANCING 
EXPENDITURE. 
Post Office 14,200,000 


3,480,000 
17,680,000 


14,500,000 
3,558,912 


18,058,912 


1,100,000 800,000 


800,000 


Total Self- Balancing Expenditure 1,100,000 
Total Ordinary and Self-Balanc- 
ing Expenditure 241,200,127 |242,102,694 | 17,612,302 | 16,934,313 


10,134,226 | 10,095,902 


Sinking 
251,334,353 |252,198,596 


New Sinking Fund (1928) 541,020 


Total, including New 


Fund 17,612,302 | 17,475,333 


The aggregate revenue and expenditure to July 4, 1931, is 
shown below :— 


FrnanciaL YEAR, 1931-32, Aprit lst To JULY 4TH. 


(000’s omitted.) 
£ 


Expenditure 
New Sinking Fund 


223,520 | Revenue 
10,134 


Decreases in balances 
Net amount borrowed 


233,654 
POSITION OF THE FLOATING DEBT. 


£ 
137,443 
3,405 
92,806 


233,654 
Movement 


four days ended 
Ways and Means Advances Out- July 5, 30. Mar.31,’31. July4,’3l. July 4,’31, 
standing— £ £ £ £ 
Advances by Bank of England... 2,000,000 om axe — 14,290,000 
Advances by Public Departments 64,020.000 24,500,000 42,500,000 — 3,200,000 
Treasury Bills outstanding 630,015,000 569,825,000 642,540,000® + 25,635,000 


Total Floating Debt ..........0+ +» 696,035,000 594,325,000 685,040,000 + 8,145,000 


® Includes £23,000 the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £40,000,000 in Treasury Bills were opened on 
July 3, 1931, and the total amount applied for was £70,995,000. 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £99 10s. 3d., about 11 per cent., and above, in full, 
and Saturday at £99 10s. 5d., and above, in full. The amount 
allotted was £40,000,000. 

Amount 


Applied 
For. 


Date. 


1931. 

FUNC 12 ccccccccccccoccccccccece 
June 19 ...... éabeasseses eaccese 
TUNE 26... ccccecccccecereserece 
Taly 3  .cccccrcoccscccccceecees 
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| Che Bankers’ Gazette. _——___==____} 


BANK OF ENGLAND. 
Return for Week ended Wednesday, July 8, 1931. 
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12,207 
24 | 243,227 | 12,685 | 164,014 34%) 30,401 59 
July 1 | 242,372 | 13,535 | 164,421 |32% | 32,931 | 34,319 | 28,746 66.992 4% 


ISSUE DEPARTMENT. 
In Circulation .......... s-se- 359,257,662 | Government Debt ............ s+ 11,015,100 - J 
In Banking Department... 65,361,644 | Other Government Securities... 232,411,323 - 
Other Securities ...........cccs00 12,483,304 “ia 
Silver Coin ....... eoveceecee seseeee 4,090,273 sad 
Amount of Fiduciary Iesue ... 260,000,000 - 
Gold Coin and Bullion ...... +++ 164,619,306 = 
£424,619,306 ! £424,619,306 a a 
43,051 ' 42,114 | 101,878 | 96,631 | — 5-1 | 881,317 | Taam 
BANKING DEPARTMENT, 
& £ 
Proprietors’ Oapital «suse 14,553,000 | Government Securities ........ 31,825,906 OVERSEAS BANK RETURNS. 
cachnaabadsanhtebenaiel sseeeee 3,500,985 | Other Securities— 
Public Deposite® ......... seseee 15,734,020 Discounts and NOTE.—The latest return of the Banks of Denmark and Canada 1 
Other te— ene ae sence ‘ae ho Boonentes of June may Nationa) Bank ¢ Esyot oi 20; a 
Bankers seeeeees ’ Secu seeeeeees ’ , Bb . 
Other Accounts 34,986,38) ————— 34,939,855 an0 OF. SED, CES, Ln, Sas ew 
‘—_—__,_ on.sn. 08 eta anvn. lice ciuicaceseeeoesne O5.s51646 
-Day penneseen ’ and Silver Coin ........... . 191,64 j SETTLEMENTS 
£133,319,045 £133,319,045 Baas 56S wren ‘ 
oer rn (In Millions of Swiss Francs.) 
® Including Exch , Savings Banks, Commissioners of National - 
— a. ae Mar. 31, | Apr. 30, | May 31, | June ~ 
. 1931. 1931. 1931. | 1931 
aii atic 7-2 7:6 89 | lla 
rs SETI naubontenkinesbbbenansdacehsnnenneribbonsn 186-3 102-8 133°5 | 1685 
mount, Inc. or Dec. on | Inc. or Dec. on | Bills and acceptances :— 
Both Departments. July 8, 1931. | Last Week. Last Year. Commercial bills 471-5 | 443-4 | 455-9 | 4381 
Treasury bills 138-1 203-9 210-4 | 2%) 
; £ £ £ Time funds :— 
Note circulation.............ssssseeee0 +» | 359,257,662 + 1,828,209 — 4,545,964 Not exceeding 3 months .. 850-7 939-9 |1,039-0 | 54 
Public deposits ..........c.ccceseeeceeeees 15,734,020 + 4,243,903 + 6,469,644 Between 3 and 6 months 12-8 “4 29-7 ut 
Bankers’ deposits .............0cceeeeeee 64,543,324 — 34,858,483 — 4,989,491 Between 6 and 9 months ohn ae oe 
Other deposits ............cesseeeeeeeeees 34,986,381 + 895,117 — 1,250,725 | Sundry investments .. | 222-6 225-9 | 2344 | 2407 
Seven-day bills ............ccceceeeeeeeeee 1,335 ~ 1,159 ~ 746 | Other assets ............... : ee 12-0 12-6 14-2 | 101 
Total, outside liabilities ............... 474,522,722 — 27,892,413 — 4,317,282 : 
Capital and rest... seeeeeeeeeseeeeees 18,053,985 + 51, 6,549 | Capital paid up ...........cssscccessssreeeeseeers 103-2 | 103-5 | 106-0 | 1085 
hes —_—— LS Special deposits :— ) 
Government debt and securities ... | 275,252,329 | — 50,598 | — 22,780,221 Annuity trust account ..............:..::08 154-9 | 154-6 | 154-2 | 1M! 
Discounts and advances ............... 7,102,368 — 27,216,932 : 836,804 German Government deposit fund ......... 77-4 71-3 111 "0 
Other securities...............csseceeeeees 40,320,791 — 1,960,379 + 8,780,876 French Government guarantee fund ...... 68-9 68-8 68-8 688 
Silver coin in issue department ...... 4,090,273 — 2,708 - 373,684 | Time deposits of Central Banks :— 
Coin and bullion (bank's reserve) ... | 165,810,946 + 1,389,838 + 9,225,492 Between 3 and 6 months: 1 
7 |__| By their own account ............cseeeeees 5 10:9 8-7 4 
Reserve of noter and coin in banking For account of others ......+.ss.c.scscs00, 5 nt Ms 
GepartMent...........ceseeseeceeeeeres 66,553,284 — 438,371 + 13,771,456 Not exceeding 3 months: 5) 
Proportion of reserve to vutside lige {A$ | —__} ____ For their own account ............:sce00e- 49 457- 514-7 | 5518 
bilitiese— Por account of others s.ccsscseewreee 3 0-6 | 2058 
(a) Banking department only Other deposite ...........0...ssseeeeeeesenes . 
* mpepertion ©) ..ccccccccce 578% + 11% + 118% 
(b) Gold Stocks to depositeand |p Por their Own account .........cccceceeceeeeee 
notes (““ reserve rativ "')... 334 % + 8% + 9% ss | ~— For account of others ............sseesseseees 
(000's omitted.) 
Banking Department. Gold in or U.8. FEDERAL RESERVE BANKS.—In $'s (000's omnitted). 
Deena. | Best “Bank FF RESOURCES. "Te yes.” “al” To. “Tea 
Depoita Depaaita, Total gold reserve... | 3,018,130 | 3,355,290 | 5,382,590 3,412,040 sr 
CE a as cee Nak Total bills discounted......... | 236,310 | 185,390 | 197,680) 150,200 |“, 
54,761 | 33,820 684i Bills t in open market | 148,940 | 106,810 | 106,390] 105,349} 7.5 
6545 | 72209 | 33920 886 in Total U.S. Govt. securities... | 590.580 | 599,000 | 618,500) 663,400 |S 
10 | 415,256 | 364.251 | 91627 | 69,561 | 35.267 | ssrsin | 2} | Totalbilleandeccuritie...... | 983,140 | 900,450 | | 947,330 327 38) | s 19k 
17 420,926 352,266 15,017 71,446 33,681 5,640 in 2 Total] resources ........cccce0e 4,917,940 5,165,870 5,127,170 5,206, 
say 4 | Gases | Sas | asa | siees | Beso | Lessin Pederal “Reserve tote 0 
y ¥ , %2 2 736,92" 
8 | 424,619 | 359,258 15,734 64,543 34,946 1,344 in 2 actual circulation ......... | 1,406,600 | 1,668,310 | 1,674,190 1,738.400 1, 
GETVE BCCOUNE ....-2...00000- | 2417,310 | 2,401,100 | 2,457,470) 2,389,210 nt ct 
Total deposits ........---c-+--0 | 24815110 | 2,742,500 | 2,556,840) 2,500,850 | 2.0) 
(000’s omitted.) Capital paid in and es... 446,490 442,950 442,880} 442,810 5,154,200 
Total liabilities .......... seeee | 4,917,940 | 5,166,870 | 5,127,170 5,206,500 | > 
Iasue Department. | Both Depts. Ratio of total reserves 
Gold Coin 
Date.| Govt. Other Govt. 2% 
Debt and | Securi- | $2d Bullion CombINE ....-seccveevwwseees | 817% | 85-23% | 84-1% | 844% © 
Securities.| ties. Ratio. 
1931. & £ & 
voles | Bit | Ur | 16hot TM — oe 
une “ : 5 July 2 aan 
10 | 244,624 | 11,275 | 156,288 July 10, | June 18, ) June 25 | “gsi.” | 193) 
17 | 243,701 161,987 Total gold reserves ........0:-+ |  --.  | 15182580 | 1,236,040; 1,183,400 | }, 
Total en 33,260 20 


. 
5 
g 
¢ 
ss 
% 





33,700 : 
8 | 243,426 | 12.483 | 165,811 '334! 31.826 | 7,102 | 27,837 | 66.555 lors] | pills bought in open market ee70 | SREIO | Se i3ol 67,740 | 16619 
~~ | Total bills and securities...... | 301,840 | 214,810 | 229,410, 235,220 ware 
Deposite—Memberbank—re- 1,050 
eerve accouRt ...........0. | 976,740 | 1,053,050 | 1,119,480) 1,030,090 
P p Ratio of total res. to dep. and 
BANKERS’ CLEARING RETURNS (000’s omitted) ow poet - 


ties combined .............++ 91-3% 90:4% | 89:7% 
























: 1931. FEDERAL RESERVE MEMBER BANES. 
Jan. 1 to Jame 24 ..secseesees veeee | 17,155,120 

Week ended July 1 ..-sssscsoseees | 856,846 In $’s (000,000’s omitted). 

, Week ended July 8 .........s..-.-- :. | 720,017 


























ne 
—— = 9 25, May 27, | June 3, | June 10, — | su 
Total to date, 1931 ......... pinta 1331, | 1932, | 1931. 1931, | Vd 
Tota) to date, 1950 ......... sosceeees Loans ........ iapubosteed 4 aes 14,813 | 14,730 | 14,641 rt 7,805 
Investments............. 6,081 | 7,785 | 7,807 | 7,812 | T88e | i328 
— pemend Guna swese | 23,566 | 13,625 | 13,605 | 13,552 | JitOD | “Tes 
Time Ot Ricnesiiie 7,273 7 7,347 1,325 ’ 1, 


1,812,146 

1,881,989 

— 69,843 
3:7% 


399 34 
Due from banks ...... 1 1732 | us | 1,793 | 1,555 
Due to banks .......... Xose 3632 | 3.705 |. 3,698 | 3592 





uly 11, 1931.] 


UTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
: May 29, J Junel2, 
Tesg Maga™ [be” | Sok | aah | Wash 

—- 6,476 | 6,547 


328 333 
7,067 7,498 7,080 
1,859 1,859 1,869 


1,000 1,000 1,000 

720 720 802 
8,143 | 7,720 6,921 
1,962 1,498 1,762 
4,736 4,853 | 4,874 


an te 

; cash to i s 46-2% | 45°7% | 47°6% 

5% | 46:1% | 45°2% ! 46:2% | 45° | 47°6%e 
public......+-+--+ 1 * 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
May 29, | J 5,| J 12, 
W798.” | 1931, | 1931 1831.’ | "1931." | ° 1933. 


29,77,61 
11,35,25 
29,68,22 


3,25 
15,58,93 


5,62,50 
5,40,00 
81,70,14 81,39,91 


£ £ 
1,120 921 
2,324 973 


25 


BANK OF FRANCE.—In francs (000’s omitted). 


July 4, June 5, June 12, | June 19, June 26, 
1950. 1931. 1931. 1931. 1931. 
44,149,984 | 55,933,295 | 56,138,495 | 56,525,260 | 56,425,623 


6,904,264 | 5,463,621 | 5,572,777 | 5,737,337 | 6,419,089 
18,840,485 | 20,825,450 | 20,724,317 | 20,572,588 | 19,955,637 


5,532,536 | 4,553,964 | 4,531,734 | 4,481,928 | 5,388,343 


8,594,858 | 8,282,397 | 8,282,397 | 8,282,397 | 8,282,397 
2,836,496 | 2,869,084 | 2,865,949 | 2,792,972 | 2,778,704 


3,225,343 | 4,485,461 | 4,097,530 3,628,141 


13,259,798 | 77,805,172 | 77,011,977 76,927,419 
7,522,643 | 9,646,577 | 9,535,716 8,513,117 
6,120,115 | 12,006,596 | 13,047,727 14,600,396 
3,201,460 | 2,568,617 | 2,817,779 | 2,858,853 | 2,837,003 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 


June 23, | Jane 30, July 7, 
1931. s 

177,212 177,212 

—_ 1,421,756 


585,753 861,431 
122,788 
Sie — 
2139 | 337,331 337,331 
4,492,023 | 3,725,980 4,110,418 


381,053 | 433,043 397,949 342,762 
218,013 |] 263,919 587,147 691,960 


aie marks or one Kentenmark, 


5 lated in 
nd of fine gold equals 1,392 nccordance with the new legal prescription of one 


N 
ATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 
a 
ay 28, | July 3, | June 11, | June 18, | June 24,| July 
1914. 190," | “‘Iosi.” | dose” 1931" Ta" 
) _— 1,432,741 1,433,158 11,434,234 [1,435,135 


782,099 | 960,870 | 860,429 | 873,839 | 897.931 
(a) 16,617 | 18,408 | 18,473] 18,425 
697,600 | 769,803 | 727,707 727,647 | 737,949 | 735,437 


934,150 (2,971,391 3,219,642 |3,186,058 
A 3,193,311 }3,284,4 
— 112,125 74,924 | 155,913 | 178,124 | 199,957 rae 
plete return not available, (6) In thousand francs, iad 


NETHERLANDS i i 
BANK.—In florins (000’s omitted ). 


uly 7, Jane 8, | June 15, | June 22, |. 


1930. 931. 
431,907 ye 


25,793 
49,518 
237,805 | 224,987 


87,289 | 95,104 101,705 


834,356 | 853,036 842,343 
880,660 
19,728 | 39,068 101,842 | 67,527 


BANK OF JAVA.—In florins (000’s omitted). 


July 5, ; June 13, | June 20,! June 
. 27,| July 4 
22,971 | speci | 2951+ | 1931. "| 1931. ‘| "1931," 


29,785 | 23,359 ¢| 161.200 | 161,000 | 160,600 | 160,900 


17,567 | 156,619 113,200 | 109,800 | 112,800 | 107,600 


Deponity culation erence 109,499 
’ 276,887 
Payable! 11/250 51,979 wees 243.600 woe 243,800 
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SWISS NATIONAL BANK.—In francs (000’s omitted). 


Position, 

= 31, | June 30, | June 6, | June 15, June’, | 
1914. 1930. 1931. 1931. 1931. 

171,175 | 578,899 | 652,548 | 680,033 839,588 


eee 399,665 | 326,858 | 368,497 | 378,311 | 411,217 
eve 46,1 25,263 24,930 25,491 26,871 
103,000 61,616 45,315 44,737 46,278 | [47,567 
LIABILITIES. 


Notes in circulation... 275,925 | 928,697 | 966,343 | 962,595 | 985,065 1,077, 
Deposite 33,750 | 130,218 | 190,854 | 266.615 | 399,619 | 315,255 


BANK OF SWEDEN.—In kronor (000’s omitted). 
| July 5, | June 13, | June 20, | June 27, 
ASSETS. 1930. 1931. 1931. 1931. 


Gold ......... ieiapieieeiienieneieinaial sesesees | 242,770 238,861 
Government Securities—Swedish 22,126 2,975 


- “ foreign 65,992 4,607 54,607 

Other Swedish bonds quoted on . , 

foreign bourses ........ ciate 113 1,491 1,316 
Bills payable in Swedent ......... oe —- ye 

“s neue tLe , 

Balance abroad ..................... 194,242 | 140,769 | 137,217 | 135,182 | 144,711 
Advances made on Government 

securities and bondst ......... | 44,100 35,446 | 44,186 | 36,809} 37,808 

LIABILITIES, 


549,567 | 513,367 | 530,734 | 527,718 | 551,002 
149,021 | 219,567 | 226,197 | 217,751 | 197,073 
47,868 | 9,021 | 6,631. | 10,251 | 40,921_ 


t The sum of the items “ Bills payable in Sweden” and “ Advances made on 
Government Securities and Bonds” excludes advances and cash credit which are not 
available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000's omitted). 


Position, 
June 30, | June 15, | June 22, | June W, 
1930. 1931. 1931. 1931. 
146,572 | 146,377 | 146,375 
54,996 28,350 21,241 


36,230 53,796 54,055 54,140 
seseccvescccecs 76,911 | 228,002 | 170,536 | 167,406 | 175,515 

LIABILITIES. 
Notes in circulation ............0. | 113,484 | 316,405 | 285,376 | 286,785 | 296,040 


Deposits at sight ....... eccvccccece 7,188 89,689 64,712 54,277 53,266 


BANK OF SPAIN.—In pesetas (000's omitted). 


Position, ; June 28,, June 6, | June 13, ; June 20, ; June 27, 
May 30,1914) 1930. 1931. 1931. 1931 1931. 
521,775 2,424,161 2,425,593 
728,600 692,800 
800,725 {1,978,440 |2,782,633 
344,475 344,475 | 344,475 
150,000 150,000 | 150,000 


901,550 14,335,080 [5,293,968 |5,259,412 (5,202,239 {5,214,017 
477,500 814,048 | 830,071 ' 840,019 | 843,761 | 821,975 


AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 


ASSETS. June 30,; June7, ; June lS, |} June 23, ; June 30, 
Reserve— 1930. 1931. 1931. 1931. 
Gold coin and br:ilion ... 214,327 214,327 214,327 
F 116,132 136,447 133,385 
346,676 313,304 
475,405 490,201 
96,059 96,059 


43,200 43,200 
10,803 10,803 
1,555,718 1,009,723 
60,433 196,190 ’ 245,653 180,357 


¢ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 


June 30,| June 7, | June 15,| June 23,, June 30 
1930. 1931. 1931. 1931. 1931. 
coin and bullion .......... sevsceee | 162,634 111,803 | 111,802 | 111,802 
32,124 6,808 5,775 
11,060 15,344 ; 15,616 
233,804 231,618 | 239,357 
79,305 60,065 | 60,065 


34,756 34,756 | 34,756 
449,374 334,287 | 320,181 
70,613 096 | 30,910 | 53,956 


© Calculated at pre-war parity of exchange. 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


To ital eet tana daadt aia akc cia aliases ammaiaiasiamianaaiii 
June 23, May 31, | June 7, | June 15, ; June 23, 
1930. 1931. 1931. 1931. 1931. 
1,586,864 | 1,491,439 | 1,494,689 | 1,496,716 | 1,498,265 


905,279 604,267 613,825 682,943 
669,932 663,071 662,294 
3,064,426 | 3,064,426 | 5,064,426 


500,000 500,000 

1,183,982 | 1,184,508 

° 3,234,328 | 3,220,101 

Sight liabilities ............0+ 4 | 1,293,755 | 1,292,389 
Deposits .........cccceseeeeeres 287,897 257,031 257,031 256,102 


BANK OF GREECE.—In drachmae (000’s omitted). 


June 23, ; May 31, June 7, ; June 15, |; June 23, 
ls 1931. 1931. 1931. 1931. 

486.113 486,665 

2,838,394 

1,881 


152, 151,358 
3,288,763 | 3,288,765 


400,000 | 400,000 
4,503,531 | 4,263,393 


1,481,446 | 1,688,462 | 1,664,165 | 1,493,354 
956,588 932,884 873, 946,789 


nina 


cot i ented amt oo 





ae 
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BANE OF POLAND.—In zloty* (000’s omitted). 
ay 3], | June 10, | June 20, 
193i. 1931. 









ASSETS. 1931. 
SOR. acncnstnrepiabhineveneweie 702,814 567,585 567,650 567,702 
Of which held abroad ...... 219,046 81,716 81,716 81,716 81,716 
Currencies .........++ 353,603 355,531 383,105 332,760 349,626 
Bills ae seine §81,352 541,209 524,381 536,045 553,928 
Loans against securities..... 82,760 88,861 85,589 87,992 96,620 
Reserve fund securities...... 8&4 93,595 93,595 $3,595 93,534 


Reserve seeiteeconnehente 110,000 
Motes in circulation ......... | 1,317,434 


1,222,390 | 1,177,181 | 1,127,448 | 1,230,044 
Ourrent accounts ........ snie 237,075 


206,442 315,128 334,067 269,955 
® As from October 13, 1927, 8-91 slotys equals 1 U.S. dollar. 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


Positi June 21, | June 8, | June 15, | June 23, 
ASSETS. May30,1914.} 1930. 1931 1931. 1931. 

eee soniesinesniits 35,091 301,925 | 300,640 | 300,396 | 302,218 

Balance abroad and foreign bills 90,379 /1,073,758 | 928,029 | 900,212 | 871,389 
Finnish and Foreign Govern- 

ment securities ..............0++ 21,826 347,056 | 376,846 | 381,596 | 382,685 

Discounts and loans ............ 105,151 860,726 | 790,172 | 791,381 | 792,392 

LIABILITIES, 


Notes in circulation ............0 123,941 {1,357,454 {1,237,590 [1,226,938 |1,193,743 
Deposits at notice........... eceece 21,225 129,897 | 186,644 | 183,443 | 173,347 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 
June 23,| May 31,| June 7, | June 15,| June 23, 
1930. 1931. 1931. 1931. 193, 


Gold coin and bullion ..... pecneeiei ie 6,517 6,526 6,528 6,526 6,530 
Net foreign exchange ......... mnewenninns 16,427 | 17,019 | 17,026 | 16,660 | 16,948 
8a Eatonian Coin..............000 1,638 1,882 1,939 1,960 1,795 
Home discounted .......... seins «- | 14,187 | 10,193 | 10,197 9,821 9,524 
Loans and advances .............cscseseeee - | 11,046 | 15,133 | 14,004 | 11,046 | 11,137¢ 
Thereof loans to Government............ pee 5,000 5,000 2,000 A 
LIABILITIES, 
Notes in circulation ........... or evee | 30,885 | 32,896 | 31,408 | 30,804 | 33,181 


Bight deposits and current accounts.... | 15,054 | 17,660 | 17,915 | 14,137 | 12,654 
Ratio of reserve to current liabilities... | 49-94%] 46-57%| 47°75%| 51-59%) 51-22% 


® Includes Ekr. 4,353,971-23 guaranteed by the Government. 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
July 2, | Jane 1, | June 8, | June 15,) June 22,) June 29, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 1931. 
Gold bullion and coins...... + | 24,015 | 24,096 | 24,098 | 24,101 | 24,098 | 24,096 
Silver coin ....... saenieteepnnet > 7,319 7,049 7,109 7,197 6,960 
Balance abroad ............00+ - | 45,193 | 25,736 | 23,978 | 21,410 | 21,621 | 21,627 


Treas. notes and em. change. | 15,662 | 13,166 | 14,119 | 13,687 8,735 | 11,436 


79,534 | 78,930 | 78,533 | 78,736 | 78,209 
Loans against securities....... | 55,435 | 68,193 | 67,591 | 67,362 | 66,584 | 65,939 


Other agsets .............sccecees 15,065 | 15,416 | 15,552 | 15,803 | 15,496 | 15,313 
LIABILITIES, 
Notes in circulation ........... 44,762 | 41,229 | 40,041 | 39,414 | 39,648 | 38,577 
Capital paid up ............s000. 18,735 | 19,676 | 19,676 | 19,676 | 19,676 | 19,676 
Reserve ....... shidecesepouneennene> 4,352 4,729 4,729 4,729 4,729 4,729 
Special reserve ..........-+.s0++ 3,500 3,500 3,500 3,500 3,500 3,500 
Deposite ........ccccsececesceeees 17,976 | 21,094 | 21,042 | 20.879 | 20,647 | 20,698 
Ourrent accounts ............+++ 60,167 | 67,330 | 66,193 | 66.233 | 63,254 | 63,764 
Government accounts ......... | 95,043 | 71,053 | 71,431 | 69,018 | 66,143 | 67,415 
Other liabilities ................. 6,335 4.579 4,764 4,644 4,633 5,446 





BANK OF LITHUANIA.—In It. (000’s omitted). 


June 20, | Apr. 30,| May 15, | May3 1,| June 15,| June 30 
1930. 1931. 1931. 1931. 1931. 1931. 
35,240 | 39,446 | 39,469 | 39,472 | 39,477 | 39,487 

4,329 2,866 2,868 2,892 2,91 

1,639 1,406 1,402 : 
75,919 | 74,192 | 69,848 | 63,358 | 67,347 | 66,663 
90,140 | 104,542 | 106,518 | 106,755 | 101,833 | 104,323 


12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 
1,553 | 1,900] 1,900} 1.900] 1,900| 1.900 
97,378 | 111,902 | 107,850 | 108,644 | 106.558 | 110,640 
gar vecrcammeliae 98,425 | 








BANK OF DANZIG.—In Danzig gulder (000’s omitted). 
June 30,, April 15, = 30, | May 15, | May 30, | June 15,;June 30, 


ASSETS. 1930. 931 931. 1931. 1931. 1931. 1931. 
Coin and bullion... 3,368 3,708 3,511 3,661 3,587 3,783 3,617 
Of which gold coin 116 129 129 129 129 129 
Danzig subsidiary 
EER: scascutevns 3,252 3,579 3,382 3,532 3,458 3,654 3,487 
Bal., Bk. of Eng., 
inc, notes ......... 13,200 | 12,201 | 14,843 | 11,459 | 14,050 | 11,482 | 16,277 
Bills of exchange... | 21,560 | 20,539 | 22,160 | 21,004 | 21,698 | 22,719 | 21,292 
a 300 oon on 175 seb ont a 
Foreign exchange 10,686 8,313 6,842 7,082 7,379 5,151 5,937 
Other bals. ......... sos 32 % 30 35 41 33 
Securities ......... 4,286 3,993 3,998 3,993 3,993 3,993 3,993 
LIABILITIES. 
Capital paid up ... 7,500 7,500 7,500 7,500 7,500 7,500 


’ ’ 7,500 
Notesin circulation | 36,505 | 31,936 | 36,126 | 31,551 | 35,096 | 30,525 | 35,817 
Deposits on demand| 2,175 2,728 1,303 1,697 1,801 2,449 1,625 


BANK OF JAPAN.—In yen (000’s omitted). 


Position, ; June 21, —s . June 6, June 13, | June 20, 


June30,1914) 1930. 1931. 1931. 1931. 
ye . 847,440 | 84 
TD) wccccce , 7,867 849,090 850,055 
Other ein & 221,320 925,337 
bullion ..... ° 66,662 67,226 68,096 68,959 
8.200 ° 41,740 659,086 639,256 626,379 625,197 622,883 
Advances ...... 70,540 61,844 55,626 55,658 55,671 55,697 
LIABILITIES. 
NOUS ......00000e 362,270 | 1,135,529 | 1,077,760 991,347 965,042 | 1,007,483 
Govt. deposits 87,340 476,488 336,155 300.123 314,203 383,298 


, . 3 
Other deospits 11,440 320,010 298,506 361,350 362,643 236,150 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 


June 6, ; May 15, | May 22, ) May 29,) June5, 
1930. 1831. ci) Se® 


1931. 1931. 1931. 
Gold at home ...........cseeeeeeeee . 63,201 62,875 62,857 62,832 62,814 
Gold abroad..............cceseeserees -- | 337,312 | 193,393 | 183,260 | 186,164 | 182,302 


Discounts and advances ........... 96,485 | 135,304 | 132,846 


Notes of the bank in circulation.. ee 303,840 eaees 293,192 | 297,423 
eure svcccevcccosococcossccossoes 35,643 74 31,695 | 28,546 
Capital ..............ceece0 “ 90,832 90,832 90,832 90, 





97,645 | 101,692 | 91,687 | 94,742 | 90,314 






































































[July 11, 193), aa 
LONDON RATES, 4 
July 2, | July 3, | July 4, | July 6, | Jul | 4 4 
1931. | 1981. | "1931." | 1981." | i351. iat t 
m3% May 16, 198)... | 28° | 2a” | ay” [23° |” |" |) 
y 14, 193)) ........ 
wG0 lays’ bankers’ drafte | 18-3 | 1¢—-i| 18—3 4 A = 
days’ ers’ > —ij 1 1 42) rd 
3 months’ do. ...........6. | 19—#) L& | LiF if if; if ’ i , 
oe > coccccescceces 3S 3, +3 1% . 1# 14 \; | 
mon DW. ccccses ooccces —, —* 24— ! 
Discount Treasury Bills — at sh by i 
2 months’........... eal 1-4 | 1i—-# i 1 ld jla | r ! 
3 months’............c00es0- 1 li 1j—#| 1 lily |] sent 
Loans— Day to day.......... 1¢—1 | 1—2 2 14—2 | 1)-2 | 14-2} i 
TRIN sasetinsesenssbenanaann 1$—2 | 13-2 | 12-2 | 12—2 | 14-2 | 1-3} x 
Deposit allowances: Bank | 1 1 1 1 ] . jena 
Discount houses at call .... | 1 1 1 1 1 1 1 ire 
At Q0tHCE......cccccceeeceresees 1k 1} 14 1k iY lh iy Sohd 
Comparison with previous week— 2 
Bank Bills. Trade Bills. de 
3 Montha, | 4 Months, | 6 Months 5 Montha | ¢ Mont |¢ You 
19351. | % % % % % % % 
June 18 | 1}—2) 24 2h 2k 3 a | ¥ 
» 25 | 2-4 24 23 2h 4—3 | 23 | 4 
July 2 [143—#] 14—2 | 14—2] 2-25 2 3 i) 
» 91 13-2) 1H 2 2k 2 3 | ¥ 
RATES OF EXCHANGE. 
July 10, July 2, Jay §, 
London on | Deance| Par. | 1930. | 1931. 193, 
New York...... ;dollars to £1 Cable 4- 486-4 | 4864-7 | 4:04 
Montreal...... jdollarsto £1 | Oable | 4- 4-861-2 | 4 87§-- 884 | 4-04 
france to £1 T.T, [124-21 | 123-64--66 | 124-23- 25 | 124-1>L 
marks to £1 T.T. | 20-43 | 20-388-9} | 20 50--50} | 20:50}5i 
florins to £1 T.T. | 12-107 12-094-4 12-094 | it: 
belga to £1 T.T. | 35-00 | 34-82]-3 | 34-90)--91/ 4 Hreé 
lire to £1 T.T. | 92-46 | 92 87-9 | 92-90--92 | 929% 
francs to £1 T.T. | 25- 25-04-04} | 25- ind j 25-08 
kroner to £1 | T.T. | 18-159 | 18-15J-16}} 18-16}--8 | 18 l6-k, 
kronor to £1 | T.T. | 18-159 | 18-10—-10$ |18-13}--144) 18 Welk 
wroctaa'cored | Tir. | aecaae | aiese-sa0'| oi seat | SLivs 
pesetas to --T. ° ’ ' _ on 
escudo to£1 | T.T. | 4-50 1084-9 | 1094-1104 | 109)-Lh 
echilgs. to £1 | T.T. | 34-58} | 34-43--47 | 54:58--€2 | 4 4 
krone to £1 TT. | 1 163} 1644-t | lett 
to£l | TT. | 25- 274 275¢-? | Birt 
to £1 T.T. | 27-82 | 27-77--82 | 27 86--90 | 27 &- 
to £1 T.T. |813-6 817-819 | 816-818 | #lé-tl! 
leva to £1 T.T. |673-659 | 665-675 | 668-673 | ‘ttt? 
drachme to £1) T.T. | 375 3743-54 | 3748-3753 | 574 TS 
piastres to £1 | T.T. | 110 1025 1025 sellers | 1025 « 
Moscow ...... (roubles to £1 | T.T. | 9-46 |+9°441-9'460)| 9-444--465 94409: 
Warsaw ...... |zloty to £1 T.T. | 43-38 | 43-% 4 | Oh 
Helsingfors... |F. marks to £1| T.T. 193-23 | 193-193¢ | 193¢-# | 1%! 
Kovno......... |lits to £1 T.T. | 48-66 9 484-49 | Hi 
Reval ........ to £1 T.T. | 18-159 | 18-22--29 | 18 20--21 | 16 - 
Riga......-.+++. ta to £1 T.T. | 25-22) | 25-17--27 | 25-20-30 | 25% 
... |piastres to £1 | Sight oF 9%-* ae A 
Buenos Aires to peso | T.T. | 47-624.) 40)-# 35 3 r 
Rio de Janeiro to mils. | 90 days| 16-70 54-8 34-8 ie 
Montevideo. to peso | T.T. 1 424-4 28|-4 | ws 
Valparaiso .. to£l |90days| 40 39-96 39°95 a 
Lima ......... |Eng.to Per £1) 90days| par 13 17-38 | 17 
Calcatta ...... pence TT. ; | yeueg 
Bombay ...... to T.T. 18 58-8 1/58-# | Wears 
peocecece rupee T.T. m3.)!) 
Hong Kong... |éter. to dollar | T’T. |” ... | 1/3-2/34 | /0b-1/1 | Lbs! 
Shanghal..... .toteld | TT. |... 16-M6b | 1/Si-1/st [19 
Singapore ... |ster. to dollar | T.T. | 2s. 4d. | 2/3i-# | 2/58-# | 4Si4 
Kobe i ad . to yen Tr. 4-614. 2/0 2/o-H | ot 
penecesen . to peso .T. |24- J 1 9.0n-10-0 
Mexico......... [pesos to £ T.T. | 9-76 10'50-16-40) 9 80-10-00 9 ay 
ister.to baht. | T.T. | 21-82d.| 1/108 1/98 : 


1 Rate for previous day. 


OVERSEAS BANK RATES. 





Changed, From ¢ 
Ohanged. x % % 
Amsterdam ...... May 16,1931 2} 2 Nov. 7,1930 4 5 
Athens ........... Dec. 2,1928 10 9 Jan. 2,193) 2% | 
Batavia ......... Mar. 10,1930 5 June 24,1950 4%, 
— cosseesee June 27,1931 5% bs Mar. 12, 1931 ; : 
Berth neescececees - 15, 193) $ 1 Oct. 4, 1930 ; 
ruseels eeeesecce , 30 n 
Bucharest......... Mar. 31,1931 9 8 Bige ........00 Oct. 1,19 : i 
Budapest.......... June 15,1931 5} 7 | Rome......... May 20, 1930 ; & 
Oalcutta........ -. May 1 7 6 Sofia ........... June 4, 1931 y 
sem Nov. 12,1930 4 34 | Stockholm... Feb. 5, 1951 
> ebeuninam Oct, 20, 1930 4 s Swise Bank sen. 22,1981 9 1, 
elsingfors ..... : ue . be el 
KOVM0 ...ccccesees ane 1, 1930 ? 6 Th Sineat . Oct. 6, 1950 we " 
Lisbon ............ June 2,1930 8 7 | Vienna........ June 15, 1931 Gt 
New York Fede- Warsaw ...... Oct. & 
ral Reserve... May 17,1931 2 1% | Irish........... May 24, 1931 
Madrid............. July 17,1930 5} 6 








een 


tor 
Central Bank of Chile —Discount rate for member banks, 9%; discount rate 
pablic, 10%. @ 6% applied to banks and credit institutions. 
6 7% applied to private persons and firme. 












CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money ool 
exchange rates in New York :— 


July 9, June 10, June 17, June 24, July }s 
1930.” aL 1931,. 1931. 1931. 














Jus & 
193). 


% : 
i 
1 


Bank acceptances :— 

Members-—ligibie 90 day 2 1 1 1 os 
Ine den oe it it is a } 
miata... tt Fs Ul 
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Jane 24,) July 1, | July 8, 
1931. 1931. 1931. 
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CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


he Anglo-South American Bank, Limited, quotes the following 
es of exchange :— 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
Union of Soath Africa. Union of South Africa 


From March 16, From March 14, 
1931. 1931. 


London on South Africa. Soath Africa on Lendea. 


Buying. | Gelling. Buying. | Gelling. 
= [= parte 8 om. (1% peer. 


i: % i : -- : 


% ss % 
OVERSEAS DOMINION RATES. 


CoMMONWEALTH OF AUSTRALIA aND Dommsion OF 
New ZEALanp. 
Londoa on Australia and 
Be Ancizalie and Now Sealand 
—_ lentes : 
Buying. Belling. Buying. Belling. 
Aus New Aus- New 4 
ana, rica} ti, | Zsa] Aa | ata | BSE, | eMeEe 


ight 131 
) days 1 
ia 
1338 


: 130 | 109% | 130 ese 
i : 
2) =)5 a | 3 ry 
us | | = | ik) ind | ist 1083 


All rates (Australia aud New Zealand) sow based on 6100—LONDON 


INDIA : REMITTANCES TO THE HOME TREASURY. 


During the From April 
week ending 1 to July 
J uly 4, 1931. 4, _ 


0 days 
dare 


erling purchased in India 

. rom paper curre: 
1 - peepe . ncy reserve 
~ ~— ona standard reserve in 
ngland against gold trans- 
ferred in India Son paper 
currency reserve to gold 

standard reserve 


Cee erereesccosesccesscesese 


and Excise :— 
Imported into Great 
Norther Ineieeaia and Exported from Great Britain and 
To— é 
Germany............... eccsccsee = 88,891 
Netheriands COSC vereceoeeceCee 6,365 


23,809 


cae resseereee 1,287,406 me Fae a aa 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the t week, as 
announced by the Bank of England, have Soman idiowe — 


1931. ARRIVALS, 
July 3 Sovs. released 
Bars bought 
: Sovs. from abroad 


£ 1931. WITHDRAWALS. 
400,000 | July 3 Bars sold 
4,826 Sovs. for export 
4 Sovs. for export. 
6 Sovs. for export. 
7 Sovs. for export 
8 Sovs. for export 
9 Sovs. for eq) ort 


1,732,197 
Net arrivals, 1,582,236. 


Messrs Samuel Montagu and Company write on July 8, 1931, 
as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£163,271,740 on the lst inst. (as compared with £162,894,416 on 
the previous Wednesday), and represents an increase of £15,646,118 
since December 31, 1930. In the open market yesterday £951,000 
bar gold from South Africa and £40,000 from the Straits Settlements 
was available. The price was fixed at 84s. 10}d. per fine ounce 
at which £167,000 was taken for the Continent and £20,000 for the 
home trade. The Bank of England secured £797,000 at the 
statutory buying price. Movements of gold at the Bank of 
England during the week have resulted in a net influx of £1,343,515. 
Receipts totalled £1,529,680, of which £650,000 was in sovereigns 
** released,” £78,000 in sovereigns received from abroad and 
£801,626 in bar gold, whilst withdrawals consisted of £76,000 in 
sovereigns taken for export and £110,165 in bar gold. 


SILVER. 


Until to-day movements in prices were narrow and the market 
on the whole has ruled rather quiet. Bear covering orders from 
China raised quotations 4d. to 133d. on the 3rd inst., but with 
buyers not disposed to follow, the improvement was not maintained. 
To-day, selling orders from China, following weaker exchange 
advices, found a poorly supported market and there was a sharp 
decline in consequence, 13d. being quoted for both deliveries. 
America has been less inclined to sell during the past week and the 
Indian bazaars have also taken little interest, although some bear 
covering purchases on account of the latter were made yesterday. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 29th ult. to mid-day on the 
6th inst. :-— 


IMPoORTs. £ Exports. £ 
140,561 | Various countries 
United States 
Other countries 


20,803 


INDIAN CURRENCY ReEtTuRNS (in lacs of rupees). 


June 30. June 22. June 15. 
Notes in circulation 15,254 15,275 15,331 
Silver coin and bullion in India 13,003 12,888 12,858 
Silver coin and bullion out of India aaa aaa we 
Gold coin and bullion in India 1,714 1,850 2,023 
Gold coin and bullion out of India aay ea a6 
Securities (Indian Government) 537 450 
Securities (British Government) ial oni 


The stocks in Shanghai on the 4th inst. consisted of about 
81,700,000 ounces in sycee, 162,000,000 dollars and 1,900 silver 
bars, as compared with about 82,600,000 ounces in sycee, 159,000,000 
dollars and 3,260 silver bars on the 27th ult. 


GOLD AND SILVER PRICES. 


1931. 
July 3 ....... 


» 2, 1926 
1, 1927 

12, 1928 

11, 1929 

10, 1930 


Mr Edmund Walker, assistant general manager of Barclays 
Bank, Ltd., has been appointed a local director for the Luton 
district of the bank, in place of Mr Anthony William Tuke, who 
hae been appointed a general manager of the bank. 


The Westminster Bank have opened a new branch at Station 
Road, New Milton. 


The Midland Bank announces the opening of a new branch at 
2 Court Parade, Watford Road, Sudbury, near Wembley, Middlesex. 
A new office is also being opened at Streetly, near Birmingham, 
under the supervision of the manager of the Sutton Coldfield branch. 
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Company Heiws. 


SUMMARY OF BALANCE SHEETS. 


DISTRICT BANK, LIMITED. 
The following table shows the chief items in the statement of 


accounts at June, 1931, and for purposes of comparison the figures 
at June, 1930, and June, 1929, are given :— 








LIABILITIES. 
June, a June, _—_ June, _—_ 
Deposits ..........seceeeeeeeeeeeres 51,508,244 50, 167, 172 50, 033 »216 
Acceptances, confirmed credits, 
endorsements, &¢. ............ 1,062,679 958,537 821,291 
ASSETS. 
Cash and money at call and 
short notice...........sseesseees 10,166,348 11,016,959 10,377,005 


Bills of exchange (including 

Treasury Bills) ............... 4,712,743 5,415,486 3,411,840 
Investments ..........++0+. eseeeee 14,782,100 14,928,876 18,910,336 
AGVANCEB........00seeeeececereeeeee 25,579,051 22,291,354 20,785,797 


EBBW VALE STEEL IRON AND COAL COMPANY. 





March 31, 1931. 
LIABILITIES. Comagesd ASSETS, Compared 
with Mar with Mar. 
Anant. 31, 1930, mame. 31, 7 
Ord. shares, £1... 2,500,000 ae Property ......... 5,861,580 + 756 
cum. pref., #1 1,200,000 oo Interests in sub- 
6% ioe "729,500 ee sidiaries......... 2,118,225 — 12,462 
Int. aan — 6,877 — 630 | Other investmts 9, + 8,850 
8% red. notes ... 3,000 000 shi SE. ‘cnessapbance 124,328 — 89,320 
Int. accrued...... 1, 140, 000 + 240,000 | Debtors............ 100,816 — 65,766. 
Provision for re- SEE shenkhienniconte 423 ~— 207 © 
demption ...... 97,500 + 30,000 | Profitand loss... 1,828,842 + 317,491 
Bank loans ...... 757,070 — 55,426 
Creditors ......+.. 606,800 — 51,003 
Total ...... 10,044,147 + 159,342 Total ....... +» 10,044,147 + 159,343 
WESTMINSTER BANK, LIMITED. 
June 30, 1931, 
LIABILITIES. Compared ASSETS. Compared 
with June with June 
Amat. 30, ,. msoget. 30, 1930. 
Paid-up capital 9,320,157 nee Cash ........... 30,572,807 ~ 1,296 
Reserve ...... 9, 320, 157 . wit 
Current, de- other banks 8,320,220 — 1,762,819 
posit and Money at call 
other accts. 279,456,402 — 16,198,685 notice 20,472,159 ~ 7,013,429 
Acceptances & Bills discntd. 44,111,005 -11' 748, »319 
endorsements 20,856,479 — 1,057,215 | Advances .. . 132; 341, 613 -11, 36 
Note issue in Investments 53,828, 106 + 15,966,667 
Isle of Man 14,048 — 27 | Shares in al- 
lied banks.. 2,991,926 et 
fcoeptances 20,856,479 + 1,057,215 
Bank premises 5, 472, 928 : 265,845 
Total ...... 318,967,243 — 15,141,497 Total ...... 318,967,243 — 15,141,497 
NATIONAL PROVINCIAL BANK, LIMITED.. 
LIABILITIES. Compared ASSETS. Compared 
June 30, with June June 30, with June 
— — — 30, zeus. 
paid Coin, &c....... 27,126,635 — 2,940,669 
a we 9,479,416 ee Balanceswith " ° pues 


Reserve fund 9,479,416 other banks 9,175,501 — 271,399 
Deposits ...... 266, 880, 765 — 9, 676, 335 | Money at call, 








Due to sub- EC. veseseee 17,582,087 — 615,981 
sidiaries ... 394,380 + 222,881 | Investments 36,608, 568 + 4, 124, 614 
Acceptances.. 8,350,561 — 4,218,151 | Investments 
of subsidi- 
aries......... 2 514,000 ae 
on on 38,507,866 = Post aes | Ge 
vances... — 805 
Due by sub- i , 
Premises ..... 6,828,278 + 386,934 
Acceptances 8,350,561 — 4,218,151 
Total ...... 294,584,538 —13,671,605 Total ...... 294,584,538 — 13,671,605 
MARTINS BANK, LIMITED. 
June 30, 1931. 
LIABILITIES. Comogeed ASSETS. Compared 
with June 
Asseumh. 30, "So, 1980, Aanenat. 30, ages. 
shares, £2 Cash in hand 
on paid puna ; 2,348,890 & with Bank ae 
sharcs, fully ngland oad , ’ 78 = 2 
“ad cabedigte? 1,811,152... Balances, &c., aes 
Reserve fund .. 3,507,872 os with other 
Current, deposit British banks 2,144,393 — 536,778 
r Money at call, 
accounts ..... 74,922,230 —2,521,923 | @e.........00.... 7,630,000 +1,910,000 
Notes - Balances with 
tion (Isle of banks abroad § — 245,216 — 35,987 


Man) ........- 14,654 — 201 foseenry ae. 5,810,000 + 2,410,000 
Acceptances ... 1 611, 942 — Investments ... 19,4 476,7 g tReigene 
Endorsements.. British bills 


920,571 
. 2,435,504 —1,140,017 186 
aero. 1,166,948 — 1,644,912 
foreign bills.. 132,073 — 216,479 


vances.......... 36, —5,7 
Items in transit Tetes - ety 


"288,39 
Other assets ... 465,890 
iyi wet? 
Endorsements... 2,435,504 "504 — 1,140,017 


Total ......... 86,652,244 —4,582,712 | Total ......... 86,652,844 —4,562,718 
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DISTILLERS COMPANY, LIMITED. ‘a 

May 18, 1931, e 

LIABILITIES, Compared AS i 
Amoun t. 15, 19 ; Amount. sie * 

Ord, shares, £1.. 10,690,962 ; Land & Buildings 885,000 - y; 

6 .shs.,£1 2,200,000 ong RIED eteceetceves “en. ’ 
deb. ...... 450,000 bee 8 invests. 280,357 + ne : 
deb., 1902 150,000 bel 8 Co.'s %. 

6% deb., 1907... 120,000 —.. investments 15,245,043 + nig) 
rvefund... 2,500,000 + 250,000 Loans to...... 5,537,460 + yl 

Dividend reserve 250,000 + 250,000 | Associated co.’s a 

Insurance Fund 200,000 eee current accts. 50,029 - eh) 

Superannuation Stocks ............ ass 23 - gy rg 

panibeei 300,000 Debtors ......... 5,72] - wee. 

Subsidiary loans 4,047,934 +1 713,148 Bills receivable *a.38s - “is : 

ne coos. 461,00 9,541 | Cash............... 746,548 + dlliy © ne 

ld * 3,953'247 + 91 1696 


Carriage 149,667 — 7,709 : 
pera + 13516 


Total ...... 24,142,806 +1,251,107 Total ...... 24,142,806 +120 





DIVIDEND ANNOUNCEMENTS. 


Rate % per Annum, except Dividend 
where marked % or Stated tor Whole 


in Cash. . 
* Interim div. t Final div. Yeon. 











Name of Company. 




























































Interim | Date of 
or Pay- 
Final. | ment. 






RAILWAYS. 


eS Lee 


OTHER COMPANIES. 
A. and J. Main and Company ... 





FOO Ree eeeeeeerereereseee 


Burgis : << canes 
upply....... 
Columbia Graphophone............ 
East African rand Lighting 
"s Electricity ......... 

—— and New York 
Cotton ............ 
Forelgn and Colonial Investment 
UStTIES .........ececcccee 
ee Investment Trust ° 
Hall T Accessories ...... 

John 


Electric Power......... 
L. and J. Weber and Phillips .. 
Manchester e Dez Docks scbiinieeonel 
M. C. Forster Clay ..............+. 
Mence Smith's ere i aaniladiaiiadt 


tree eeeeeee 


Pete eee eer eeeee 


Peete ee neeeeeeeee 
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whlch appears in the Oficial Erelhetin ny that Bites Canal : 
By award dated June 18, 1931, the Sourt of. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


nal Bank of Australasia | Mar. 31 
4 0. Banking Mar. 31 
Breweries. 
ers Company . May 15 
“a Son's meee Apr. 30 
plectric Light, 
anson’s ~~" Mar. 31 
cial, Land, 

motor Finance June 30 
ses Corporation May 31 
on, Coal and Steel 

Brothers Mar. 31 
Vale Steel Iron & Coal 


Bubber, &c. 
»-Dutch Pintns of Java} Dec. 31 
Rubber Estates ...... . ol 


ly Rubber Estates 
ju Rubber Co. 


(Malacca) Rubber 
bang - Deli (Sumatra) | Mar. 
Dec. 


herland Steamship 
T 


ea. 
gla (Sylhet) Tea 
patra Tea Estates 


[ramways. 
lo-Argentine Tramways 
Trust. 


rm 

ling Securities Investm’t 
Other Companies. 

ish Glues and Chemicals 
gisand Colbourne ...... 

ell and Christmas 
Company 


REPORTS AND NOTICES. 


GOVERNMENT, &c. 


ae SAN PAULO 7 PER CENT. COFFEE REALISATION LOAN, 
b above ee for the first year’s operation of the scheme of 
ewe + 88 compared with the fixed minimum figures are as 


Month ended 
Year ended 
fone 20,1951. anor 1a, enya 
— 


£ 


2,058,594 1,905,000 


000 bage at £2 1 
2 35heos $50,000 
(1,350,000 bags at £1) 
M08 stock availabe 11,356,111 10,000,000 
heel ote me on June 30, 1931, was 1,025,239 bags ; 
oe is 1,000,000 bags. With regard to the e 
» Federal Gover” the proceeds of which are being applied by 
» are informed that for the aes a Ne Sonal’ Cofles 
oun of June tional Co: 
Purchased 252,539 bags and have so far doutuaged 66,609 
Manonat BANKS. 
nded Man BANK OF A .—The repo 
1 expensey, 241931, oo thet a rofite after deducting 
home, land and Sum of £193,681 in respect of 
o other conti note taxes, Providing for bad and doubtful debte 
Year), to which is added £108, FP £561,205 (against £655,134 
7 brought forward, leaving 


67,802 
204,777 


161,426 


5,455 


498) | Dr.62496 
794 5,613 


Dr.31624)| Dr. 2,394 
24,278 1,773 


7,286)| 445,490 
10,538)| 55,623 
523 wee 


80,936 
10,223 
51,397 

777 


27,310 


available the amount of £724,112. From this sum appropriations 
have been made in respect of interim dividend of 9 per cent. per 
annum paid in November last, i.e., £225,000, £100,000 to augmenta- 
tion of reserve fund (making same £3,300,000), to reduction of 
bank premises, £50,000, and it is recommended that a fina] dividend 
be paid on the £10 and £8 shares at the rate of 8 per cent. per 
annum, leaving a carry-forward of £149,112. The following is a 
comparison of the balance-sheet figures for the last three years :— 


March, March, March, 

1929, 1930. 1931. 
£ £ £ 

00,000 5,000,000 5,000,000 


3,200,000 3,300,000 
407,773 412,907 ‘349,11 
3 8,612,907 8,649,113 
47,852 47,827 
616,727 238,062 
35,559,314 33,306,077 

445,0 


, 096 427,215 
269,569 370,312 359,543 


47,431,824 45,652,208 43,027,837 


5,835,047 6,453,263 
2,778,551 
104/956 
134,361 
1,884,900 
33,514,797 
1,187,585 1,206,377 
159,080 193,219 °242,116 


47,431,824 45,652,208 43,027,837 


The directors state in their report that the new Brisbane office 
remises were completed during the year and the following new 
ches opened: University sub-branch, Melbourne, Victoria; 
and West End sub-branch, Perth, Western Australia. The bank 
has now 462 branches and agencies in Australia and two branches 
in London. 


ASSETS— 
Coin, bullion, Australian notes and cash at 
bankers 
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THE NATIONAL CITY BANK OF NEW YORK.—The total resources 
of the National City Bank of New York as at June 30, 1931, 
amounted to $1,973,140,000, as compared with $1,842,885,000 on 
March 25, 1931, and $2,078,337,000 on June 30, 1930; while 
deposits totalled $1,460,557,000 as at June 30, 1931, against 
a on March 25, 1931, and $1,560,268,000 on June 30, 


MISCELLANEOUS. 


BRITISH COLUMBIA POWER CORPORATION, LTD.—The British 
Empire Trust Company, Ltd., announce that the Board of Inland 
Revenue have allowed relief from United Kingdom income tax in 
connection with dividends paid during the years 1928-29 and 
1929-30 to shareholders of the British Columbia Power Corporation, 
Ltd., in respect of the payment of Dominion income taxes by the 
company at the rate of 2s. 4d. in the £, or one-half of the share- 
holders’ “‘ appropriate rate of United Kingdom income tax" for 
each year. Shareholders desiring to claim the relief should apply 
to the local inspector of taxes, enclosing the relevant certificates of 
deduction of income tax. Copies of circulars setting out particulars 
may be obtained on application to the British Empire Trust 
Company, Ltd., Stafford House, 14-20 King William Street, 
London, E.C.4. 


CONSETT IRON COMPANY, LIMITED.—The profit for year ended 
March 31, 1931, amounted to £286,467, woes with a profit of 
£468,011 in preceding year. Interest on debenture stock absorbs 
£150,000 as before. This leaves £136,467, to which is added 
£101,266 brought in, making £237,733, which is carried forward. 
No dividend is paid on preference or ordinary shares. In preceding 
year one year’s preference dividend was paid on January 1, 1930 
on account of arrears. The directors add that “‘ the outlook for 
trade at the moment shows no signs of improvement anywhere. 
The coal situation as regards this company’s operations has so far 
not been helped by the Coal Mines Act, and the shipbuilding 
industry, on which the company chiefly depends as regards iron 
and steel, is more depressed than it has been for very many years.” 
Stocks have risen from £662,564 to £961,852. Debtors are lower at 


£349,962 com with £468,890. Investments are at £230,262 
compared with £275,262. Bank overdraft is £440,650 against 
£347,228. 


DUNLOP RUBBER COMPANY, LTD.—The directors of the Dunlop 
Rubber Company, Ltd., announce that for the purpose of assisting 
holders of their ordinary stock whose holding is not an exact 
multiple of £1 to adjust the holding by disposing of the odd fraction 
of 6s. 8d. or 13s. 4d., or acquiring the n additional fraction, 
they are prepared to waive the registration fee of 2s. 6d. on transfers 
of such fractions presented to them for registration up to 
December 3lst next. 


IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LTD.—The 
following are the estimated traffic receipte for five months ended 
May 31, 1930 and 1931 :— 


1930. 1931. Rise or Fall. 
£ £ £ 
ED - cccrovcebiinnsecwnsenseeveste 519,485 412,908 — 106,577 
DE sresscepistesconcesensstsncen 460,052 390,461 — 69,591 
I a as lalalaliii aay 492,316 447,668 — 44, 
oa tila diecaeittidamigtimaneeiitts 456,120 386,706 — 69,414 
A cceccccccvcccccccccccccccsccccccens 466,279 


371,704* — 94,575 


gate for five months, 
January—May, 1930 and 1931... 2,394,252 2,009,447¢ — 384,805 


* The sum of £22,000 must be deducted from the 
receipts for May, 1931, in making a comparison with May, 1930, 
owing to changed conditions of sharing traffic. 

t In comparing aggregates, regard must be had to the notes 
issued with the March and April traffics. 


Imperial and International Communications, Ltd., announce 
that as from July 1, 1931, arrangements have been made for the 
introduction of a night letter telegram service with Ecuador. The 
rates from Great Britain are: Night letter telegrams to Ecuador—- 
minimum for 20 words, 16s. 8d.; each additional word, 10d. 


CANADIAN PACIFIC.—On October 2 the Canadian Pacific liner 
‘** Empress of Australia,” a magnificent oil-burning vessel of 22,000 
tons, will leave Southampton on a delightful three weeks’ cruise 
to the Mediterranean. An interesting itinerary has been arranged, 
visits will be made to Ceuta, Palma, Ajaccio, Susa, Monte Carlo, 
Barcelona, Algiers, Casablanca, &c. The “‘ Empress of Australia,” 
popularly known as the “‘ Dreamship of Cruises,’ is famous the 
world over for her steadiness and comfort. She has a Pompeian 
swimming pool, ballroom, sports deck, gymnasium, &c. Full 

iculars may be obtained from the Cruise Department, Canadian 
Pacific, 62-65 Charing Cross, London, S.W.1. 


Commerctal BWeports. 


MARKET SUMMARY. 


The general situation in the commodity markets has been un- 
settled. In some cases no recovery took place from the reaction last 
week, while in others prices advanced sharply on Monday only to 
fall back again later in the week. Although the passing by Parlia- 
ment of the Government’s Coal-Mines Bill, imposing a uniform 
74 hour day in all the coalfields of the country, and guaranteein 
existing minimum wages for a period of twelve months remov 
fears of a stoppage, there has been no improvement in the situation 
of the coal trade. In the iron and steel industries the 














improvement resulting from the advance in Continental prices 
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been maintained, but the total volume of tra 
The sharp advance in non-ferrous metals reach 
on Monday was lost by the subsequent reaction. 
materials, cotton was easier and at the opening of the foy h wei 
of sales in Coleman Street, wool was from 5 a 
cent. ceha 
on the publication of this year’s acreage in India 
about 55 per cent. of that of last 
been easier, but food prices generally have been m 
has been dull, but hides were a little dearer 
oilseeds remained steady. 


of steam coal for export, although best qualities are th 
plentiful. Export merchants have been holding off ow 
certainty of the position of the industry and possibilities of g 
page. Demand for industrial fuel continues weak and the han 
trade is extremely quiet except for the very best qualities, whij 
command good prices. Blast-furnace coke is neglected and then 
is an excess of production with further easing of prices, Cure 
quotations are: Best steams, 17s. 6d.-18s. f.o.b.; best ordinan 
house, 188. 6d.-20s. at pits; and blast-furnace coke, 10.1, 
at Ovens. 


developments in connection with the miners’: hours and 
These have had the effect, on the one hand, of prompting sy 
covering purchases and, on the other, of causing many other buyey 
to curtail their purchases. Generally, both the collieries a 
merchants have been acting very cautiously, but so far as pre 
are concerned the tendency seenen 

ment has not so far gone very far. 
large coal are plentiful, but one or two sizes of nuts show am 
scarcity. Market quotations for the shipping trade are nominh 
round the following (f.o.b. district ports) :—Lanarxsue—B 


pearls, 98. 6d.; dross, 9s. Fire.—Screened navigation . 16s. i 


pearls, 9s. 3d. Loraians.—Prime steam, 11s.; secondary stem 
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THE COAL TRADE. 
SHEFFIELD.—There has been no improvement in forward bes 


he reverse 
Ing to they, 


GLASGOW.—The Scottish market has been unsettled by & 


n upward, although the mow 
Supplies of most qualities 


best, 14s.; splint best, 16s.; splint second, 14s. 6d.; navigatin 
15s.; navigation second, 14s, 6d.; Hartley, 15s. 6d.; stem 
13s. 6d.; trebles, 12s.; doubles, 11s. 6d.; singles, 10s. 6d.-10s. 4; 


17s. 6d.; first-class steam, 12s. 6d.; third-class steam, 10s. id; 
trebles, lls. 6d. to 13s.; doubles, 11s.-lls. 6d.; singles, 10s. 4; 


10s. 6d.; trebles, 12s.; doubles, 12s.; singles, 10s. 6d.-10s, M; 
pearls, 98. AYRSHIRE.—Unscreened navigation, |6s. 6d.; jew 
17s.; steam, 12s. 9d.; trebles, 12s.; doubles, 11s. 6d.-Ils, %; 
singles, 10s. 9d.; pearls, 9s. 3d.-9s. 6d.; dross, 9s. 6d. 


CARDIFF.—The acceptance by Parliament of the Governmatt 
new Coal Mines Bill, imposing a uniform 7}-hour day in all t 
coalfields of the country, and teeing existing minima 
wages, for a period of 12 months, has removed all fears of a stopper. 
but the position on the Cardiff coal market is otherwise unchangd 
Current inquiries continue extremely scarce; contractors @ 
delaying shipments owing to accumulating stocks abroad, partes 
larly in France; colliery owners are finding it difficult to find outlet 
even for their reduced quotas; and for all grades prices are bey 
maintained only on the strength of the marketing provisions ¢ 
Part I of last year’s Coal Mines Act. The decision of the Egypt 
State Railways on the tenders for the September quarter delivent 
has not yet been announced. Total foreign coal shipments fra 
the South Wales ports in June were unexpectedly fav 
showing increases both on May and on June, 1931. Marti 
quotations are unaltered. 


IRON AND STEEL. 


MIDDLESBROUGH.—There is no change in the position in ret 
to Cleveland iron. Sales are on a low level and almost confine! # 
early delivery, and this is likely to continue so long 48 
adhere to the present official prices. Official prices were anno 
as unchanged by the local makers at Tuesday's weekly marks, 
viz.: No. 1, 6ls.; No. 3, 588. 6d.; No. 4 foundry, 57s. 6d.; 
No. 4 forge, 57s. f.o.b. or f.0.t., and very little business was — 
acted. Hematite iron exhibited a firmer tone and although 
large deals are being put through producers are making 4 ad 
against any further cuts in prices and now generally quote oF 
for ordinary mixed numbers for early delivery and 62s. 9d. to 
a few months ahead. A fair number of orders are coming t© 
on home account and occasional sales are being made for a 
but they are lots of only moderate size and for early deliver} 
buyers still hesitating about entering into forward eats 
In the finished departments very little new business is being al 
but Dorman Lor»; and Company, Ltd., have secured an -_ 
to be valued at about £80,000 for structural steel material te 
new offices of the Somerset County Council at Taunton. ondet 
also a refreshing experience to hear that two shipbuilding a 
have been placed recently, Messrs. Swan, Hunter having ®. 
@ contract for a moderate-sized steamer to be built at their i 
wick yard on the Wear, and William Gray and Company, for Sf 
West Hartlepool, an order for a 9,000-ton cargo steamer eal 
Robert Ropner and Company of that port, for the ore 4! 
carrying trade in Canada. Prices for steel materials are une 
but the result of the steel makers’ meeting in London ~ 
is awaited with interest. It is generally expected t! ‘i 
reductions will be made. The ore market continues 10% 
deliveries coming forward are mostly against old contract: oath 
Bilbao rubio is nominally un at 15e. c.i.f. for early Coke 8 
and the rate of freight Bilbeo/Middlesbrough is 48. 34. Oo 
in abundant ly for early delivery at 158. per ton On id 
works for good blast furnace qualities, and this price might in bias 
for a pew ially prompt order. The number of furnaces 
in the district is unchanged at 22. 
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; i ith regard to war debts has 
EFFIELD.—International chle™ ‘yhile inspiring confidence in 
an unsettling effect upon, Prenches continue dull and lifeless, 
future. ‘The inn “low level in all departments. Controlled 

—— cel this week in all cases. Competition is 
p - . orders for railway steel in connection with the ee 
os ae low prices have been tendered. The < ne 
lee of this work is much less than had been — = d 
jeld’s share will be confined to axles, tyres an a4 an 
nos and castings for locomotives and a = — 
sr ackade eight locomotives, 20 carriages an ’ oo oe 
“ rs. Demand for shipbuilding steel has never m so 
"The same may be said of foreign railway work. The 
*  buvers of stainless iron and steel are the chemical mene 
urers, who use this material extensively in the equipment : 
works. In the erection of one large chemical works ane iy 
y 1,000 tons of stainless steel were used. In = ish 
Shes of local trade permanent magnets is the only aaties 
Prior to the war this trade was entirely in German hands. 
Russian orders are about. 
ascoW.—In the West of Scotland markets are generally 
sr and on the whole the tone is brighter. Plants are still only 
ially employed, and although there has been more activity 
sme of the works it has been caused chiefly by the necessity of 
bing on to complete orders before closing down for the annual 
jays. Within the past week a further small order for loco- 
ives has been placed with a Glasgow firm, and the placing of an 
for a ferry steamer with Messrs. Harland and Wolff by the 
lasey Council will give considerable employment to Govan 
ra, the cost of the ferry being over £45,000. The demand for 
sheets for overseas continues to show improvement and there 
1 a somewhat better demand for galvanised. Prices, however, 
h for black and galvanised are keenly cut. 


DIFF.—A more hopeful tone has featured this week’s market 
South Wales tinplates. A larger volume of business was 
prted on the Swansea Metal Exchange on Tuesday, and prices 

fairly firm at from 13s. 9d. to 14s. per basis box. South Wales 

bars are unchanged at £4 12s. 6d. per ton delivered. The 

et for galvanised sheets remains very depressed, with prices 
ng at £9 15s. per ton. 


OTHER METALS. 


IN.—The sharp advance at the end of last week culminating on 
nday when £119 to £119 2s. 6d. was paid for ‘‘ standard cash ” 
ton was not maintained. On Tuesday, the metal began to 
line under heavy liquidation. Wednesday's official closing 
ation for “ standard cash,” at £113 5s. to £113 7s. 6d. per ton, 
hpares with £113 2s. 6d. to £113 5s. on the corresponding day 
week. Stocks in London and Liverpool at the end of last 
ik, at 32,076 tons, show a decrease of 116 tons on the week. 


DPPER.—The recent advance in copper prices in the United 
es has not been maintained. Copper Exporters, Inc., reduced 
minimum price for “ electrolytic,” c.i.f. Continent from 9-275 
ts. per Ib., to 8-775 cents per lb., this leaving it only 0-25 
8 above the low level reached early in June. The reaction in 
’ York weakened the market in London, and Wednesday’s 
ial closing price for “ standard cash” in London, at £35 to 
2s. 6d., compares with £36 to £36 2s. 6d. a week ago. Stocks 
efined copper in British official warehouses at the end of last 
rk, at 16,290 tons, show a decrease of 131 tons, while stocks of 
gh copper, at 1,161 tons, were 74 tons smaller. 


—_ Although until Wednesday quotations in New York 
tined unchanged at 4-40 cents per Ib. for “ spot,” the metal 
kened in London later in the week under selling pressure. 
mag 8 official closing quotation for “soft foreign” in 
hon, at £12 16s. 3d. to £13 2s. 6d., compares with £13 to 
is, 6d. on the corresponding day last week. 


FELTER.—Spelter benefited by the general rise in metals 

av but quotations declined on Tuesday and Wednesday, 
ap eg, mn excess of requirements. Wednesday's official 
§ quotation in London for “ good ordi brands,” at 


2s. 6d. to £12 lis., com inary 
the corresponding day es £12 lls. 3d. to £13 2s. 6d. 


ie = NON-FERROUS METALS.—Among other non-ferrous 

a erg ations for aluminium and nickel at £85 per ton, 

Week’. Lou. Per ton respectively, have been maintained 

10. per ton for foreign,” whee cnaneed hands a 
; m, while quicksilver remained 

recently reduced price of £17 per bottle. Her =e 


TEXTILES. 


he same period are 17,869 bales, 
, 599 Brazillan, 3,678 - 
’ 1,058 African, 


ted : a US, Government ne evening acreage 

491,000 acres, which shows a reduction of 10 per 

ter Ot —The tone 

and most a of the market has continued 
Spinners and manufacturers have again seoh wien 


THE ECONOMIST. 97 


a considerable inquiry. In numerous instances, however, the 
prices put forward by buyers have been impracticable. On the 
whole there is rather less expectation of lower values. Trade in 
piece-goods for India is still slow to expand, but offers have been 
reported for larger quantities of light fabrics for Calcutta and 
Karachi and some very fair lots have been sold. A little more 
activity has shown itself in prints for Bombay. The political 
situation, however, remains adverse. The latest news with regard 
to the auction sales in China has been discouraging, but a few 
more cables have been received making offers for bleached shirtings 
and poplins, most of the buying being for Hong Kong. White goods 
have attracted rather more attention for Singapore. Only occa- 
sional sales have been arranged for Egypt and the Near East. 
Makers of printing and finishing styles have done rather better for 
East and West Africa and South America. Useful orders have 
been booked from day to day in home-trade fabrics. Trade prospects 
in some Lancashire towns appear to be rather brighter. Quotations 
in American and Egyptian yarns have been firmer, and although 
sales of importance have been few and far between, the turnover 
continues rather larger. It is still very difficult for spinners to 
improve prices. 


Cotton Prices. 


Corresponding 
1931. Date. 


June | June} July | July 
17. | 24. 1. 8. 


1s, 1930. 
d. d. d. d. 
5:40 | 5°36 || 10-40} 7-59 
8-35 | 8-25 || 16-60] 12-15 
9 9 15 11} 


a. d. 
Ib. | 4°85 | 5-17 

Fair 
7-65 | 7-90 

\ 8 8} t ' 
per lb. 9} + 9 154 

60's twist (Egyptian) ..... perlb.| 143] 143 | 15 15t | 254 | 20 
$2-in. Printers,116 yds., 16 by 16, 32’sand |s. d.j/s. d.js. djs. dis. d. d. 
Taito 17 8 j17 11 {17 11 (417 111 °° 0 j21 0 
9 127 9|23 3 
1 9 
6 


36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
40° 19 5/19 9 |19 9 f19 9), 
15 0 [12 
10/9121) 912 13 4312 


1 
38-in. ditto, by 16, 10 Ib......06¢ {10 10 j11 ll O/}11 0 
99-in. ditto, 374 yds., 16 by 15, 8} Ib 9 8\9 

THE WOOL TRADE.— Bradford.——The event of the week is the 
opening of the fourth series of London sales. Generally speaking, 
writes our correspondent, greasy combing merinos, of which the 
supply probably does not exceed requirements, lost about 5 per 
cent., greasy fine halfbreds about 74 per cent., while other crossbreds 
were down 10 to 15 per cent. compared with the close of the previous 
series. It is safe to say that but for the Hoover moratorium pro- 
posals the declines would have been more, and the whole trade 
looks upon the acceptance of the terms by France as being indicative 


‘of some return to confidence among buyers of wool. The gradual 


settlement of the eight weeks’ strike among textile workers in 
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Northern France has also been an important factor and should add 
considerable French buying power before the end of the series. 
The trade is not feeling too comfortable in regard to the position 
of crossbreds, although we share the view of H. Dawson, Sons 
and Company, Ltd., in their ‘ Outlook”’ at the opening of the 
sales that ‘“‘ crossbreds are finding new inquiry because of their 
cheap values, which are also being influenced by the low figures 
paid for English wools.”’ There is not the slightest hindrance to 
crossbreds meeting with a greater world consumption. The low 
prices prevailing for crossbred wools to-day make one feel that 
money put into them cannot possibly prove to be wrong. The 
opening results have not influenced Bradford a great deal, but 
have certainly established values. Some fair sales of tops have 
taken place during the week, particularly in merinos, and the 
opening has strengthened the hands of topmakers. If London 
can stimulate more confidence and there is a further buying move- 
ment as the result of the Hoover proposals, we think that there is 
a better future for the wool textile industry. 


THE JUTE TRADE.—Dundee.—The jute crop for season 1931- 
1932 is to be a very small one, according to the forecast of the 
acreage issued yesterday. Last season, the revised acreage was 
3,486,000 acres, but this season these figures have been reduced 
to 1,899,600 acres, which are much less than has been expected by the 
trade. Of last season’s crop, about ten million bales have been 
accounted for, compared with the final estimate of 11,231,000 bales, 
leaving the remainder up-country. From the present figures of 
the acreage, a crop of round about six million bales can be expected, 
which, under present restricted working conditions, may be 
sufficient to meet the needs of the industry. Under normal con- 
ditions, the Indian mills alone would require this quantity for 
consumption in one season. The mills, however, are now working 
only 40 hours per week, with 24 per cent. of their hessian looms 
stopped. Notwithstanding this curtailment of production, the 
stocks of goods in Calcutta at the end of June again showed an 
increase compared with those at the end of May. Hessian stocks 
gained one million yards and are now 221,500,000 yards, while 
heavy goods increased 20 million yards to 122,500,000 yards. 
Sellers of raw jute became very reserved on the announcement of 
the forecast figures and immediately raised their prices, but later 
an easier tendency ensued, and on balance the advance has only 
been slight. Good First Marks for the new crop could be obtained 
at £19 10s., and best Lightnings at £17 10s., August-September; 
and grade marks are offered at £17 10s. for Firsts, £16 10s. for 
Lightnings, and £15 10s. for Hearts. Daisee assortment for 
October-November shipment, after being sold down to £14 15s., is 
now quoted at £15 10s., at which rate Blackwood Daisee assortment 
is obtainable. Old crop prices are more or less nominal. Spinners 
have shown some interest, but the volume of business done this 
season so far is smaller than usual for the period of the year. Jute 
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_ Average Price of British Corn in the . 
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yarns are firm, but quiet. Common 8-lb. 

sold at Is. 10d. and 8-lb. spools at Is. lid. bet , 
refusing these rates and naming Is. 10}d. and 1s, 114d. 
tively. With little possibility of raw jute prices being 
spinners are determined that they will not keep runs, ' 
works at a loss. Production will be very much curtailed 
month, with the holidays intervening. Most of the works wil; 
closed for two weeks, and some even longer. Twist is “ 
349d. to 3§d. for 3-ply 8-lb., and sacking yarns from 2 ted. for 9 
weft and 34d. for 8-lb. chains. Rove is firm at £19 for 48-1, ws 
£16 for 200-Ib. Fine yarns are quiet now, but firm, as »; 
are fairly well supplied with recent orders placed. Many inge 
are being received for jute cloth, but buyers are still pureh , 
sufficient to meet their immediate needs. Prices are y, 
at from 2 $d. for 10}-0z. 40-in., and from 1 4d. for 8-02. Liz 
hessians are slightly improved. Heavy goods are quiet. 1 
Calcutta goods market showed great signs of weakness, but 
is again a steadier tone at the moment, with prices raised j 
the lowest pointe touched, which were 16s. 6d. for 10-02 4 
and 13s. 6d. for{8-oz., July-September. 


THE GRAIN MAREETS. 


WHEAT.—The wheat markets have been depressed duri 
week, and quotations were generally lower. The Federal 
Board's decision to liquidate its stocks at the rate of only 5,00) 
bushels a month has exercised a steadying influence on the m 
To this may be added the partial failure of the Canadian emp 
the fact that the acreage under wheat in Argentina and Aut 
has been considerably reduced this year. These factors were, b 
ever, more than counterbalanced by the recent improvement o 
British and Western European crops, and by the large tomg 
already chartered by Russia and by the financial difficulties ot 
Canadian wheat pools. Quotations: No. 1 Northern Mani 
Atlantic, ex ship, 268. 9d. per 496 lbs., as compared with 2% 
week ago; No. 2 Northern Manitoba, Atlantic, ex ship, 2%. 
against 266.; No. 3 Northern Manitoba, Atlantic, ex ship, 24% 
against 24s. 3d.; Rosafe, ex ship, 21s. 6d., against 22s.; A 
ex ship, 23s. 9d. to 25s., against 238. Od. to 25s. a week ago. 


WHEAT FLOUR.—Flour has been a quiet market in this comm 
and quotations remained generally unchanged. North Amen 
shipments, at 180,000 sacks during the past week, show 4 dec 
of 76,000 sacks as compared with the previous week. Quotatim 
Straight run, delivered country, 23s. 6d. per sack of 280 Ite, 
compared with 23s. 6d. last week; delivered London, 2%. 
against 22s. 6d. Manitoba patents, ex store, 22s. 3d. to 
against 22s. 3d. to 25s.; and Australian, ex store, 15s. to 18. % 
against 17s. 9d. to 188. 6d. a week ago. 


BARLEY.—The market in barley has been dull, and iets 
qualities are depressed because of the low prices of maize. 4 
tions: ‘‘ English malting,” f.o.r., 30s, to 35s. per 448 lbs. a 
30s. to 35s. last week; “‘ English feeding,” f.o.r., 20s. to 2%, 
compared with 21s. to 24s. Californian sold at from 36s. to 4%, 
compared with 36s. to 40s. last week; ‘ Australian Chevalt 
changed hands at 28s. to 32s., against 288. to 32s. a week ag 


OATS.—The increase in the demand for oats in this country’ 
not been maintained, and although “‘ home supplies 4 safe 
prices were generally easier. Quotations: ‘‘ River Plate, oa 
12s. 6d. per 320 Ibs., as compared with 12s. 9d. last week; | 5" 
Plate,” ex ship, lls. 3d., against lls. 6d.; ‘ Chilean a 
landed, 13s. 6d., against 13s. 6d.; English white, per 3% 
20s. to 21s., against 20s. to 21s. a week ago. 


MAIZE.—Maize has again been cheaper a8 & result of bet! 
shipments from the tine, and favourable crop — . 
the United States. Quotations: “ Plate,” landed, 1% °°) 
480 Ibs., as compared with 17s. last week; Plate, ex ship, os 
as against 15s. 9d.; Plate, June-July, new, 15s. 3d., 08 
15s. 9d. Yellow maize meal, ex wharf, was quoted at £5, as 
£5 per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following 
gives the estimated sales of home-grown wheat during 
years 1930-31, 1929-30, 1928-29, 1927-28 :— 









































1930-1931. | 1929-1950. | sas, is8 


wheat— Owte. 
1 week to July 4 ........ccccocsees 48,173 
“4 weeks to July — ee 4,765,917 





50,579 51,734 ns 
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CAN WHEAT —The following table shows wheat 
Ee 


MAREETS. : 
‘ons in recent weeks, with comparative figures for 1930 :— 


Jan. June 24, | June 30, | July 8 
wusaer vores. | “tis | tos” | 198" | 198i." | 1981. 


To eee | 1408 | 968 «|| 60k 
90 79 : 57 54 


OTHER FOODS. 


_After a period of increased buying by refiners the 
-“- _ hemaie slightly easier, and Wednesday's quotation 
Sew York, for Cuban centrifugals, 96°, spot, at 3° 45 cents per lb., 
vg @ decline of 0-03 cents on the week. The “raw” market 
ondon has also been slightly weaker, but the recent advance 
British refined sugar was maintained. Wednesday’s sales 
ded “ August delivery,” at 68. 5d. to 6s. 53d. per cwt., against 
54d. to 6s. 6fd., and “December,” at 66. 8$d. to 6s. 8}d., 
inst 63. 7}. to 6s. 73d. on the ee NP last week. 
» movementa of raw sugar in London and Liverpool during 
week are set out in the table below :— 


Imports. Deliveries. Stocks. 
1931. 1930. 1931. 19380. 1931. 1930. 
Tons. Tons. Tons. Tons. Tons. Tons. 

131 3,402 5,051 4,623 28.880 30,599 
13,320 28,104 11,336 14,362 66,211 85,726 


ee 


13,451 31,506 16,387 18,985 95,091 116,325 


—— 


6,500 3,226 18,760 18,817 98,027 103,894 


COFFEE.—At this week's auctions buying was again on a limited 
nited scale, but prices remained steady. Last week’s movements 
coffee in London were as follows: Brazilian, landed, 133; 
livered for home consumption, 101 bags; exported, nil; stocks, 
69 bags, against 1,836 bags last year. Central American, 
nded, 2,249 packages; delivered for home consumption, 2,424; 
sported, 2,173; stocks, 113,880 packages, against 110,509 a year 
0. Other kinds, landed, 1,104 kages; delivered for home 
nsumption, 2,167; exported, 733, stocks, 86,649 packages, 
ainst 125,663 a year ago. 


COCOA.—Little interest was shown at this week’s auctions, 
ut quotations were a shade firmer. As compared with the corre- 
ponding day last week, Wednesday’s quotation for Accra, fair 
mented, mid-crop, July-August, at 21s. 6d. per cwt. f.o.b. 
ondon contract, shows @ rise of ls. per cwt. Last week’s move- 
ents of cocoa in London were as follows: Landed, 4,667 bags ; 
tlivered for home consumption, 3,444 bags; exported, 211; 
ocks, 229,420 bags, against 198,101 last year. 


TEA.—The quantities catal for this week’s auction com- 
mised 28,892 packages of Indian, 38,653 packages of Ceylon, and 
2,870 packages of Java and Sumatra tea. There has been an 
mprovement in demand this week. Good liquoring qualities 
ralised better prices and common grades were also firmer. The 
ne table shows the average prices (compiled by the Tea 
- ers Association) of tea sold in Mincing Lane on Garden 


AVERAGE PRICE PER LB. 


Northern | South 
India, | India. | Ceylon. | Java. Sumatrs | ,~ 7 Total. 
d. | d. d. d. : ’ 
P , 9- . 
5- 
5- 
To 
Ni 


beet 


cocores 
SuzeS 
az2e3 
ocooocors 
seoSey 
& a 
SatZes 
ooorr~e 
bat Bt pet 
Seer 
—_) 
eaSge 
ooocoos 
Paaans 
bet 
SJvsse 
cooccos 
eaank 
8SS5S 
So 


; arket in rice has bee i 

eneral , n steady and prices were 

or, a Wednesday’s quotation for Desna No. 2, 

Kingdom, ay 7, e.°t’ in Singles to the Continent, and to the United 
t week. M “1 per cwt., shows a rise of 1}d. as compared with 

follows - yments in London during the past week were as 
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POTATOES. —Suppli 
with a consequent dace ew potatoes are now steadily increasing, 


prices. At the h Market 
- ° 
waa ete sold at 13s. to 14s. per cwt., as against 
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ednesday’s quotation for 
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ows: Blac n past week were as 
= 916 reday oop: 174; delivered, 38 tons; stocks, 619 tons, 


° White, lan 72 . : 
stocks, 597 tons, against 541 ale — delivered, 


mek, ay nel be mutton and pork have been firmer this 
ity, Argentine beef Cehill was generally unchanged. On Wednes- 
dey Per 8 Ibe,, ae hindquarters) was sold at 3s. 8d. to 

Week, while New - 6d. to 4s. 4d. on the corresponding 


frozen mutton realised 3s. 4d. 
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/ 
to 4s., as against 3s. 4d. to 4s. 6d. a week ago. According to,the 
Smithfield t official report, supplies of meat during last week 
amounted to 7,594 tons, as compared with 8,236 tons in the corre- 
sponding week last year. Imported beef, principally Argentine, 
formed 85-9 per cent. of the supplies, as against 85-7 per cent. a 
year ago; and imported mutton, mainly New Zealand, formed 
82-4 per cent. of the total supply, as against 85-5 per cent. last 
year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.— Markets have been somewhat 
irregular in consequence of the uncertain international outlook 
regarding War Debts, but a certain measure of confidence has now 
returned. Linseed is firmer and dearer on active Continental 
buying, but demand here is only moderate. Plate for August 
shipment to Hull has been done at £9 5s., and September-October 
at £9 7s. 6d., since when prices have advanced, current value for 
spot being £9 5s. and for shipment £9 7s. 6d. to £9 10s. according 
to date. Calcutta linseed to London is recorded at £10 17s. 6d. 
July-August. The quantity of linseed afloat for Europe has 
substantially increased to 144,800 tons, which is 15,500 tons more 
than last week and compares with 118,700 tons a year ago. The 
higher prices of cottonseed has checked demand. Black Egyptian 
on to Hull and July shipment is quoted £5 10s., and later 
landi slightly more, but consumers are not following. Linseed 
oil is in fair demand and firmer after a series of erratic movements. 
Raw oil on spot ex Hull has advanced to £18 15s., and delivery to 
December to £18 5s. Cotton oil is quiet and lower, crude Egyptian 
offering at £20 and common edible at £22 10s. Other seed oils 
are quiet and oilcakes are in fair demand for the time of year, 
quotations being unchanged. 


HIDE, LEATHER AND ALLIED TRADES.— Better prices have again 
been realised for most kinds of hides and skins. At Manchester 
this week, first and second clear ox and heifers were from 4d. to }d. 
per lb. dearer, while the warbled class were unchanged to 4d. per lb. 
more money. Cows advanced 4d. per lb. all round, while calfskins, 
with the exception of a slight advance on one weight, sold at the 
previous week's figures. Demand for sheep pelts remains poor, 
and sales are effected at comparatively low figures. In the imported 
hide market turnover has not been up to that of last week, but at 
the same time prices are firm to a fractional advance on some classes. 
In the South American market sales of frigorifics have been made to 
the United States on the basis of 53d. for Argentine ox, while light 
ox have realised 54d. Dry South Americans have been sold to 
the Continent at 64d. for B. A. Americanos, and 6$d. has been paid 
for M. V. Americanos. A fair turnover has been done in African 
descriptions, parcels of Capes having changed hands at 7}d. and 
63d. for first and second 8, and 64d. and 54d. for dry salted 
20/30 lbs. The market for Australian hides has not been quite 
80 active, but none the less prices for most descriptions are main- 
tained at the recent level. Although there has been no improvement 
in the total sale of bottom leather, more interest is being taken in the 
—— of the market, and for some descriptions inquiry has 

n & little larger. Medium weights in dry hide bends continue to 
account for a fair amount of the business being done, in addition to 
which rather more attention has been paid to certain grades in the 
lighter selections. English and wetsalted bends also in medium 
weights are a steady sale, but for other descriptions the call has 
been poor. In the offal market shoulders suitable for soleing 
purposes move off moderately well, in addition to which slightly 
more attention has been paid to pinned bellies. Generally speaking, 
however, this section of the market remains unsatisfactory, as 
business can only be done at very low quotations. Practically no 
alteration has occurred in the call for upper leathers, box and 
willow calf together with glacé kid still being in most request. 
Fair sales are also made of patent, in addition to which there has 
sah slight improvement in the inquiry for black and white reptile 
skins. 


RUBBER.—Little interest was shown in rubber this week and 
ee were slightly lower. According to an estimate by 

ymington and Sinclair, the production of rubber in the three main 
centres during the first six months of the current year was only 
15,500 tons, or 3} per cent. below that of the corresponding period 
last year. During this period stocks have continued to increase, 
and it appears therefore that little headway has so far been made 
to bring output more into line with the current level of consumption. 
Wednesday's official closing price for standard ribbed smoked 
sheet, at 34d. per Ib., shows a fall of 4d. as compared with the 
corresponding day last week. In forward positions, business has 
been done at 3$d. for October-December, against 34d. to 3 fd.; 
and at 34d. to 33d. for April-June, 1932, as against 33d. to 34d. 
&@ week ago. Movements of rubber in London and Liverpool 
during the past week were as follows: Landed, 2,045 tons; de- 
livered, 1,880 tons; stocks at the end of last week, at 136,692 tons, 
show an increase of 65 tons, as compared with the preceding week. 


MEXICO AND CUBA. 


German Merchant, 17 years in Mexico and South America 
as Advertising Manager and Salesman for biggest German 
concerns, who returns in August to Mexico, will be glad to 
be entrusted with representation of first-class English manu- 
facturers. Thoroughly acquainted with South American 
trade. Energetic organiser in all business matters. Inquiries 
direct to: 

Kurt Niemann, HOEXTER IN WESTF., Germany. 
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ALLIANCE 


ASSURANCE CO., LTD. 


Established in 1824. 


LIONEL N. DE ROTHSCHILD, O.B.E., Chairman. 


Assets Exceed £30,000,000 
INSURANCES OF EVERY KIND 


HEAD OFFICE: 
BARTHOLOMEW LANE, LONDON, E.C.2 


Marine Department - 2-6 Billiter Square, London, E.C.3 


For full information apply to the Head Office or 
to any of the Offices or Agents of the Company. 


A. LEVINE, General Manager. 
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AN EXPRESSION OF 
PUBLIC CONFIDENCE 


Twenty-eight million insurance contracts are held 
to-day by the people of the British Isles with 


THE PRUDENTIAL 
ASSURANCE CO. LTD. 


THE LARGEST INSURANCE INSTITUTION 
IN THE BRITISH EMPIRE 





gs The total income of the Company last year 
5 was £44,500,000, a sum GREATER 
THAN THE COMBINED REVENUES OF 
SWITZERLAND, BULGARIA AND DENMARK 


All classes of Insurance business transacted. 


















Chief Office : 

CLAIMS PAID HOLBORN BARS, FUNDS 
EXCEED LONDON, E.C.1. EXCEED 
= £ 
360,000,000 REPRESENTATIVES EVERYWHERE | 940,000,000 


FACTS about 


THE 


LIVERPOOL 
LONDON 
GLOBE 


INSURANCE! COMPANY LIMITED 





: THE YEAR 1931 IS THE 


150th YEAR 


OF THE COMPANY’S EXISTENCE 


|? signalise the completion of a century-and-a-half of public usefulness, 

readers are invited to assist in making this year a notable one by 
placing their own Insurances with the Company and endeavouring to 
interest their friends in its activities. 


q Has operated successfully for 95 years. 


q |s represented in 96 different countries, 
colonies or dependencies throughout 
the world. 


q Its policies and contracts are printed in 
16 different languages. 


q It transacts 50 forms of insurance. 
q Its total'funds are £24,692,646. 
q Its total income in 1930 was £12,671,193. 


q Its total claim payments amount to 
£161,058,195, 


THE “PHCENIX” TRANSACTS 
ALL CLASSES OF INSURANCE 


FIRE, LIFE, ACCIDENT, 
MARINE 


j Enquiries are invited and will be dealt with promptly. 


| PHCENIX 
ASSURANCE COMPANY, LIMITED 


HEAD OFFICE: 
PHENIX HOUSE, KING WILLIAM STREET, LONDON, E.C.4 


ULL SC YE AR IMI 






THE 
LIVERPOOL & LONDON & GLOBE 


e 
places at your disposal a world-wide organisation = 


which no insurance is either too great or too sma” 









Head Office: 1, Dale Street, Liverpool. 
London (Chief Office) : 1, Cornhill, E.C.3: 
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Branches and Agencies throughout the World. 
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GENERAL RESULTS OF THE YEAR. 


tRANCE is one of our major industries. Life assurance 
epresented by 5 million policies in force for a face 
e in sums assured and bonuses of over £1,500 millions; 
accumulated total life funds exceed £700 millions; 
1 the funds of industrial companies total some £250 
ions. Fire and accident insurance, which is largely 
export trade, is responsible for premiums of £125 
lions, while marine insurance, excluding Lloyds, 
trols a premium income of £13 millions. 
ach separate branch of insurance has its own peculiar 
blems and features; but, unfortunately, these are often 
technical in character that the layman quickly finds 
penetration of this insurance jungle to be no light 
;, Nor are the published accounts susceptible of ready 
lysis by any but the trained observer. The purpose, 
n, of this introductory article will be to consider the 
Its of representative companies as a whole, reserving 
more detailed analysis on later pages the individual 
pres and features of each department. Experience has 
wn this method of treatment to be the most suitable 
a general understanding, and the fact that the results 
presented throughout on a uniform basis facilitates 
mparison between one office and another, and between 
results of different years. 


Underwriting Profits. 
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(company. 


Total Premium Income 
(excluding Life, Annuity, 
and Sinking Fund). 
Net Trading Surplus after 
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direct to Profit and Loas 
Account (excluding Life, 
Annuity, and Sinking Fund). 
Ratio of Net Trading 
Surplus to Premiums. 
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(2) 
£ 
247,020 
91,783 
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Expense Ratios ... 


d Sinking Fund. 


an 


22,390 
39,181 
83,088 | 255.970 


97,518 
55,588 
44,860 
23,000 


12,500 |— 53,552 
35,191 


422,046 
130,000 
543,692 
75,000 

— 3,350 
40,000 
58,894 


9,610 
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7 American Fire Business 
8 | Marine Insurance 


The table which follows sets out the relevant figures for 
twenty-two of the largest companies, and invites their 
consideration under three main heads :— 


(1) The Underwriting Profits. 


At the outset it is necessary to explain that the figures 
in columns (2), (3) and (5) do not necessarily agree with 
the profits shown in the companies’ own accounts. 
Accounting practices vary with the idiosyncrasies of 
managements; and, in order to secure uniformity, the 
fire and accident profits have been recalculated, where 
necessary, on the basis of the commonly accepted standard 
of a reserve for unexpired risks on December 31st equal 
to 40 per cent. of the premiums, and they exclude also 
any interest earnings left in the departmental accounts. 
In the case of marine insurance, the company’s own prac- 
tice has been followed, except that interest earnings when 
left in the account have been deducted from underwriting 
profits. From the sum of the departmental profits thus 
obtained has been deducted the balance of items shown 
direct in the profit and loss accounts and properly 
appertaining to the business as a whole. 

Column (4) shows the contribution to net trading 
surplus from the operations of the life, annuity and sink- 
ing fund accounts. The profits in these departments are 
not merely, as in the case of fire, accident and marine 


Dividend Position. Reserve Position. 


and Sinking Fund), 

ll General Reserve 
but excluding 
g liabilities, 


Cost of Dividend on 


Ordinary Shares. 
by Interest Earnings. 


and share capital. 


Funds (excluding Life, 


outstandin 


Net Interest Earnings after 
Funds, 


Total Net Trading Surplus. 
deducting Debenture Interest 
and Preference Dividends. 
Proportion of Dividend met 
Ratio—Funds to Premium 


Annuity, 
including a 


(5) (6) (7) 
£ £ £ 


(9) 
£ 
6,823,494 
3,420,826 


2,065,702 
18,864,246 
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247,020 
114,173 
47,390 


355,160 
140,715 

96,703 
958,857 


10,087 128,931 

7,929 298,327 
63,213 257,245 
72,177 166,275 


498,912 
270,507 
525,184 


496,360 


488,250 
176,000 
105,109 
1,139,948 


125,473 
298,199 
189,874 
172,595 


560,092 
217,367 
577,740 


3,015,032 
5,636,251 
4,285,498 
3,227,414 


9,989,774 
3,961,813 
9,791,241 


493,060 11,799,489 

207,831 266,728 5,718,145 
186,724 3,062,623 
26,238 1,588,630 
502,870 9,413,454 
110,405 4,252,025 
1,355,518 15,675,998 
199,410 4,050,456 
160,762 2,878,679 
251,770 6,093,464 
125,871 3,427,531 


7,320,575 139,041,785 


431,076 


700,694 
203,201 
71,269 
561,255 
47,591 
60,160 
428,801 
106,535 
21,451 
114,361 
35,216 135,779 


8,322,312 88 
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insurance, the balance of the premiums remaining after 
deducting claims, expenses and reserve for unexpired 
risk. The process here involves a complete actuarial 
valuation of the existing contracts and a comparison 
between their present value and the value of the assets 
comprising the fund. In most cases this valuation is 
made every five years, but some offices make a triennial 
and others an annual valuation. It follows therefore that 
the absence of a contribution in 1930 from these sources 
merely means that no periodical valuation was due to 
be made last year. The actual contributions in some 
cases represent three or five years’ profits, and in others 
one-third or one-fifth of the total valuation profits, where 
the company’s practice is to credit an equal amount each 
year to profit and loss account. 

(2) The Dividend Position. 

Insurance companies are by nature conservative institu- 
tions, and this traditional characteristic is strongly 
reflected in their dividend policy. As a general rule, the 
net trading surplus is left to augment reserves, and com- 
panies seek to limit dividends to an amount which can 
be met out of interest earnings. The practice has much 
to commend it, since undesirable fluctuations in dividends 
are thereby avoided, and increases are conditioned by the 
expansion of the premium income. 

(3) The Reserve Position. 

The reserves, excluding for this purpose those belonging 
to the life department, are made up of a number of 
different items. The first line of defence is the depart- 
mental unexpired risk reserves supplemented by any 
additional reserves left in the departmental accounts. 









Underwriting Profits. 















Net Trading Surplus 
Total . Funds (exclu 
; ex Life and ion| Life, Annuit 
Year. re a Sinking Fund. Cost of Proportion) Mitaking Fund) Ratio- 
Sit ki oan d. — Ordinary Dividend General Be Reserve | Funds 
Percentage} pani Share Met Out of Funds, but Premuut 
aia of — Dividend. | Interest excloding =| Tnoote 
Premium Earnings | Liabilities and 
Income. Share Capital. 
£ £ % £ £ £ ’ 
a 114,837,122 3,347,358 2-9 6,466,932 6,949,787 93 
1927 eeeeeeeeeseeees 117,497,744 3,662,059 3 ° 1 6,698,877 7,438,554 oee al 
TD exveneveoesaes 119,033,070 4,784,189 4-0 7,021,928 7,963,381 88 135,288,563 us 
I dl sasidinsaiieial 119,734,910 2,851,132 2:4 »368,926 8,219,274 90 138,843,244 Us 
i a 114,944,401 1,996,275 1-7 7,320,575 8,322,312 88 139,041,785 | 


LIFE ASSURANCE. 
FEATURES OF THE YEAR 1930. 


In spite of the steady deepening of the trade depression 
throughout the whole of last year, the volume of new 
life policies effected has shown an increased rate of 
growth. This is perhaps the most striking feature of the 
year. For whereas trade conditions have left their mark 
en the fire and accident departments in the shape of 
reduced premiums, and a tendency towards higher 
claims, the life offices have been quick to point the moral 
and turn the situation to their advantage. Continued 
depreciation of Stock Exchange securities has gradually 
reduced confidence in that medium of investment to a 
low ebb, and in these circumstances the stability and 
strength of British Life Offices have shone forth in added 
contrast. Again, the necessity of taking some steps to 
restore losses suffered by depreciation has furnished an 
additional motive for effecting a life policy. Other factors 
which have played a part have been the automatically 
increased value of the rebate of income tax following 
from the imposition of a higher standard rate of tax, the 
higher death duties, and the cumulative effect of the 
ceaseless propaganda carried out by the offices them- 
selves. A fillip has been provided by the development of 
@ new type of policy supplying a greatly increased 
measure of protection for the family man at a very small 
extra outlay. The benefits offered vary with different 
offices, but, in general, conform to the general plan of a 
whole life assurance for, say, £1,000, coupled with an 
annual payment of £120, commencing on death within 
the first twenty years and continuing until the end of 
that period. Thus, in the event of premature death just 


THE ECONOMIST. 





































[July 11, 193, | 


Next there are the general and special res a 
in the balance sheet, and the oa an tos a 
balance and, lastly, the share capital. The catasim, 
hazard inherent in insurance requires the constant builin 4 
up of reserves commensurate with expansion of premive 
income, and the relation between the two is g valutl, 
criterion of financial strength. The ideal position ; 
generally considered to have been reached when to 
resources, apart from share capital, are equal to one yey; 
premium income. The figures in columns (9) anj 
indicate that this exacting standard has now in mg} 
cases been surpassed. 'e 

In order to facilitate comparison with previous yes f 
the following summary has been added, showing y 
aggregate figures for each of the past five years. Re». 
ence to this composite table brings out clearly the » 
favourable features of 1980, namely, a reduced premiuz 
income and a smaller trading surplus. The 193) » 
trading surplus of 1.7 per cent. of the premiums js & 
smallest of any in the last five years, and this low nz 
illustrates the narrow margin between profit and hs 
The smaller premium income is reflected in lower inter: 
earnings, and the reduction in the latter has meant thx 
a larger proportion of trading surplus has been dan 
upon to meet dividend payments. Although the ciru 
stance is largely due to the reduced premiums, it : 
nevertheless, satisfactory to observe the general impnt 
ment in the reserve position last year. We may concué 
this preliminary analysis with the feeling that, tho 
1930 has been less favourable than earlier years, the ct 
parison is with a period of abnormal prosperity. 
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Dividend Position. Reserve Position. 














































when the need is greatest, the dependents will have & 
income of approximately £170 per annum instead “ 
mere £50 per annum as would be the case but for 
additional income benefit. _— 
The larger new business of 1930 has been achieved 
spite of the cessation of surtax single-premium ~~ 
which though relatively few in number have — 
inflated the business of those offices which have 
for this class of business. This question of surtax P™ 
is referred to in greater detail in an article des 
single-premium business. ws 
In the management of the invested funds, oF 
1930 has provided a succession of anxious Pr’, 
Declining industrial profits, political instability, rest 
slump in commodity prices all over the world led t© of 
Stock Exchange depreciation in many classes of ye 
The only really bright spot was the progressive ¢ * 
ing of money reflected in a 10 per cent. rise 1? 
Government securities during the year. 


NEW BUSINESS. 


Ficures relating to the volume of new business tr 
acted are published annually in the Board ce ve 
Returns, and from these the following table 5 

compiled : — 








Increase or ps 
Net New Deerease et New 
Assured per cent. Sums Assured 
under New compared ee 
Year. Policies, Preceding Year. | Year. ne 
1919 ......... 131 millions + 79-5 1925 ...+2000+ 130 millions 
1820... 146 + 15 | 1926 -....-- 129 
esebesees — 25: “348 
1922 o.ssseee 106}, — 12:8 1927 ...... = : 
1923 ..2.00006 112» + 5-7 1928 ....+000 
1924 .....000 1244 ow + 10-7 1929 .....000 162» 
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al es C the position up to the year 
) e foregoing eM which follows shows the 1930 total 1929. 1930. 


a number of 
in the aggregate :— 


Ner New Bosinuss. 


1929. 


1,221,840 
2,899,759 
2,800,470 
3,335,080 


33,901,420 


1,700,842 
1,646,345 
2,240,369 
1,339,441 
21,165 | 16,014,342 


30,792 | 22,941,339 


15,347 2,514,360 
36 233,900 


40,308 
1,295 

80,532 

50,454 6,479,796 
7,918 1,149,558 


208,090 | 41,258,150 


2,915 790,288 
4,503 


1,715,731 


INSURANCES of Every Description 


TOTAL ASSETS (INCLUDING LIFE FUNDS) 


AT 3lst DECEMBER, 


£60,000,000 


representative offices, both individually 


3,079,723 


35,571,110 


1,913,711 
1,867,878 
2,225,511 
1,161,741 
13,323,524 


20,492,365 


2,518,217 
1,314,006 
10,377,395 
550,500 


17,728,892 
6,481,784 
1,108,030 


40,078,824 


1,903,289 


24 CORNHILL, LONDON, E.C.3 


HK 


No. of Sums No. of Sums 
Policies. . | Policies.}| Assured. 


Composite Offices (continued)— £ 
—— and Scottish 1,438 825,157 
9 


2,055,975 
4,105,329 


2,273,907 
2,085,022 
1,570,160 1,653,048 


52,177,825 57,318,947 
Total of British Offices 


150,278,734 153,461,246 
Dominion Offices— | ere ee 
Australian Mutual Provident 28,457 | 14,951,065 10,527,962 


28,234,702 21,233,456 


... | 37,534 | 18,393,962 | 34,356 | 16,398,871 
National Mutual of Australasia ...-". | 19,995 | 9,868,550 20,980 | 9,201.023+ 


© ceccccecsccccecs 4,870 2,710,276 6,075 3,405,481 
161,391 | 134,476,262 | 175,682 | 145,002,492 


208,634,617 205,769,285 


© Figures relate to period 21st November 1929 to 3lst December 1930. 
¢ Gross Figures, , , ” 


It will be observed that the aggregate total of British 
offices for 1930 shows an increase of 2.1 per cent. over the 
1929 figure. Of the individual groups of offices, the compo- 
site companies make the best showing with an increase of 
10 per cent., while in the case of the mutual offices the 
increase is 5 per cent. The 1930 totals, both of the proprie- 
tary life offices and of the industria!-cum-ordinary com- 
panies, are lower than those of 1929, but the decline is 
more apparent than real. In each case the aggregate results 
are weighted by one large office, the Sun Life in the 
former group and the Pearl in the latter. These com- 
panies, and more particularly the Sun Life, have been 
affected by the cessation of policies offered for super tax 
saving purposes by way of single premiums. Among the 
mutual companies the largest increases are shown by 
the Provident Mutual, the Scottish Widows and the 
Standard, while in the composite group the continued 
expansion of the Legal and General is outstanding, 
though the Northern has achieved a considerably larger 
total. 


1930, EXCEEDED 
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SINGLE PREMIUM POLICIES. 


Tne Chancellor of the Exchequer has publicly acknow- 
ledged the publie-spirited action of the life offices in 
voluntarily co-operating with the Treasury in the formu- 
lation of the relevant clause in the Finance Act, 1930, and 
in undertaking to prevent the further issue of single- 
premium policies designed to avoid taxation. The clause 
itself is inevitably complicated, but its effect is, in 
essence, to render existing policies, unless they contain 
a reasonable element of life assurance, no longer avail- 
able for sur-tax saving and to prevent the issue of similar 
policies in future. As a consequence a large number of 
existing single premium policies have been surrendered. 
The extent to which the business had grown may be 
judged from the following figures extracted from the 
Board of Trade Returns relating to all British offices :— 


Total Single Total Single 
Year. Premiums under Year. Premiums under 
New Policies. New Policies. 


£ £ 
BEE: ccccecsceneseyenee 608,000 MEET , eecccctneninienes 9,968,000 
ee 3,485,000 SEED connevoneseenneecs 12,275,000 
BEE wececosecaseseces 7,568,000 EE . wosmestnnnncseennse 12,121,000 
BD ccncececssceesenee 6,706,000 


EXPENSE RATIOS. 
THE customary table appears below of the expense ratios 
of the various offices adjusted to eliminate the disturbing 
effect of single premium policies. The figures are given 
for each of the past three years, and a column has been 
added to show, for the sake of comparison, the correspond- 
ing figures for the last pre-war year :— 


Expense Ratios (Adjusted for Single Premiums by deducting 
4% of their Amount from the Expenses). 





| 1913. | 1928. | 1929. | 1930. 


Mutual Offices— } 
BGRIARID occ00cccccccccccccccevcvcoveoncscees | 








° 
os 
° 


Friends’ Provident and Century ...... 
London Life and Metropolitan ......... 
Marine and General ............cssesssees 
National Mutual ............ssescssseeeeees | 
National Provident ..............ssseeee | 
en 
Provident Mutual ....ccccsccscescscoscccee | 


_ 
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Vv 


ROW MeMo 
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1913. 1928. 1929. | i, am 
| | 1 om 
Scottish Amicable ..........s.s-++0. aia mis 
Scottish Equitable..........0.00000.0...., | OM 
Scottish Provident ........ccc0cssc0cccce i 
Scottish Temperance...........seseeseee Hh ti 
Scottish WIGOWS vessecsccssssssssessuscoss By 
Standard ........... eneee 18-7 
United Kingdom........... seecees seeceeese 14-2 


14-4 
Proprietary Offices— 
Clerical, Medical and General ......... | 16-3 
Equity and Law ..........s.s0000 . 144 
Gresham..........+++ 24-8 
Scottish Life 16+3 
Bun Life .....sccccereessesees eocccee eovcscee 


Industrial-cum-Ordinary Offices— —____— a 
ees seeees seeveceeces soeeeeeese seceeees . . . } 13-4 | 
poegennt ND .cersnteoncecsensccosocoecncosece 


SORE E EEE H TEES EEE E ESSE TO OSES EES EEE E EEE eEEe 


Oom posite Offices— nepnialeicetense: Neeeatee: 
Abstainers’ and General ................. ° ° 20:2 | 
Alliance . ; 


& 





tt te et st et se 
WUWOtNONN®;: 
-KOOUrKOKraD Om 





Average of British Offices ......... 


Dominion Offices— 
Australian Mutual Provident ......... . 
Oanada 





Man 

National Mutual of Australasia ...... ° 
SUID TEED esncccnnensbenscencoocesensecs 
Sun of 


COSC eres Seer eeereereserseee 





® Unadjusted figures. 


The figures as given represent the crude ratio 04 
penses and commission to premium income. Compatst 
on this basis of one office with another is a dangens 
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ime since the ratio 1s 





affected, on the one ane by we 

wth in pew business, the initial expense o 
r aa to be written off in the first year, 
ag other hand, by the respective scale of pre- 
gale Taking the figures as a whole, it will be 
that there has been practically no change at all during 
7 ast three years, and that the 1930 ratio is appreciably 
ber than that for 1913. In so far as the persistence of 
snse ratios at their present level is due to the continued 
snsion of new business, the slight increase in the crude 
» may be viewed as a favourable factor ; for there is no 
on to doubt that efficiency is constantly improving, as 
idenced by the increasing use of mechanical aids to 
ulation, and of various labour-saving devices. By far 
greater part of total costs are made up of commission 
salaries. In regard to the former, an interesting 
sriment has recently been made by a number of im- 
ant companies in the form of an agreement to 
ninate the ‘‘own case ’’ agent, and the practice of 
stes from published rates of premium. This is a 
sible experiment which should make for economy, and, 
he same time, help to remedy a long-standing abuse. 


RATES OF INTEREST. 


Much the most important source of the trading surplus 
ife offices lies in the interest earnings. The real profit 
m interest is represented by the excess of the rate 
med over the rate assumed in the calculation of the 
miums charged ; but since, as is well known, valuations 
purposes of distribution of bonuses are usually made 
he conventional and artificial rate of 3 per cent., profit 
es in practice whenever the rate earned exceeds this 
ation rate. The published net rate of interest earned 
of course, derived from a very mixed bag of invest- 
nts consisting of mortgages and loans, of stock exchange 
ivities, of reversionary investments, of properties, and 
ninvested balances such as premiums in course of col- 
ion and accrued interest, etc. Moreover, the net rate 
ed has been subjected not to the full standard rate of 
, but, owing to the relief from expenses of management, 
® modified rate which works out at about 75 per cent. of 


INVESTMENT & 
PROTECTION 


A 20 Years’ Endowment Assurance with profits effected by 
aman aged 30 next birthday gives the following results : 
Sum Assured ... 













































we jn -- £1,000 0 0 
Bonuses at end of 20 years (assumed 
at present rate) ... oe ome 515 0 0 
aml amount payable at maturity £1,515 0 0 
4 net premiums payable (assuming 
income tax rebate at 2/3* in the £) 892 0 0 
Profit ... sa aée -- £623 0 0 


"In 





‘Me case of the smaller taxable incomes, the rebate is at 2s. im the f only. 


This result is better than that secured by an investment 
yielding— 


6 PER CENT. INTEREST 


! and in addition to this there has been the benefit of life 
Cover over the period which has 


COST NOTHING 


Write for copy of Booklet “ A.J.2."" to— 
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the full rate. Again, the calculation of the rate earned is 
based not necessarily on the market value of the assets, 
but on their book value, which in recent years has included 
a large hidden margin of reserve, and, in consequence, the 
published rate of interest is to that extent inflated. 

The appended table shows the net rate of interest earned 


in each of the last three years, and also the corresponding 
rate earned in 1913 :— 


Net Rate oF Inrerest.—Life and Annuity Funds (including 




















Reversions). 

decane lace eects ccainenteenclbicccacocemdans-casacancisaicerms encase se 
| 1913. | 1928. | 1929. | 1930. 

eR ea cna a cce e ceptcccap cis ig 
Mutual Offices— &s. d. £s. d. £s.d £s. d. 
CS re 318 6 4147 412 8 414 8 
Friends’ Provident and Century... 318 0 § 1 1 5 40 5S 8 3 
London Life and Metropolitan ... 41 6 413 3 413 2 410 8 
Marine and General................. 436 41710 419 1 416 ll 
National Mutual®...................05 418 6 415 7 419 9 419 6 
National Provident ................+. 414 414 2 414 6 412 1 
Norwich Union ............cccssesecees 449 a $39 § Olli 
Provident Mutual..................006 427 412 0 416 8 414 4 
Scottish Amicable............sce0c000+ 401 41510 415 3} 415 3 
Scottish Equitable ..............s0+8 40 3 413 4 413 5 4i0 8 
Scottish Provident ..........00.+00 420 416 2 419 9 4169 
Scottish Temperance ............... 40 8 417 5 417 7 416 6 
Scottish Widows ............sseseeees 400 413 6 414 8 412 3 
a 5 6 5 010 5 1 4 § i 
United Kingdom Provident ...... 319 6 410 4 41111} 412 3 
&4 2 5 £4 15 10 £4.17 0} £4 15 10 

Proprietary Offices— _—— | —_—__—_—_— 
Clerical, Medical and General...... 319 7 419 3 418 8 415 3 
Equity and Law®.............. ee 47 4 411 1 416 1 411 2 
Piisiesscesccccees 427 § & G § 0 6 S22 
Se  eaxececncvesssessesaccesees 45 0 415 0 41510 414 7 
I idticcsteroviaiancetonenasewisine 428 415 7 413 7 5 0 8 
£43 5 £417 3 £416 11 | £416 7 

ndustrial-cum-Ordinary— eevee 
TP -soncewesseenececesonocessseees 4 810 419 3 Sa 6 417 8 
Co-ope#rative ...cccccccccscccccccccccece 315 2 417 5 418 2 419 1 
ih ecidiiiiianaieiihninididnietiannals 319 4 413 1 413 1 41111 
Provident Association ............... 4 2 45 4 467 44 4 
ici niictntncadensnsioianenecion 40 3 416 6 419 7 419 10 
TN cx kchtiibegnineinmmedheneaesesens 318 0 419 4 419 0 416 0 
Wesleyan and General............... 310 4 41l 8 419 2 41211 
£319 5 £414 8 £416 10 | £414 6 

Composite Offices— aa —_——-_— — ———— 
Abstainers’ and General ............ 314 5 41911 418 4 415 10 
Pe icncnianasiecteaimncsiaadecseoss 42 23 411 9 410 4 493 
nical asiimnanaehnaaminisdaneneee 40 4 § 99 §10 3 S34 3 
British Equitable ..................0 40 0 410 7 412 0 411 8 
British General ...........scsescseseees eco "2 416 6 414 5 
i ciitcinhtnsaddinaentonnanee 47 5 § 511 § $$ §& 41910 
Commercial Union ...............+«. 441 4335 3 414 4 4i0 9 
Eagle Star and British Dominions _ 415 9 415 3 415 2 
IT cninicinieaumanicdnébianseiidase 312 6 4 8 2 4911 48 8 
II hiss scsinatubaaioidcumeiataiedion 4 0 8 414 5 416 1 413 0 





INCREASED 
ANNUITY 
RATES 


The following are examples of the Rates 
of Annuity that will be allowed in 
respect of each £100 of Purchase Money : 










Males Females 


£ s. d. £ s. d. 
60 9 8 2 8 4 8 
65 10 18 9 9 8 10 
70 13 111 11 4 2 
165 6 |1317 4 





Age attained 





The rates quoted are for Annuities pay- 
able by half-yearly instalments, the first 
payment being made six months after the 
date of purchase, and the final payment 
at the half-yearly due date preceding 
the death of the Annuitant. 


Write for Leaflet to the Manager: 


EQUITY & LAW 


LIFE ASSURANCE SOCIETY 


Head Office: 
18, LINCOLN’S INN FIELDS, W.C.2. 


Established 1844 Funds £9,300,0 O 
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8 Laupeaonen 


8. £ s. & su. 4. 
Law Union and Rock ...........006+ 447 413 8 415 6 410 9 
Legal and General® ................0. 415 0 41510 417 7 417 0 
Liverpool and London and Globe 316 6 411 6 410 5 4 611 
London and Scottish ............... 428 412 6 413 9) 413 6 
don ASBUTANCE ..............008 319 8 415 0 415 2 412 7 
North British and Mercantile...... 45 2 410 9 412 9| 412 8 
PTE | cccidecsiusuuminianncaissoit 314 0 491 494})489 
OO ES 4 110 412 7 415 6; 413 8 
lll nensicobnsenbebaphusenpenbehennepseh 318 8 48 0 48 5} 45 6 
Royal Exchange ..............s0sse0+ 4 0l § 0 3 5 00; 500 
Scottish Union and National...... 4 010 4 710 49 0] 48 4 
SED dccemnsecconcnevinvinesennes 4 310 41711 416 1} 41110 
£413 | £414 2 | £415 0] &13 0 
Average of British Offices ...... £418 | £415 1 | £416 2) £414 6 
Dominion Offices— 
Australian Mutual Provident...... 412 3 513 7 510 3 § 91 
SERED wasnieetesncnessvssonsecsso 511 3 517 3 51710} 51511 
Manufacturers’ Life ...............++. 6 8 5 6 9 7 ose 
National Mutual of Australasia...| 418 3 5141 5 8ll 5 910 
DIRT \cncdpvsesisenenatinests 5 9 8 5 710} 5 7 § 
Rn 6 7 8 6 3 6 6 511 see 


* Adjusted figures. Reversionary Securities ave assumed to earn 6 per cent. net. 
The figures in the table exhibit the greatly increased im- 
portance of the interest factor in total profits since 1913. 
In that year the margin over 3 per cent. was for the whole 
group of offices £1 1s. 8d. per cent., whereas in 1930 the 
margin amounted to £1 14s. 6d. per cent., an increase of 60 
per cent. For the first time for some years the rate of earn- 
ings has declined, from £4 16s. 2d. per cent. in 1929 to 
£4 14s. 6d. per cent. in 1930. This decline is, of course, 
due to the rise in the standard rate of income tax from 4s. 
to 4s. 6d. in the £, but since this rise of itself might have 
been expected to reduce the net interest rate by some 
2s. 6d. per cent., it seems clear that there has been some 
small increase in the gross earnings. The range from the 
lowest to the highest interest earnings of individual British 
offices as shown in our table is very wide. The lowest rate 
shown is £4 4s. 4d. per cent. and the highest £5 5s. 8d. per 
cent., and there are several instances of rates under 44 per 
cent. and over 5 per cent. Having regard to the recent 
establishment of British Government long-term securities 
on a definitely lower yield basis, to the gradual lowering of 
interest rate on first-class mortgages, and to the general 
expectation of cheap money, it seems likely that no further 
improvement in interest earnings can be anticipated. If 
the average rate of interest is maintained a little longer at 
its present level it will probably be by reason of a lessen- 
ing of the extreme spread now prevailing between 
individual offices, though the immediate effect of depre- 
ciation on foreign Government bonds and on industrial 
fixed-interest stocks may possibly defer the general 
tendency. 

LIFE OFFICE INVESTMENTS. 


Events of the past two years have severely tested the 
financial strength of British life offices, for 1929 was re- 
sponsible for heavy depreciation in all the stock exchanges 
of the world, and 1980, though it had its bright spots, was 
little better. The progressive deterioration in the economic 
position of certain European and South American 
countries, and, amongst the Dominions, of Australia, has 
been reflected in continuous depreciation of their respec- 
tive securities. At home the weekly traffic losses of the 
group railways has been accompanied by a steady fall in 
the price of the prior charge stocks as well as by a slump 
in the ordinary stocks; while the deepening of the trade 
depression was responsible for a general collapse in indus- 
trial ordinary shares. Certain offices have substantial 
interests in Australia, in home rail prior-charge stocks, and 
in foreign Government bonds, and probably all have 
suffered losses of varying degree from investments in these 
classes; and those offices which pursue a more aggressive 
policy have experienced the added depreciation from 
ordinary shareholdings. The only important source of 
appreciation last year lay in the 10 per cent. rise in British 
Government securities, which, in fact, more than 
recovered the whole of the ground lost in 1929. The 
average investment in British Government securities is 
still appreciable—some 17 per cent.—and to this is due 
the fact that, in spite of everything, certain companies 
were able to report a net gain in capital values last year. 

We have been accustomed to publish a table in this 
section showing the investments classified under four 
broad divisions:—(1) mortgages and loans; (2) British 
Government securities; (3) other Stock Exchange 
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securities; (4) properties, reversionary investments »; 
miscellaneous assets. In the circumstances the im vr 
ance of more complete information in regard to Stal 
Exchange securities is obvious, and the constitutioy » 
this group has, therefore, been shown in greater detal » 
the table which follows. . 

The table clearly illustrates the great divergence of ys, 
on investment policy. In the form in which the figuns 
are now presented, the first group—mortgages and loan 
is the largest; and, taking the mutual offices by war; 
example, the proportion of total assets so invested rangs 
from 12 per cent. to 45 per cent. Again, the percent: 
invested in British Government securities varies amy 
the mutual offices from 6 per cent. to 33 per cent. Ty 
table illustrates also the extent of the interest now tale 
in ordinary shares, for the average percentage in this ty 
of investment is now 5.4 per cent. (in the mutual of: 
group it is 8.1 per cent.). Moreover, it is not confined 
one or two offices. In the mutual office group, comprisy; 
fifteen companies, five have invested upwards of 11 » 
cent. of their funds in this way, and four other compan 
between 5 per cent. and 10 per cent. of their funds. 
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Mutual Offices. 9 % | 9 % | % | %) % SD 
Equitable....scs.seo..+00- os | 16°9 | 10° fs} #6| 16) §3| S$3\0 
Friends’ Provident .. | 44-6 | 6°3| 9-4] 0-2) 3:2] 11:7 $9) 0 i 
London Life and Me- eT 
tropolitan ........... | 36-3 | 11-9 | 12-2] 1:2| 2-8 | 12-4 | 10-9) o 4 
Marine and General... | 16-6 | 15-2 | 16-6 | 3°5| 6°5| 26:5) 94) 3 a 
National Mutual ..... | 12-1 | 15-8{ 6-0] ... | 0-3 | 20-6 ete = 
National Provident... | 39-9 | 18-0 | 6-2] 3:2] 28) 14-3) 29) 22 \0) 
Norwich Union ...... 44-4] 7-2] 6-1) 0-6] 3:5] 9-9) 26) 18) 0 
Provident Mutual ... | 12-1 | 10-6 | 15-3 | 0-9 | 3-8 | 18-4 os : 
Scottish Amicable ... | 17-4] 16-7] 8-1] 2-1] 1-3 | 19-9) 209) 3) 7 
Scottish Equitable.... | 17-5 | 21-6 | 13-5 | 4-8 | 4-8 | 18-7 He At a 
Soottish Provident... | 14-9 | 19-9 | 12-9 | 0-8 | 4-8 | 17-0 us 35 1 
Scottish Temperance | 38-3 | 5:9] 5:2) 2-4] 4-3) 14:8 10- 40. 4 
Scottish Widows. 13-4 | 32-7 | 10-5 | 2-2] 1-9) 20-3) lO) oy 
St snthiaichneades 16-8 | 20-1| 7:2] O-5| 2-5 | 27-4 11-0 44 + 
United Kingdom...... 20-0 | 17-9 | 13-7] 1-4] 4-7] 14-5) 96) 20 Bt 
——— | a 
24-8 | 15-4] 10-2] 1:6] 3-3] 17-3 eae 
. “A | ad 
“i ee 7:-4112-7] .. | 1:8) 97 0-3 | 7 a 
Equity and Law 8-6] 4-0] O-7] 0-9) 45) 22) Oo) 
Gresham...........+-.+++ 20-2] 18-2] O-2| 5-2) 17-3) 2S) oe 
Scottish Life 16-4 | 9-5] 0-9] 2-9] 26:9) Wed) Oy) | 
Sun Life ..........c000 8-7 | 18-8] 3-0] 6-7 | 24-7) % —— 
12-3| 12-6 | 1-0| 3-5| 16-6) 41) 6/08 
ft 9 
name ei 17-6 | 15-7] 5-2] 5-6] 12-8] 8:8) 20° 
nsametneaiihes! 3-7) 19-9| 3-7) 55) 98) OT) 05) 3 
Provident Association 6-7] 19-3] 2-6] 5°9) 34) OC) 07) t 
dential .........0006 22:9} 8:-5| 2-5] 3-2) 15°8 08 | 29 
a siatinetiainial 21-6] 7-0] 2-5] 2-6 | 24-6} 10° 
Wesleyan and General 2-8} 9-0] 5:2] 2-6) 11-8) 54) | 4 
a 5 
22-1] 13-2] 3-6] 4-2] 13-0) 64 ee 
postte Offices. ——- | 5 
re. 7-5|10-3| 1-6| 3-4) 142) 63) 85) 3 
ieee 8-8 | 22-0] 0-9] 8-3| 25°9 Hr 2:5 #i 
British Equitable .... 16-4 11-3 3:6 §- 17 1 né) 9 
Caledonian ............ =. 4.9 2:7 2-1 | 12°3 21 05) . 
Eagle Star & Bri gl 33? 
————- 28-9| 3-3] 1-4| 23] 87| 48 at 
HOM sccccencccccese 15-3| 4-4] 1-6] 0-7 | 14-6 $6 15 Mf 
Law Union and Rock 21-3 8-4 1-9 3 a 31) 36 | 
Legal and General .. 6: . ; 1 
London Assurance .. 22:7| 3-4) 2:2] 2-6| 15°53 ad ai , 
‘> a9] 96| 22) 45 (14) $8) 11 
Phoenix...........000008 11-5 | 14-8 2°5 6:1 | 19° 6-4 | 1:3) 
Royal Exchange ..... -9] 22-1] 10-8] 1-0] 2-8 | 26-4 7 
6) 5:0) 5 
33-0 | 18-2] 8-9] 1:7] 3-5] 15°6 nl 
pe | 0 70! 52 
Average of all offices | 29-3! 16-9! 10-6! 1-9! 3-6 | 16:0 0 


VALUATION RESULTS. 


This review of life assurance during 1930 18 | ns 18 
with a detailed analysis of the results of —— ne the 
last year by those offices which were due to ““ ation 
periodical investigations. The process of a — 2 of 
sists in comparing the actuarial present — e vi 
liabilities represented by the policies in "5 Th 
the value of the assets comprising the — to 
difference is the surplus available for distribut! Io 
policyholders in the form of reversionary bonus songs 
case of mutual offices the whole of this — the ci! 
the members, the with-profits policyholders. : plots 
of proprietary companies, usually 90 per mt "holies 
to the policyholders and 10 per cent. to the . “ai vision 8 
though, in some few instances, fhe gr -— 
95 per cent. and 5 per cent. ers, ’ eg wboll 
ot sla whereby the with-profits fund belongs * 
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shareholders taking the profits 

the serene and annuities, while a further 
cng ig sometimes encountered where the share- 
ee take a certain percentage of the orn Yee 
the analyses a the exact basis of division 

ery indicated. 

—_ to facilitate reference and comparison, analysis 
the results has been made on a uniform method. In- 
sstment profits and losses, to the extent to which these 
, shown in the revenue accounts for each year, have 
sen extracted and are shown separately from what may 
» termed the trading surplus arising from interest rofit, 
nm favourable mortality, and from economical ini- 
ration. The distinction in these times 1s obviously im- 
rtant, though, owing to official reticence on the subject 
investment profits and losses, it is seldom possible to 
nake it. Transfers to reserve and to staff pension funds, 
here these are shown either in the accounts or in the 


aluation report, have been treated as allocations from 


rofits. ; f 
The results themselves indicate in nearly every case 
ncreased trading surpluses, and in most cases higher 


ates of bonus. Bearing in mind the review already made 


the various factors involved, it is probable that the 
ncreased surpluses are mostly indicative of still greater 
rosperity, but, from the published figures, it is not easy 
» determine how much of the increase is due to mere 
xpansion in the business, and how much to improved 
profit-earning capacity. 
Annual Valuations. 

Britannic. 1929. 1930. 
dinary Branch— £ £ 


Surplus earned during year 289,602 300,332 
Brought forward from previous year 96,073 117,306 


385,675 417,638 
Allocations— 


To Bonuses to policyholders 201,130 219,058 
» Shareholders (10 per cent. of surplus)... 22,239 24,182 
» Investment reserve fund 45,000 40,000 


117,306 134,398 
385,675 417,638 


All Classes 


of Insurance 
Transacted. 


= i 
NOX 


Head Office : 
1, KING WILLIAM 
STREET, E.C.4, 


Marine Dept. : 

157, Leadenhall = E.C.3 
Applications for Agencies 
invited, 

Branches and 


A . 
throughout Grnetes 


the world. 


CLAIMS PAID 
A PIONEER OF 


THE ECONOMIST. 


Londen 


Industrial Branch— 
Surplus earned during year 
Brought forward from previous year . 


Allocations— 
To Bonuses to policyholders 
»» Shareholders’ account 
Staff pension fund 
Investment reserve fund 
Written off cost of British Legal 
Carried forward to next year 


9 


1929. 1930. 
£ £ 


423,525 493,708 
104,750 113,275 


528,275 606,983 


50,000 70,000 
200,000 210,000 
90,000 110,000 
75,000 75,000 
113,275 141,983 


528,275 606,983 


The Ordinary Branch with-profits policyholders will 
receive the same rate of reversionary bonus as before, 
namely, 42s. per cent. on the sums assured. 

The whole of the Industrial Branch surplus belongs to 
the shareholders, but two years ago the Board conceded 
voluntarily to the with-profits policyholders a small share. 
The 1980 share is increased to £70,000 (out of a total 
surplus of £494,000) and is to be utilised for increasing 
the sums payable on claims by death or maturity during 


the current year. 

London Life. 

Reduction of Premium Fund— 
Surplus earned during year 
Investment profits realised 
Brought forward from previous year 


Allocations— : 
To Strengthening of valuation reserves ... 
»» Provision for increase in rates of reduc- 
tion of premium 
» Investment reserve fund 
», Written off investments 
,», Staff superannuation fund 
», Carried forward to next year 


Reversionary Bonus Fund— 
Surplus earned during year 
Investment profits realised 
Brought forward from previous year 


1929. § 1930. 
¢ ff £ 
164,551 $174,323 
77,393 74.805 

31,999 
281,127 
32,690 
90,364 
38,400 
100,856 
18,817 
276,020 281,127 
166,438 148,877 
23,013 
20,438 


209,889 


1 INSURE WITH 


EXCEED £62,000,000 
INSURANCE A.D. 1720 
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THE LATEST DEVELOPMENT IN LIFE 
ASSURANCE 
Those things about us which are connected with 
our home life all reflect the march of progress. 
The motor-car is a wonder of mechanical 
invention and perfection. It is elegant, com- 
fortable and, above all, cheap. Electric lighting 
has displaced gas, oil lamps or candles, and 
fittings are designed to diffuse a soft and 
efficient light. Central heating keeps the whole 
house warm, does the work of many fires cleanly 
and cheaply. Just as these things minister to 
our material comfort, so does Life Assurance 
minister to our peace of mind. Life Assurance 
is indispensable to the security of those we love 
and who depend on us. Exemplifying the latest 
development in Life Assurance is the Triple 
Benefit Policy. The benefits under this policy 
have been carefully planned in order to meet 
fully and completely the needs of the young 
married man. The policy provides :—A pay- 
ment on death before age 65, for use in paying 
Death Duties and other expenses and to 
reorganise the home. Payments of Monthly 
Instalments, not subject to Income Tax, from 
the date of death until the expiration of 20 years 
from the date of the policy, and a further 
substantial sum at the end of that period to 
assist materially in meeting the living expenses 
of a widow and/or children; and a payment of 
a substantial sum if age 65 be attained as pro- 
vision for Old Age. Premiums may be paid 
monthly by Banker's Order and the usual 
abatement of Income Tax may be obtained. 
Think of it! For a few pounds a month a man 
may obtain complete freedom from responsi- 
bility as to the financial position of his wife and 
family after his death; and, furthermore, he 
will find that at age 65, when the policy matures, 
that the cost of the Assurance cover during all 
the years has been provided out of interest on 
his premiums—+.e., he withdraws at maturity 


an amount about equal to his outlay. 





Write for particulars, mentioning “‘ The Economist,’”’ to :— 


THE WESLEYAN & GENERAL ASSURANCE 
SOCIETY 


Steelhouse Lane, Birmingham 
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1929, jg : 
Allocations— i - im Ey 
To Bonuses to policyholders .................. 122,667 , ae 
», Strengthening of valuation reserves ... 29, Li a 
»» Written off investments .................. me Boy 
», Investment reserve fund .................. 28,463 157 
», Staff superannuation fund ............... 1317 °° 
», Carried forward to next year ............ 27,648 171g 
209,889 20134 


The London Life is a mutual society, and the prof 
belong exclusively to the with-profits policyholders, « 
which there are two classes. In the Reduction of Premiyy: 
fund the profits are allotted in the form of a reductic, 
after the first seven years, from the full rates of premix 
payable. The existing rates of reduction have been ». 
creased, as a result of the 1930 valuation, by 2 per cex: 
compared with 3 per cent. in each of the last few yeas 
and now range from 138 per cent. in the oldest series: 
48 per cent. in the current series. In the Reversion 
Bonus fund the bonus has been maintained for 1930 at th: 
same rate as formerly, namely, 40s. per cent. on the sun: 
assured and existing bonuses. 








National Mutual. 1929. 19%, 
£ { 
Trading profits earned during year ............... 149,403 14.47 
LO88e8 ON BECUTITICS ..........seceereceeeeeeerereeesers — 317,420 —179.73 
Brought forward from previous year ............ 877,524 386i 
709,507 347,73 1 
A'To Ordinary bo licyhold 129,270 133% 6 
° i muses to policyholders ......... ‘ 33, 
», Centenary bonus to policyhajders........... 162,421 0. 
oy Pension fund ........sccseceeseceeeereceeeeeesess 18,417 = 54% 
» Valuation and centenary expenses ......... 13,380 ee 
», Carried forward to next year ..........+.++ 386,019 205,38 
709,507 341,77 


Notwithstanding the heavy depreciation on securiti 
during the last two years, the exceptionally large 
divided surplus carried forward from previous years ba 
enabled this Society to maintain the previous high raté 
of bonus. Thus for whole life assurances the reversions} 
bonus is 51s. per cent. compound, and for endowme 
assurances the rate is 45s. per cent. compound. 





Pearl. 1929. - 
Ordinary Branch— £ ’ 
Surplus earned during year ............2+++++ 980,508 Liss 
Brought forward from previous year ...... 113,113 _ (0% 7 
1,093,621 1,181, 
Allocations— sl ——_- - 
i F 0 — 
“iio 6 
» Shareholders’ account (20 per cent. 183.4% 
Of Surplus)............scecseeceecereereeeeees 171,033 15000 
» Investment reserve fund .........+-+++: oes mer 
»» Staff pension fund ............seeeeeeeee 26,90 95 ok 
», Carried forward to next year ......... 76,355 ats 
1,093,621 1,181, I 
ona” 
Industrial Branch— 19 
Surplus earned during year ......ee+ee++++-+ rooe0 18s 
Brought forward from previous year ...... __96,959 = 
1,101,854 152% 
Allocations— 53.50 
To Policyholders’ bonus ..........++++++++++ 506,671 ct 
»» Shareholders’ account ..........++++++++ 340,000 a0o.ne 
»» Investment reserve fund ...........++++ “se 73.7% 
” Staff pension EEE \cnichangbovescnecdocece be ro 138.38" 
» Carried forward to next year ........- 117,2 


—— an 
1,101,854 1,325, 


m 

The 1930 reversionary bonus for Ordinary Branch ~ ; 
holders is the same as before, viz., 46s. per cent. °° 
sum assured. , 

In common with other leading industrial compa? a 
Pearl inaugurated two years ago a profit-sharing oe ed 
for the industrial policyholders. The amount appre?” 
for this in 1930 shows a substantial ineueen® shen 
absorbs some 45 per cent. of the total surplus. The ‘rect 
takes the form of a reversionary bonus vary!DS— all 
with the premiums paid. For whole life = att 
effected prior to 1924 at a weekly premium of 1s. t a as 
is 16s., and for endowment assurances the bonus soi 
for corresponding policies at the same weekly pre™ 


ies, to 














. 930. 
Prudential. -_. “J 
Ordinary Branch— 1 

Surplus cued Guring year ........sseeeeeees 3,205,950 3,359 ; 
Capital profite ...........cccsccecseereeeeeseeeeees 51, 905,915 


Brought forward from previous year .....- 201,743 = 
3,457,192 3,56h"" 
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1930. 
Allocations— , a a 
To Bonuses to policyholders (90per cent. sailins 
of surplus) 567, 
, Writing off investments Se 500,000 
” Investment reserve fund a 
” Shareholders’ account (10 per cent. 
of surplus) 
.. Carried forward to next year 


283,578 
210,912 


3,561,707 


5,739,419 6,156,705 
276,572 286,570 
6,015,991 6,443,275 


3,316,062 3,712,388 
500,000 


dustrial Branch— _ 
Surplus earned during year | 
Brought forward from previous year 


Allocations— 
7 o Bonuses to polaghenene 
Writing off investmen ans , 
aaaes reserve fund 500,000 
, Common contingency fund 250,000 
, Special contingency fund 483,333 
.. Bonuses to outside staff 528,497 642,209 
,, Shareholders’ account 651,529 841,422 
,, Carried forward to next year 286,570 288,923 


6,015,991 6,443,275 
In the Ordinary Branch the 1930 reversionary bonus 
whole life assurances has been raised from 50s. per 
nt. on the sum assured to 52s. per cent., while for 
dowment assurances the rate remains the same as 
fore, viz., 46s. per cent. on the sum assured. 
Industrial Branch policyholders have enjoyed the 
netit of a definite profit-sharing scheme since 1907. The 
lievholders’ share of surplus earned in 1930 was in excess 
60 per cent. For policies effected on or after Janu- 
7 1, 1923, the bonus is now on the same familiar lines 
that granted to Ordinary Branch policies, namely, a 
ersionary addition to the sum assured whenever the 
ter is payable. The 1930 rate is 34s. per cent., the 
ne as before. Under pre- 1923 policies the bonus is 
yable only in the event of a claim arising within a 
iod of years, now increased from 15 to 16. The actual 
te varies with the duration in force. 


fuge. 1929. 1930. 
£ £ 


dinary Branch— 
Surplus earned during the year 1,089,490 1,108,804 
725,592 537,821 


Srought forward from previous year 
1,815,082 1,646,625 


The UNITED 
FRIENDLY 


INSURANCE COMPANY, LIMITED 


42, Southwark Bridge Road, 
London 


458,333 


are offering SPECIAL TERMS 
to men of proved ability. 


Departments : 

Fire, Burglary, Plate Glass, 
Sickness, Drivers’ Risks, 
House Purchase, 
Endowments, 

&e., &e. 


E. 
. BALDING, Managing Director. 


THE ECONOMIST. 


Insurance 

Supplement. 11 

Allocations— 1929. 1930. 
To Bonuses to policyholders (90 per £ 


£ 
cent. of surplus) 924,535 964,691 
»» Shareholders’ account (10 per cent. 


of surplus) 102,726 107,188 
»» Investment reserve fund 4 


574,746 
1,815,082 1,646,625 
Industrial Branch— 


Surplus earned during the year 467,092 
Brought forward from previous year ... 44,715 


511,807 531,154 


Allocations— 


To Bonuses to policyholders 164,842 164,948 
»» Shareholders’ account 47,274 42,812 


250,000 , 
49,691 73,394 
531,154 
A reversionary bonus of 44s. per cent. on the sums 
assured (the same rate as before) has been declared in the 
Ordinary Branch. Policyholders in the Industrial Branch 
were conceded for the first time in 1928 a share of the 
surplus. The 1930 allocations to the policyholders is prac- 
tically the same amount as that for 1929, and has been 
utilised for the same purpose, namely, to increase the 
benefits under different classes of policy in order to bring 
them into line with the more favourable contracts now 

offered by the company in its current prospectus. 


Standard. 1928-29. 1929-30. 
£ £ 


Surplus earned during year 363,988 
Surplus income transferred from guarantee fund 30,923 
Brought forward from previous year 21,811 


416,722 
Allocations— 


To Bonuses to policyholders 291,005 308,428 
», Guarantee fund 100,000 ‘ 
», Carried forward to next year 25,717 28,520 


416,722 436,948 
The Standard’s financial year ends on November 15th. 


The most recent valuation is the fourth to be made under 
the present system of annual valuations and distributions 
of bonus. Previous to that the company had valued quin- 
quennially until 1920, and then triennially. The change 


Have you ever 


considered _ that 


vour Life Assurance 
invested at 5°/, may 
be totally insufficient 
to meet the needs of 
your family ? ?? 

IF so you should see 


‘‘The Family Safeguard”’ 
Scheme of the 


ieee! 
pA 
Send for particulars 


Head Office: 9 Basinghall Street, E.C.2 
West End Office: 66 Haymarket, S.W.1 


Managing Director : 
NORMAN M. WALKER 
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to annual valuations was inaugurated with an increase in 
the reversionary bonus from 40s. per cent. simple to 
42s. per cent. compound, and this rate has been maintained 
ever since. The company has also ‘* mutualised ” 
itself by the acquisition from the shareholders of their 
capital and participating rights in consideration of the 
creation of a new fixed 5 per cent. stock. The interest on 


tribution in force since 1927 provides for three-fifths ot hs fa 
profits being allocated to the policyholders and opess. | 
each to the Ordinary Branch and Outside Stag ree, Es 
tively. The policyholders’ portion is utilised each re a 
for the purpose of gradually waiving payment of ee 
premiums after age 65 and so brings existing policies ip, | 
line with those offered under the Society's current ors 





























this stock is covered by the interest earnings of a] pectus. In accordance with this arrangement, ty 4 
Guarantee Fund established for the purpose, so that in| premiums on all those policies entitled to share in if 
practice the whole of the life profits now belong to the | 1930 distribution will cease after age 71 provided 21 yuan > F 
policyholders. premiums have then been paid. 4 
Wesleyan and General. 1929. 1930. ; Triennial Valuations. FF .. 
Ordinary Branch. £ £ Caledonian. 1923-27. 19a 
Surplus earned during year ............sssee000s 125,682 131,829 ’ . ; £ { 
Investment profits realised  .............s0se000s 25,462 13,270 | Trading surplus earned during period ...... 526,935 02 
Transferred from industrial branch ............ 18,739 21,215 | Profits from securities  .............sseseeeeees — 130,000 186,00 
Brought forward from previous year ......... 74,890 70,717 | Brought forward ...........ccccceccscesssseeseees 50,148 = 8.1% 
Allocations :— = ee Allocations :— ; 447,083 732.208 
To Bonuses to policyholders ...............+ 111,256 118,290| To Bonuses to policyholders (90 per cent. —— . 
,» Investment reserve fund .........+..+0+++ 41,800 30,000 Of Profits) ........eeereeererereeerrees $50,216 352.2 
»» Staff pension fund —.............seeeeee0ee0 21,000 10,000 », Shareholders (10 per cent. of profits) 36,691 331i 
», Carried forward to next year ............ 70,717 78,741 » Staff pension fund...............-...0++++ = 
544,773 237,031 0 an - ee reserves... sad = 
Industrial Branch. ” i a oer ePeOOnesereneesronele eee 9 
Gurplus earned during year .................-.-« 139,462 171,143 | » Carried forward «......seesseersseersees 80,176 0 
Investment profits realised  ..............seeeees 28,452 14,817 083 732.28 
34,617 _ 37,837 a 
mrengps Cerwend oom quoviews year ......... Sees1 Das 75 Hitherto the Caledonian has made a quinquen 
Allocations :— - ; distribution of profits. ‘The present distribution, be : 
To Bonuses to policyholders ..........+:+++++« 56,216 63,645 | ever, is for a period of three years and the comps : 
», Investment reserve fund ............000+ ry oo intends to distribute triennially in — - “ 
EMER BARE vncecenccecccsesenceee 4,000 , sionary bonus for the valuation period 1923-1927 was 4 
” Ordinary branch, nn, 1873921218 | Per cent. per annum on the sums assured. For ths‘ 
;, Carried forward to next year ............ 37.837 42.722 | triennial period the same rate has been declared ft 








endowment assurance policies, while the rate for wh 
life assurances has been raised to 50s. per cent. 
annum. In thus differentiating between the two clas 
of policy the Company has followed the practice ¢! 
number of other offices and has given practical recogui® 
to the superior bonus-earning power, under present © 
cumstances, of whole-life policies. 


202,531 223,797 

The Wesleyan and General is the only example of an 
Industrial-cum-Ordinary Company operating on Mutual 
lines. The 1930 bonus in the Ordinary Branch is the 
same as before, viz., 48s. per cent. of the sums assured for 
whole life assurances and 42s. per cent. for endowment 
assurances. In the Industrial Branch the scheme of dis- 





















SCOTTISH 
AMICABLE 


LIFE ASSURANCE SOCIETY 


Founded 1826. 


MERCANTILE& GENERAL 


INSURANCE COMPANY, LIMITED. 















Reinsurance only— 
Home and Foreign 


by Treaty and/or Facultatively. 


FIRE. LIFE. 
ACCIDENT. MARINE. 














At the latest Division of Profits o 
31st December, 1930, the Bonus At 
ditions to participating Policies ranged 






from 


£2 2 67/, to £5 17 6°, per anu 


and the reserves for future profits wet 


further strengthened. 





Net Premium Income for 1930, £937,081 


Investments and Cash at Bankers on 31st December, 
1930, exceeded £1,000,000. 





















25-31, MOORGATE, 
LONDON, E.C.2. 


Accident Manager: CARLTON HALL. 
Secretary: H. P. HEWITT. 
General Manager: FREDK. G. POOK. 


Head Office : W 
35, ST. VINCENT PLACE, GLASGOW. 







London Office : 
17, TOKENHOUSE YARD, E.C.2 
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» Association of Scotland. Apr. 6, 1924~- Apr. 7, 1927— 


Apr. 6, 1927. Dee. > 1930. 
£ 
lus earned during valuation period se 585,944 
ite from securities — ee “e ’ eee 
ght forward from pre 142,772 _— 


jon period 543,073 733,711 


pcations :-— a 


0 Bonuses to policyholders (90 Per 777 “499,402 


cent. of a ane 
. : » : 

a... 38,130 50,000 
,, Staff pension fund 20,000 30,000 
,, Carried forward to next trien- 154.300 
543,073. «733,711 

For the triennium now concluded a reversionary bonus 

the rate of 44s. per cent. per annum of the sums 

sured has been declared, compared with 42s. per cent. 

annum for the preceding valuation period. 
stivnal Provident Institution. Nov. 21, 1923- Nov. 21, 1927- 
Nov. 20, 1927. Dec. 31, 1930. 


di fits earned during valua- £ £ 
oe... 1,105,267 1,571,345 
126,013 


pital profits taken credit for during 

period eee 

paght forward from previous valua-{ 392,261 162,617 
ion period. 1,497,528 1,859,975 


ocations :—} commumanane 
o Bonuses to policyholders 964,608 1,249,714 


», Reserve for interim bonus 160,000 
,, Staff superannuation fund 20,000 i 
,, Carried forward to next period 409,695 392,261 


1,497,528 1,859,975 


The Institution has no shareholders and is conducted 
“mutual ’’ principles. This is another company 
bich has abandoned quinquennial distributions in favour 
triennial distributions. In addition, the financial year 
s been altered to coincide with the calendar year, so 
at the valuation period covers slightly more than three 
ars. The profits are allocated in the form of rever- 
onary bonuses calculated on the sum assured and the 
lowing table exhibits a comparison of the rates now 
eclared with those for the preceding quinquennium. 


BRITISH DOMINIONS 


SURANCE COMPANY LIMITED 


The Independent and 
Progressive Office for 
All Classes of 


Insurance. 


IRE—LIFE — MARINE 
ACCIDENT _ MOTOR 
NDEMNITY—ENGINEERING 


RI 
SKS RATED ON THEIR MERITS. 


N Head Office : 
aa Threadneedle Street, E.C.2. 


TS EXCEED £22,000,000 
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Annual Rates of Reversionary Bonus. 


1927 Valuation. 1930 Valuation. 
Whole life assurances ...... 50/- % 60/~ %, 


Duration 


15 yearsor 18 years or 
Endowment assurances— less. less. 


Age at maturity 50 59/- % 49/- % 
55 53/- % 
98/- % 
53/- % 53 63/- % 
Plus 5/— % % payable on 
payable on survivance only. 
survivance only. 


Quinquennial Valuations 


Equitable. 1922-26. 1927-30. 
£ 


£ 
Trading surplus earned during valuation period 670,412 543,226 
Investment profits realised 53,7 14,603 
Brought forward 215,517 


773,346 
Allocations— 
To Bonuses to policyholders 605,996 
»» General reserve fund pe 
» Carried forward 167,350 


884,202 773,346 
Although the above figures relate to the results of the 
valuation on a net premium of 2% per cent. basis, the 
Society has decided henceforward to abandon this method 
and in the future to conduct valuations on an experience 
basis. This is an important innovation which has much 
to commend it and the decision has given rise to a good 
deal of discussion in actuarial circles. The new basis (a 
valuation on which has been made and is published along 
with the results of the old method) utilises for mortality 
the Eastern Counties Rural Districts table founded on 
the 1921 Census, a rate of interest of 4 per cent., and a 
provision for future expenses approximately equal to the 
present expense ratio. Further, and this is really the 
crux of the new method, specific provision for future 
bonuses as a liability will be made and included in the 
total liabilities. 
With regard to the bonuses now declared, these are at 
varying rates for whole-life assurances and range from 


Royal London 


Mutual Insurance Society, Ltd. 
Founded 1861. 


A Strictly Mutual Office transacting Assurance 
business at the lowest possible rates consistent 
with prudence and safety. 


ASSETS EXCEED 


£24,000,000 


Mutual Life Assurance 
Ordinary and Industrial. 


Fire, Accident, Motor, 
and General Insurance. 


For prospectuses and particulars apply: 
Head Office: 


ROYAL LONDON HOUSE, 


FINSBURY SQUARE, LONDON, E.C. 2. 
City Office: 
Queen's Buildings, 52, Queen Victoria Street, E.C.4. 


APPLICATIONS FOR AGENCIES INVITED. 


ALFRED SKEGGS, F.C.I.I., Manacinc DrRectTor. 
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32s. 6d. per cent. per annum on the sums assured to 
over £10 per cent. For endowment assurances the rever- 
sionary bonus is 82s. 6d. per cent. per annum (calculated 
on the sum assured and existing bonuses) plus a further 
15s. per cent. per annum of the sum assured payable only 
on survivance of the endowment assurance term. At 
the 1926 valuation the bonuses ranged from 30s. per cent. 
to £8} per cent. for whole life assurances, while for en- 
dowment assurances the ordinary compound bonus of 
30s. per cent. was supplemented by a further 15s. per 
cent. of the sum assured payable only on survivance. 


London Assurance’. 1921-25. 1926-30. 


£ £ 
528,165 870,840 
31,226 191,823 


559,391 1,062,663 


Surplus earned during quinquennium ............ 
Brought forward from previous quinquennium 











Allocations— 
To Bonuses to policyholders ............s+0+0++ 308,800 578,402 
IIT a iinsiinsieidiecaeerinnnemmennainenens 58,768 96,350 
», Strengthening of actuarial reserves ........ eee 282,000 
», Carried forward to next quinquennium... 191,823 106,911 





559,391 1,063,663 


This statement shows the true trading surplus, but 
since the published figure represents the balance after 
adding £282,000 to internal reserves. The shareholders’ 
rights are based on the published figures and are rather 
more than usually favourable since they take 20 per cent. 
of profits from pre-1911 policies and 10 per cent. from 
post-1910 policies. The rate of reversionary bonus for 
the with-profits policyholders has been raised from 40s. 
per cent. per annum (calculated on the sum assured and 
existing bonuses) to 45s. per cent. per annum—and is 
obviously well within the disclosed earnings. 


North British and Mercantile. 


1923-25. 1926-30. 

£ £ 
Trading surplus earned during period ...... 1,224,313 3,205,479 
Investment profits brought into account ... ace 26,436 
SRD BATIIIE, covcccnsnnsensersvccceszeesnsenes 37,148 54,880 


1,261,461 3,286,795 









LONDON BOARD : 









Capital fully subsoribed 
General Reserves 
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@ Funds: £83,000,000 


Sir H. SEYMOUR KING, K.C.I.E. (Chairman) 
The Rt. Hon. LORD HUNSDON 
The Rt. Hon. LORD BALFOUR OF BURLEIGH 
The Rt. Hon. LORD FORSTER, P.C., G.C.M.G. 
The Rt. Hon. EARL JELLICOE, G.C.B., O.M., G.C.V.O. 


AUSTRALIAN MUTUAL PROVIDENT SOCIET 


(Established in Australia in 1849) 
London Office: 73-76, KING WILLIAM STREET, E.C.4. 


MUNICH REINSURANCE COMPANY OF MUNICH 


Munchener Ruckversicherungs-Gesellschaft. 
On the 30th of June, 1930, the resources of the Company were - 


Premium- and Loss-Reserves 
Carry-forward to new account 
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1 cy i 
Allocations :— or bn 1 ae 
To Bonuses to policyholders _............ 1,125,241 27390 § 
oi I i ee teens 81,340 “gu be 

»» Carried forward — ......ssssssceseeeeees 54,880 jos 


1,261,461 3,287 
The foregoing figures are indicative of the rapid exy, 
sion of the Company’s business. For the quinquenn; 
now ended the rate of reversionary bonus is 40s. per ce 
per annum (calculated on the sum assured and exis 
bonuses), compared with 36s. per cent. per annum + 
the preceding valuation period. 
The with-profits policyholders are entitled to % » 
cent. of the profits of the life assurance fund, while: 
shareholders take the remaining 10 per cent. as wel » 
the whole of the annuity fund and sinking fund pro 
Thus, of the above sum of £422,046 allocated to sh: 
holders, £304,359 was derived from the life assurin 
fund. 
Northern. sei-65. 1926-3 
2% 


Trading surplus earned during valuation 





period :— ia 

With profits fund.............seserereeeeees 19,072 717.8 » 

Non profits fund .........secseseseeeeeeeees 131,319 1254 

Annuity fund ..........ceceseseeeeeeeeeees . 7,476 53,0 

Investment profits taken credit for during 
valuation period :— oll 
With profits fund.............s.seseseeeeees 267,497 I 
Non profits fund ............seeeeseeeeeeees 55,085 1 
Annuity fund ........scceceeesereeeeeeeeee 44,460 z 5 
Brought forward ........ssscseseseseeeseeeeeeeees 15,957 os 
Allocations :— . 
To Bonuses to policyholders ..........+++++ 278,586 665». 

», Shareholders :-— al 
From non-profits fund .........++++++ 125,000 1000 
From annuity fund ..........+0+++++ 50,000 co, 

»» Investment reserve :— 5.0 
Non-profits _— pddencesnseusssnesneoses al 
Annuity fund..........ceeceseseeeeeeees eee aa 

»» Carried forward —......s.cccseeseseeeeees 87 ,280 | i 5 

540,866  1,008% 


THE BIGGEST BRITISH 
MUTUAL LIFE OFFICE 


















*% The London Board issvé 
Policies and Settles Clains 
in British Currency. 


MANAGER FOR THE D. E. WALKEt 


UNITED KINGDOM : 





RM 20,007,500 
»» 15,200,000 
»» 257,359,969 
” 144,724 





Total: RM 272,712,193 


ulv 11, 1931.] 
reversionary bonus for the quinquennium 1926-1930 
been declared at the rate of 50s. per cent. per annum 
the sums assured (compared with 55s. per — oa 
um for the preceding valuation period), but the 
srim bonus for the quinquennilum now current has 
n limited to 45s. per cent. The results of the pre- 
; valuation in so far as they relate to the with-profits 
d are for a period of two years only and are therefore 
comparable with those for the quinquennial period 
- under review. The shareholders have no interest 
the profits of the with-profits fund and derive their 
tion from the whole of the profits of the non-profits 
d and of the annuity fund. 
rwich Union Life. 


1921-25. 1926-30. 
£ £ 


2,787,769 
37,361 
21,087 


2,846,217 


2,591,832 
254,385 


2,846,217 


plus earned during quinquennium 
fit or loss on securities : 
pught forward from previous quinquenniumnm 


4,526,338 
— 338,334 
254,385 


4,442,389 


3,991,370 
451,019 


4,442,389 


ocations— 
o Bonuses to policyholders 


, Carried forward to next quinquennium 


The surplus, the whole of which belongs to the with- 
fits policyholders, is distributed in the form of a re- 
rsionury bonus at rates varying according to age at 
try, to duration, and to class of policy, and exact com- 
son with the bonuses declared five years previously is 
ficult. It is stated, however, in the report that the 
wil rates now declared work out on the average at 
cou 10 per cent. and 15 per cent. greater than the 
rates. For whole-life policies the rates range from 
per cent. per annum to 95s. per cent. per annum 
uiculated on the sums assured) and for endowment 
pi ds. per cent. to 60s. per cent. 


ESTABLISHED 1809 


CRE A RITIS 
ne 


FIRE 


LIFE 
ANNUITIES 
ACCIDENT 
BURGLARY 

MOTOR 
MARINE 
AND CLASSES OF INSURANCE 


Total Funds . - £40,328,000 
Total Income - £10,187,400 


CHIEF OFFICES: 


64, Princes Street 
ey 
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Trading surplus earned during quinquennium 

Investment profits taken credit for in quin- 
quennium 

Brought forward from previous quinquennium 


Allocations— 
To Bonuses to policyholders 
»» Shareholders 
»» Staff pension fund 
», Carried forward to next quinquennium 


1921-25. 
£ 


700,424 


137,820 
84,370 


922,614 
589,569 
155,000 

50,000 
128,045 


922,614 


15 


1926-30. 
£ 
1,046,734 


98,011 
128,045 


1,272,790 
864,933 
200,000 

26,492 
181,365 


1,272,790 


The whole of the profits in the with-profits fund belong 
to the with-profits policyholders, and the shareholders’ 
interest is confined to the non-profits fund and the 


annuity fund. 


In its 1930 distribution the company has adopted the 
practice of declaring a higher rate of bonus to whole-life 
policies, the rate for this class being 50s. per cent. per 
annum of the sum assured, compared with 46s. per cent. 


per annum for endowment assurances 


The rate of bonus 


declared at the 1925 valuation was 45s. per cent. per 


annum for all classes of policy. 
Royal Exchange. 


Surplus earned during quinquennium :— 
Life assurance fund 
Annuity fund 
Brought forward from previous quin- 
quennium 


Allocations— 
To Bonuses to Policyholders 
» Shareholdrers’ account :— 
Life assurance fund (10 per cent. of 
profits) 
Annuity fund (100 per cent. 
profits) 
Bonus equalisation fund 
Carried forward to next quin- 
quennium 


ESTABLISHED 1808. 


Aid (Guys 


1921-25. 


£ 
702,366 
41,243 
51,984 
795,593 


551,888 


75,435 
41,243 


127,027 


1926-30. 


£ 
1,327,783 
52,250 


127,027 
1,507,060 
895,909 


130,755 


52,250 
250,000 


178,146 


795,593 1,507,060 


ATLAS 


ASSURANCE CoO. LTD. 


HEAD OFFICE: 92, CHEAPSIDE, LONDON, E.C. 2. 


INSURANCE BUSINESS OF 
EVERY KIND TRANSACTED. 
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The reversionary bonus for the five years ended Decem- 
ber 31, 1930, is at the rate of 40s. per cent. per annum 
of the sums assured and existing bonuses and compares 


with 
years 


tribution and absorbs only two-thirds of the profits avail- 


able. 

Scottish Amicable. 1921-25. 1926-30. 
£ £ 

Surplus earned during quinquennium ......... 978,257 1,144,498 


fe THE ECONOMIST. [July 11, 193) 4 


35s. per cent. per annum for the preceding five 
. As the figures indicate this is a conservative dis- 


Brought forward from previous quinquennium 101,443 189,024 








1,079,700 1,333,522 








Allocations— 
To Bonuses to policyholders ............... 790,676 1,071,836 
pp SCTE DEEBO .cvncccccnccceseecesconevess 100,000 100,000 


», Carried forward tonextquinquennium 189,024 161,686 





1,079,700 1,333,522 


On this occasion the valuation has been made on a 
23 per cent. interest basis, instead of 3 per cent. as 
hitherto. The amount required so to strengthen the 
reserves is not disclosed, but it is clear that the real 
undistributed balance of trading surplus is appreciably 
greater than appears from the published figures. 

The reversionary bonus has been raised from 40s. per 


cent. 


per annum (calculated on the sums assured and 


existing bonuses) to 42s. 6d. per cent. per annum. 
The Society is a mutual office with no shareholders. 


Scottish Life. 1921-25. 1926-30. 
£ £ 
Trading surplus during quinquennium............ 606,404 861,455 


Profits from securities realised ...............0...+5 23,712 a 
Brought forward from previous quinquennium 11,550 25,376 








641,666 886,831 
Allocations— 
To Bonuses to policyholders (95 per cent. of 
BETEND. wnccceqescnesedsineneniacntevertneseonse 560,837 769,057 
» Strengthening of actuarial reserves ........ 25,935 28,313 
» Shareholders (5 per cent. of profits) ...... 29,518 40,471 
»» Staff pension fund ............ceceseeeeeeeeeees oe 17,000 
» Carried forward to next quinquennium... 25,376 31,990 











REFUGE 


ASSURANCE CO. LTD. 





ESTABLISHED 1864 
< 


Chief Office: 
OXFORD STREET 
MANCHESTER 


rc Y 
ANNUAL INCOME EXCEEDS 


£11,000,000 


ASSETS EXCEED 


£49,000,000 


CLAIMS PAID EXCEED 


£ 66,000,000 


























































For the five years 1926-1930 the Company hag der; "9 
a reversionary bonus at the rate of 488. per ae 3 
annum of the sum assured. This rate compares 1 4 
43s. per cent. per annum declared five years preting, 


+ Boe 


I Eg 
FIRE INSURANCE, | 

From an underwriting point of view the year 193) ».! 
be regarded with some degree of satisfaction: for 
detailed figures set out in the table opposite show: 
the aggregate rate of profit for 23 of the principal ¢ 
panies works out at 5.8 per cent. of the premiums ‘ 
compares with 6.2 per cent. in 1929. Adverse trig fe 
conditions and falling commodity prices usually cubs. 
to increase moral hazard, and this factor no doh ie 
operated adversely on claims costs last year. So tury 
this country is concerned, statistics of fire wastage op, 
piled and published by the Times indicate an acy 
reduction from £11,784,000 in 1929 to £9,016,000 in 194 
but the reverse has been true in the United States » 
Canada (whence upwards of 50 per cent. of total premiu 
are derived). In U.S.A. the cost of fires is estimated y 
have increased from $421,704,000 in 1929 to $464,116,i 
in 1930, a difference of 10 per cent. 

The disturbing feature of 1930 has been the pronouns 
and almost universal decline in premium incomes. Fillx 
commodity prices, with the concomitant of redux 
volume of production, and of movement of goods, bir 
of course, rendered a falling off inevitable; though its 
probable that this has been accentuated in certain di 
tions by manufacturers seeking economies at the expe 
of their insurance cover. Some compensation for thisit 
in premiums has been automatically derived from thes 
lease from underwriting reserves of 40 per cent. of t 
reduction in premiums, but approximately half of t 
advantage has been offset by higher commission ali 4 
penses. For the purpose of comparing the aggregit 
results with those of former years, a supplementary te 
has been added above showing the total results in each’ 
the past five years from 1926. 


A LIFE POLICY THAT GROWS 
AFTER PAYMENTS CEASE 


At the age of 30 you may obtain 
immediate life assurance cover 
for a minimum of £1,000 at 
little more than £30 a year. 
After 20 years you make no 
further payments. Your policy 
will show Sum Assured and 
Bonuses £1,420. Ten years 
later it will amount to £1,630 
and will keep increasing. 


Ask for quotation at your own age. 


(In the above example the present rate of Bonus and 
the existing Income Tax Abatement are assumed.) 


BRITANNIC 
ASSURANCE COMPANY LIMITED 


Chief Offices . (Esid. 1806) 
BROAD STREET CORNER, BIRMINGHA™ 





All classes of Life, Fire, Accident and General Inset | 
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NATIONAL PROVIDENT 
INSTITUTION 


for 
Mutual Life Assurance 


Established 1835. 
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At the 1930 Distribution of Profits the 


THE HALL MARK OF 


STERLING QUALITY IN Minimum Rate of Reversionary Bonus 
MUTUAL LIFE ASSURANCE 


declared on Whole Life Full Profit policies 
SCOTTI SH WIDOWS was no less than 
FUND ? THREE PER CENT. 
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Write for information to : 


48 GRACECHURCH STREET, 
LONDON,——E.C.3 
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FIRE. 


1926. 1927, 


Percentage 
Amount. of Amount. 


Premiums. 


Claims sum 26,668,443 49-4 25,102,161 
Commission ... on 9,415,706 17:4 9,497,781 
Expenses... oe on «+ | 13,113,696 24-3 13,473,217 
Reserve for Unexpired Risk 40 per 
cent. of Increasein Premiums ... 607,755 1-1 — 606,462 
fit arte son nls 4,239,223 7°8 6,114,575 
Premiums... . | 54,044,823 53,581,272 





From this table it will be seen that commission has 
absorbed 19 per cent. of the 1930 premiums, and that the 
percentage has been steadily rising each year. The pro- 
visions of the tariff presumably set a limit on commission 
on home business, and the rise can, therefore, be attributed 
to the foreign business, and represents, no doubt, the cost 
of the concessions made to retain connections against the 
rising influence of native companies. The same disquiet- 
ing tendency is evident in the ratio of expenses to 
premiums. The increased pressure of overhead charges 
on the lower premiums has made some increase in the 
ratio unavoidable; and yet with 26 per cent. of the pre- 
miums gone in expenses, the offices expose themselves to 
a good deal of justifiable criticism. 

Reference to the detailed results of individual offices 
shows that, on the whole, those companies which have 
produced satisfactory results in past years have main- 
tained their reputation for consistency. The Alliance, 
with its comparative freedom from foreign business, and 
a very high-class home connection, has again achieved the 
largest rate of profit, and the General Accident and the 
London and Lancashire are not far behind. Three com- 
panies, the Caledonian, the Motor Union, and the Pruden- 
tial, have converted a loss in 1929 into a profit last year. 


The only company which realised a loss in 1930 was the 
Century. 


FAMILY FIRST 


SUN 


£1,000 At Death 
£200 per Year 


during a definite period 
FOR AN ANNUAL PAYMENT 








WITH 
PROFITS 


OF 
£30. 2. 6 - at Age 25 
or £33 .10.10 - at Age 30 
or £38.16. 8 - at Age 35 
or £46. 9. 2 - at Age 40 
e 8 


Larger or Smaller Amounts at 
Proportionate Payments 


PEARL ASSURANCE CO., LTD. 
Chief Offices : 
HIGH HOLBORN, LONDON, W.C.1. 


AN 





ex 


| 





PEARL POLICY 
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Percentage 
of 


Premiums. 

































Amount. 

























































25,310,549 47-3 | 26,616,711 50-0 | 25,885 r 
9,516,665 17-8 9,836,122 18:5 91482196 1 igs 
13,653,056 25-5 | 13,438,720 25-3 | 13,028781 | x: 
— 29,520 = — 14,976 we | = 1,375,120 | =) 
5,047,278 9:4 3,330,954 6:2 2392336 4 
53,498,028 53,207,531 ~ | 49,910,178 | 





MARINE INSURANCE, 


Those companies which transact marine insurance 
or mainly, adopt the practice of presenting their accor; 
in a form which indicates the results of the undervrty; 
of two years previously. The method adopted is to kx 
open each year’s underwriting account for two years, a 
thereafter to close it by a transfer to suspense accoux 
any balance remaining being regarded as profit. So iti 
that the 1930 reports of those companies exhibit ress 
for the most part of the underwriting account of the yw 
1929. These results for a number of representative con 
panies are shown below, and it is satisfactory to find thy 
in nearly every case the 1929 account yielded a bevz 
result than its predecessor. In addition to the figus 
relating to marine companies the results of the marine i 
partments of a number of large composite offices are as 
set out in detail. It is the usual practice for the mam 
account of a composite office to be drawn up on the sau 
form as for fire and accident business, so that claims 
completely unrelated to the premiums. But it 1s cs 
that here, too, there has been some improvement, and as 
that a number of companies whose marine account ti 
previously given rise to heavy losses and great anu 
have materially strengthened their position. 

A number of factors have combined to reduce %& 
volume of business offering, with the result that comp 
tion in an already too large market has been intensite 
The trade depression, indeed, has had the double ef 
of reducing the volume and value of cargoes requir 
cover, and also of producing an ever growing total o! 
tonnage. A heavy decline in premiums, which w* 
more marked when the returns of the 1930 account © 
come available, is the result. Nevertheless, it is belies 
that, although hull business has been unsatisfact 
cargo business has produced a profit. London, ™* 
over, has been able to maintain her position as the " unt 
market. As always, the security afforded in Londo ' 
unquestionable, and the security factor has been +" 
added importance by the failure during 1930 of ce 
Continental companies with substantial marine accol™” 




































































926 435,227 | 37 33 4 
SPCR HERE Ree , ; * ot 
334 2 at 
929 580 4,452 " 
iiieiaiieiiiiaaaaal 92 716 2,2 til 
1 Tai 465.555 d : 
1929 | 614,650 | 537,027 | 42,781 _ = 
89, 
#5 
m: 
76.5% 
———__ |" 
sae | 
a1. 





“\t \ eeus 


- 
- 


Shacte 


Ze2SeR2 


ee 
38 


uly 11, 1931. ] 


404,863 


. 129.152 
319,700 


140,191 


551,042 
=1T-7% 


684,887 
698,828 


and Londoa and Globe— 


307,404 
1,858,737 
= &4-2% 


ACCIDENT INSURANCE. 


INCLUDING ACCIDENT, EMPLOYERS’ LIABILITY 
AND MISCELLANEOUS. 

Personal accident business has a limited appeal, and the 
mium income is small. Although the aggregate figures 
licate a small increase in the rate of profit, from 5.8 per 
nt. to 6.2 per cent., the total is weighted by the extra- 
Jinarily fine profit of 32.7 per cent. earned by the Eagle 
arand British Dominions. This result, it may be noted, 
due as much to low commission cost (10.6 per cent. 
mpared with an average of 21 per cent.) and moderate 
penses, as to favourable claims experience. 

The premium income for employers’ liability business, 
e figures for which relate to home business, has been 


EXCEPTIONALLY LOW RATES 


FOR 


WITHOUT-PROFIT POLICIES 


Annual Premiums to assure £100 at Death. 
Sum assured not less than 

£500 £5,000 £10,000 

6 10 

10 


Age next 
birthday, 


35 
30 
35 
40 
45 
50 
35 
0 5 6 
Equally favourable rat 


Liberal Surrender Val 
tWo years’ Premiums 


1 
1 


1 
1 
1 
2 
2 
3 
4 


0 
6 
4 
3 
6 
2 


Cooraonea=N 


5 5 5 4 


es for Endowment Assurances 
vesareallowed after payment of 


and are guaranteed in the Policy 
(nnnSe Ene 


mene KINGDOM 
. DENT INSTITUTION 
6, Strand, London, W.C.2. 
Funds - £19,000,000. 


Chai : 
rman: The Rt. Hon. WALTER RUNCIMAN 
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reasonably well maintained in view of its close relation to 
pay rolls. The rate of profit pursues an unexciting course, 
and is stabilised at around 10 per cent. as a result of the 
Home Office agreement. Under this agreement commis- 
sion is limited to 10 per cent., and the account is managed 
in order to show a claims ratio of 624 per cent., any, 
difference above or below this figure being made the sub- 
ject of an adjustment in the succeeding year’s premium. 
In the Miscellaneous section the premium income shows 
a small increase. Although the figures include American 
‘* casualty ’’ business, which has suffered a heavy fall in 
premiums, they include a number of miscellaneous forms 
of insurance, which still afford chances of increased 
revenue, and the exploitation of these new fields has 
counteracted the fall in other directions. In one important 
respect 1930 has yielded a substantial increase in pre- 
miums, namely, motor-car insurance. The provisions of 
Part II. of the Road Traffic Act, 1930, which came into 
force on January 1, 1931, virtually compelled motor- 
vehicle owners to effect insurance policies to cover their 
third-party liabilities. The bulk of the new policies came 
from motor-cycle owners who were notoriously an under- 
insured class. The effect on underwriting of these provi- 
sions of the new Act will not, of course, be seen until the 
1931 results are available. The aggregate underwriting 
results of 1930 have been coloured by the poor outcome 
of ‘‘ casualty ’’ business in the United States, which, on 
the whole, showed a loss. A total underwriting profit of 
only 2.7 per cent. is a poor return for the anxieties of 
managing so large a premium revenue as £53 millions. 
The meagre profit yielded by the miscellaneous section 
in recent years is exhibited in the following summary 


Underwriting Profit. 
Percentage of 
Premiums. 


Premium 

Income. Amount. 
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1,677,820 
1,520,341 
1,142,985 
2,194,102 
1,873,650 
1,409,390 


£ 
44,954,285 


50,580,499 
52,416,470 
52,315,029 
53,078,687 


London & Manchester 


Assurance Company, Ltd. 


ESTABLISHED 1869. 


CHIEF OFFICE: 
50, FINSBURY SQUARE, LONDON, E.C2. 


YEARLY INCOME 


£3,000,000 


FUNDS EXCEED 


£11,000,000 


ORDINARY AND INDUSTRIAL BUSINESS 
TRANSACTED. 


LIFE AND ENDOWMENT _ ASSURANCES 
AND ANNUITIES. 


FIRE & GENERAL BUSINESS (except Marine). 


CLAIMS PAID 


£12,000,000 


PROMPT SETTLEMENTS. 


AMPLE SECURITY FOR POLICYHOLDERS. 





an te 
ne : a a, : 
fe ROE aE Be She ane ns wade 
Ot Pe pee Pe be wut 2 


erst 


, ae Soe 
sine eb cig gpn net aL ee ES 


Scien = nach 


wt > 


KM ooo 


artemis aon emma rate 
ZS Peniee ceu 


Spor spent aren on ereamateR tte 









THE ECONOMIST. 


EMPLOYERS’ LIABILITY. 


Commission. 




































9 23°6 27,579 
7 6 53,209 | 24-7 | — 2 5 
| tenet ei | “tem | 5% er | tas $2) tn | 
1,658 49-9 J “4 12,142 27-9 5,268 . 
Bagle Star and British Dominions... os a6 oe | ee 
| 6 66-3 1-1 43,234 | 22-6 | — . 
Liverpool and London and Globe... |J 1929 87,868 | 50-4 15,903 | 9-1 47,170 +} 27-0 
1930 90,305 54-3 15,021 9-0 44,887 27-0 _ : 
London Assurance ...... ee 26,993 55-2 3,790 7-8 13,533 27-7 . 
1930 22,202 | 47-7 3,938 8-4 14,339 | 30°8 . ; 
Motor Union.............sseseseeeseeesees = > ae eee | 38-3 
1930 22,964 45°4 5,249 10-4 14,984 29-6 950 . 
Norwich Union.........s-sesseessssessees = 408,138 | 99-3 = | os 55h | 29°5 ‘0 | 
1930 151,885 60-6 22,766 9-1 71,948 28-7 386 ° 
PhORMEE ossscssesnseseseseeeneeeene [4 1989 | 88644 | 58-3 | Iz28 | 8-0 | 47,095 | 31-0 
1930 89,191 56°8 11,136 71 49,433 31:5 1,500 
Pradential........... evossvsnocsacssoveoses = a | 2 a2e8 4 26,489 | 28-2 . 
1930 44,067 45:3 8,933 9-2 26,002 26-7 1 : 
a panciaiiitians . |£ 1929 | 194,378 | 2-1 | 35,637 | 9-6 | S268 | 24-7 8,000 |— 2- 
1930 206,254 54-2 36,568 9-6 95,006 24-9 ° 
Seottish Union and National......... |{ 1929 as | os 5407 | 10-0 46,271 | 30-0 ; 
1930 27,717 51-0 5,152 9-5 16,572 30-5 401 . Se 
Sabiacieisianiaesteiiianil 1929 | 81,967 | §5:7 | 15839 | 9-4 | 38637 | 26-3 , 
1930 85,173 57-7 13,874 9-4 37,640 25-5 ° 
DaAAds scocorceccenrenrencece . a | a | 68s — | es ; | ie 
— 1930 1,001,573 55-6 168,629 9-4 $19°396 26°6 Lan. 
————— re 829 88S, S986 N66 | — 20,974 '— 1-2 | 172,080 | 96 | Lie 
é ACCIDENT. 
Ss ee ere ee 
Unexpired 
Claims. Commission. Expenses. eee 40% of 
Company. ll Per- Per- Per- 
cen: centage cen’ cen 
Amount. see Amount. sree Amount. _— Amount. —- 
miums. miums. 
oe 1929 50- 11-4 . a 
BMIAMOD...coorcvecrcccscvscccccccccccsoccecs 1930 50° 20:1 | — wt M a 
Caledonian .......cecccsesesesseseseeseeee [4 2929 41: =. 260 : 1D 
Bagle Star and British Dominions... ; 7 io 


Boyal .......s0.seseee ereccececoceesccoccece 
Scottish Union and National......... 


Sun ........ sooncepocscososescoocoocoocossese 


BURR ccccsscserseesnnsesnesnsees 










BREED cocevcecccccncenensnsceses 


*General Accident .........+-seec00- wee 


*North British and Mercantile 
(Railway Passengets) ............ 


PNorthern  .....ceccerecesrerecsecseceres 
Phosnix 
@Royal Exchange ....-..ceeesermere 
Scottish Union and National ...... 


Seeeecsecerececeseeeeserereseeeee 


ao newegg nation = a 


@YOrkshire .......cceccccccccecseseceeees 











Totals SERS SSH SESE SES SSSR SEES EOEEEOS 


London: Printed for the 


Pro 
Street, London, E.C. 





g| sesscengzeseesagacs 


uo 
~ 


9 DIOWOAG~ 


sansteesessseseresesseeesaessssssesese 






ON | HOMAUAAHHASONMHOMOOOCHHP HVA CASH ISDHSAOCHN OAH HOON 


gs| sseates 












. 
eee 


ASODAGUK CHADUAHROHDIGKH HA 


* 
. 


. 


SMIMH GH, AMO MRaSHMAINEH DH 


spuresEteresstsses 


7 
0 Us 


_ 
So) 











IAHMHOUDAAKHAHDOKM OAK AWM BOOOH 


cee eee 
: 
~ 


| 
EB cm its 


wow $9 BS 89 89 BO BO BO be 
7 . 


| 
HU] DOIN OIIAWNWKHDAEDMASIDOMIIA 


ET ttre tt tt ht ttt tt tt et ft it tt ot tot ett ttt itt 
SUEBPERSBER SS ERERSS BE SATE SEBS SREP SESE EERE 





" 1 
: ¢ 
. x 4 
. . 5: 
X 1: 
19- 2 
22: + 
23- 
19- 
19- 














rietors THE ECONOMIST NEWSPAPER, Ltd., by EYRE AND SPOTTISWOODE LngTED, His Majesty's Printers, 


4. Published by the Proprietors at 8, Bouverie Street, Fleet Street, E.C. 4.—Saturday, July 11, 1931. 







wematonuun 


tid 
_ 
Geeooes WRBrweuumeumn: + 


BQH OPSHHSBOAOOGOCAHSOMSDSHSUABKAUNSHEOOH BAGOGCAPH SES 









~ ~~ ~ 
SSouue wo SSRs SESE: 


eels 
eo 


OS OB OD HWS SDHUHSOSI3S2U0 





Nu 
3m 


Fast Hardiné 








a 






Reba 











